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Now a SUPER-MILEAGE 
tire for heavy trucks 


en, 


ea 
built on an entirely new principle with up to 53% THICKER 


TREAD than ordinary tires—to give you far greater mile- 
age on long distance hauls at average speeds 


ERE is real news for truckers operating 2)2 ton 
and larger equipment in inter-city and cross- 
country freighting. 


After months of experience on heavy diesel-powered 
trucks on the Pacific coast we’re ready with a tire 
that knocks the spots off anything now on the road 
when it comes to long, trouble-free mileage at 


normai speeds. 


It is made by Goodyear and is called the YKL* SS 
tire. It owes its superlative performance to these 
three great features not to be had in any other tire: 


“MULTIPLE COMPOUNDING” — an entirely new 
method of building rubber into tires that gives a firmer, 
tougher body resulting in more uniform distribution 
of stresses and strains which develop between body 
and tread. This permits us to use a— 


SUPER-THICK TREAD—up to 53% thicker tread than 
in ordinary tires. Heat troubles are eliminated by— 


RAYOTWIST* CORD—Goodyear’s new basic material 
spun from cotton cellulose and like carbohydrates 


aay 
which far excels ordinary cord in resistance to heat. 


The result is a tire with plenty of beef and brawn 
to stand the steady scuff and pound of long hauls 
—a tire with maximum heat resisting body —a 
smoother-rolling tire with less road-fight — and 
most important of all, a super-mileage tire that will 
smash your mileage costs to a new low. Your 
Goodyear dealer has the YKL SS now. 


*Trade-marks of The Goodyear Tire & Rubber Company 


THE GREATEST NAM 


A centennial product 
of The Greatest Name 
in Rubber 


MORE TONS ARE HAULED ON GOODYEAR TRUCK TIRES THAN ON ANY OTHER KIND 
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Chooses thle new desk 


fEdiphone 


Harry ArtHur Hopr 
Management Engineer 


Senior Partner of H. A. Hopf 
& Company, New York, and 
President of the Hopf Institute 
of Management, Ossining, N. Y. 


HOMAS A. EDISON, 

Inc., is proud to an- 
nounce the personal selec- 
tion by Harry Arthur 
Hopf of its new desk Edi- 
phone. Mr. Hopf, who in 
1938 received the Gold 
Medal of the: Interna- 
tional Committee of 
Scientific Management, 
enjoys world-wide recog- 
nition as a leading figure 
in management engineer- 
ing. 


Mr. Hopf has spent. 


more than 25 years solv- 
ing the business prob- 
lems of several hundred 
companies, including 
many industrial leaders. 
He has served as an offi- 
cer in no less than six 
management societies. 
Through his lectures at 
great universities, his 
textbooks, and his writ- 
ings in the most authori- 
tative management jour- 
nals, he has guided the 
management-methods of 


hundreds of important 
executives. His personal 
selection of the Ediphone 
is, therefore, important 
because it comes after 
years of study of the best 
methods in executive ef- 
fectiveness. 

“To keep an executive 
on top of his work in- 
stead of his work on top 
of him,” says Mr. Hopf, 
“is a great goal of busi- 
ness.” He uses the Edi- 
phone because it enables 
him to clear his desk of 
“unfinished business” at 
his own convenience with 
a minimum of effort. Mr. 
Hopf is one of many 
thousands of business ex- 
ecutives who find that 
their work is easier with 
the Ediphone. 

For information, phone the 
Ediphone (your city) or write 
Dept. X6, Thomas A. Edison, 
Inc., W. Orange, N. J. In 
Canada, Thomas A. Edison of 
Canada, Ltd., 610 Bay St., 


Toronto. 


™ Ediphone 


EDISON 


OICEWRITER 











































Many times we've e told you |, 
Now - See for yourself this | 
vacationland of CC Prange DOandUTAH 


TWO luxurious, air- 


conditioned Trains... 
scheduled for glorious 
Daylight Hours thru 


the Colorado Rockies. 
THE EXPOSITION FLYER 
Read Down Read Up 
(Central Time) 


12:35 PM Lyv........ Chicago (C. B. & Q.) Ar. 12:30 PM 
(Mountain Time) 

8:05 AM Ar. Denver Lv. 4:10PM 
8:35 AM Lv... Denver (D. & R. G. W.)..._ Ar. 12:55 PM 
Via Moffat Tunnel Scenic Shortcut 
along Colorado River 


2:27PM Ar. Glenwood Springs Lv. 6:55AM 


11:55PM Ayr. Salt Lake City Lv. 9:30PM 
(Pacific Time) 
11:10PM Ly. Salt Lake City (WP) Ar. 8:15PM 
10:30PM Ayr. San Francisco Lv. 9:00PM 
THE SCENIC LIMITED 
(Central Time) 


4:00PM Lv. Chicago (C. B. & Q.) Ar. 4:20PM 
(Mountain Time) 


8:20 AM Ar. Denver Lv. 8:00PM 
8:45 AM Lv... Denver (D. &R. G. W.) Ar. 7:25PM 
10:40AM Ar. Colorado Springs Lv. 5:15PM 


11:45AM Ar. Pueblo Lv. 4:10PM 
1:16PM Ar. Royal Gorge Lv. 2:37PM 
1:26PM Lv. Royal Gorge Ar. 2:27PM 
8:08PM Ar. Glenwood Springs Lv. 8:23 AM 
7:30 AM Ar. Salt Lake City Lv. 9:35PM 
A full day for sightseeing in 
Salt Lake City 


(Pacific Time) 
11:10PM Lv. Salt Lake City (WP) Ar. 8:15PM 
10:30PM Ar. San Francisco Lv. 9:00PM 


H. I. SCOFIELD 
Passenger Traffic Mgr. 


, ent —_[ SCENIC LINE 
DENVER é RIO GRANDE WESTERN RAILROAD Hat 
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7 AY ening 5 Important Gateways 


Chicago - Council Bluffs (omaha) - Kansas City 
St. Joseph - Minnesota Transfer {jira oi. 


Look at the map—see how advantageously Great 
Western can serve you—not only with splendid 
facilities, but with the highest standards of 
efficiency, speed and service. 


| Your nearest Great Western representative is at 
your service. He has a wealth of information as 
to how you can use the facilities of this railroad 


to advantage. 
B. F. PARSONS, Traffic Manager 


309 West Jackson Blvd., Chicago, Illinois 
Traffic Offices in the Larger Cities 


CHICAGO GREAT WESTERN RAILROAD 


The Corn Belt Route 
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“THE PROVING 
GROUND 


Progress 


ROM ancient times, when the Potter’s 
wheel was a symbol of industry and 
1 Mltgyntissesse —_ art, clay has been an essential material. 


4 UU Adidineees 
eet 


' 
| 


Under modern methods of research its industrial 
uses have multiplied enormously. The territory 
served by the Gulf, Mobile and Northern Railroad 
is rich in varied deposits of clays suitable for 
ceramics, brick and tile manufacture, filtration, 
moulding, drilling, and other purposes. 


In Mississippi a number of counties are under- 
taking extensive surveys, under the State Geologist, 
Dr. W. C. Morse, to prove out the extent and 
usefulness of these deposits. 


For years there have been throughout the territory 
brick, tile and pottery manufacturing plants. Clay 
processing plants at Bogalusa, Louisiana; Jackson, 
Mississippi, and Pontotoc, Mississippi, erected 
within the past four years, are already utilizing 
much of this material. 


The Gulf, Mobile and Northern Railroad, through 
its Development Department, has actively pressed 
research in this field for fifteen years. We will 
gladly furnish more specific information to inter- 
ested industries. 


(TTT ROLL 


aT 


L. A. TIBOR, Traffic Manager. 





allie. aie age er een ecclesia AON. 


GULF MOBILE & NORTHERN 


The Trafic World — 















The Traffic World 


An independent national journal of transportation; a working tool for traffic men 


Rail —Water — Motor Vehicle—Air— Material Handling and Distributiox 


~ 








VOLUME LXIII 


June 17, 1939 


Number 24 





Our Platform 


A revised system of transportation regulation based 
on modern competitive conditions, instead of patchwork 
amendment of the old law to make it apply to new trans- 
port agencies; less, instead of more, government control. 

Private ownership and operation of all transport. 
Take the government out of the ocean and inland water- 
way transportation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased 
investigation as to whether commercial motor vehicles are 
paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Equalization of regulation and treatment of the vari- 
ous agencies of transport and jurisdiction over all of them 
by the same body or coordinated bodies. 

Realization by railroads that they must do something 
by way of group operating economies to help themselves 
in their depressed condition, and cooperation by shippers 
in such economies. 

An Interstate Commerce Commission composed of 
men, not only of good character and general ability, but 
with some special training in and knowledge of the mat- 
ters with which they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic 
man, for every business concern doing any considerable 
amount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort of 
service that will justify employing them. 





THE RAILROADS AND LABOR 


N AN address this week at Cleveland, M. J. Gormley, 
executive assistant, Association of American Rail- 
roads, advocated a policy of settling by collective bar- 
gaining, rather than by legislation, the difficulties that 
arise in cases handled by the National Railroad Adjust- 
ment Board. We do not assume to say that this is now 
the position of the railroads, for one of the annoyances 
in the situation is that they do not long stand hitched 
to any policy. But, if it is, this is a suggestion from 
them looking toward dropping any effort to correct the 
situation by means of legislation. This was not their 
policy, as set forth in their legislative program adopted 
some time ago, though not insisted on before Congress 


after the famous committee-of-six pronouncement, but 
it may be an excuse or “alibi” for not persisting in their 
avowed purpose of demanding amendment of the rail- 
way labor act. 

Whatever it is, we think it is a poor plan. The 
railroads have never arrived anywhere but where labor 
wished them to go in their negotiations with it. Labor 
is not “cooperative-minded.” It wants what it wants 
and it is not afraid to go after it. On the other hand, 
management is always fearful and always diligent in 
seeking reasons for being complacent. If there is any 
good reason for the railroads to hope that a new day 
has dawned and that labor will be reasonable in this 
matter, why not proceed at once to revise the whole 
structure of “feather-bed” rules on which the decisions 
complained of are based? Many of the decisions are 
ridiculous, to be sure, but they are little more so than 
some of the rules. 

We are not particularly blaming labor for its hard- 
boiled attitude. It is human to get what you want if 
you can. Our blame is for the railroads that are too 
cowardly to be equally hard-boiled—or, at least, hard- 
boiled enough to insist on common decency and fairness 
in their relations with their employes. They will get 
nowhere, except by strong tactics, in negotiations with 
employes whose attitude, expressed publicly, is that 
they would not give management the “whiskers from 
yesterday’s shave.” 


GOVERNMENT AND WAREHOUSING 


EPRESENTATIVES of warehousemen in New 
York charge that the New York foreign trade 
zone is being used for ordinary warehouse operations 
in competition with them and that now a federal Works 
Progress Administration grant is being sought to make 
additions to these facilities and thus increase the com- 
petition with the privately owned and operated ware- 
houses, which pay more than $2,500,000 a year in taxes 
to the city alone. The warehousemen have no objection 
to the zone being used for the purpose for which it was 
understood it would be used when it was established— 
the dealing in foreign goods not for domestic consump- 
tion but for reshipment to foreign markets and for 
manipulation, including combining with domestic mer- 
chandise previous to exportation. The zone, the ware- 
housemen say, is being used improperly for the storage 
of nondutiable goods. 
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We assume the warehousemen know what they are 
talking about and the proposal of the City of New York, 
if approved by federal authorities, both as to a grant 
for construction of additional facilities and as toa WPA 
grant, will constitute another reason why private busi- 
ness finds it so difficult to exist under New Deal ways 
of doing things. Use of public funds to increase com- 
petition with heavily taxed private operations is surely 
not a sensible approach to improving conditions under 
which a private company may do business. This is not 
the way to create employment by private capital. 


I. C. C. REORGANIZATION 


BVIOUSLY, the Commission’s action in reorganiz- 
ing itself and providing for a chairman for three 
years instead of one year represents an effort to meet 
criticism of its methods of procedure and to make un- 
necessary a statutory reorganization, as has been pro- 
posed. Of course, whether there will be improvement 
under the set-up now prescribed is a question for the 
future to answer. 

Having opposed enactment of legislation reorganiz- 
ing it, it was up to the Commission to do what it thought 
should be done to improve its methods of carrying on 
its work or stand charged with taking the position that 
it was good enough as it was. 


The Commission has selected one of its most com- 
petent members to act as chairman in the initial period 
in which the new plan is to be in effect. As Federal 
Coordinator of Transportation, Commissioner Eastman, 
the new chairman, made a special study of the organiza- 
tion of the Commission and recommended legislation to 
reorganize it. This was not approved by the Commis- 
sion and the matter of Commission organization has 
drifted along with demands for action being made from 
time to time. 


There has been a demand for organization of this 
regulatory body along functional lines—that is, that it 
should be a single regulatory body and not a group of 
bureaus, each with a special interest in one of the vari- 
ous forms of transportation subject to regulation. 

“The general nature of the changes indicates an 
attempt to proceed further with the assignment of 
duties on a functional basis, as far as that is at the 
present time deemed practicable,” said the Commission, 
in explanation of its reorganization plan. 


Probably the most important change that will re- 
sult in this respect will have to do with the regulation 
of motor carriers. Division five, the motor carrier divi- 
sion, will continue with general authority as to the 
motor carrier act of 1935, “‘except with respect to rates 
and securities, and the approval of consolidations, 
mergers, purchases of motor carriers, formulation of 
accounts, and enforcement of penalties, which have 
been transferred to other divisions.” 

As to regulation of rates particularly, this is a step 
in the right direction. There should be coordination of 
rate regulation within the Commission. If regulation of 
water carriers is added to the duties of the Commission, 
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it will then have jurisdiction over rates by railway, 
highway, and waterway, and a scheme of coordinated 
rate regulation should prove advantageous to the public 
and the carriers. 

The Commission has been accused, in effect, of be- 
ing an aggregation of eleven members with no effective 
head, due to the fact that its chairman has served only 
for a year. It is assumed that the purpose in having 
one of its members serve for three years is to increase 
the responsibility of the chairman. 

With the cooperation of his colleagues, the new 
chairman should be able to effect improvements in the 
handling of the work of the Commission and remove 
criticism that it does not see to it that its work is done 
as expeditiously and efficiently as it can be done. We 
have long held the view that the solution of the prob- 
lem faced by the Commission is in its hands. A statu- 
tory reorganization of the Commission would by no 
means assure a solution. The commissioners themselves 
must see what is necessary to be done and then do it. 
They have now moved to improve conditions. We wish 
them success. 


ELECTRIC ROAD WAGE CUTS 


Employes of two electric railroads in the Chicago area 
took opposite views on proposed wage reductions, according 
to representations made to Judge James H. Wilkerson in the 
federal court at Chicago June 13. Members of the local of 
the Amalgamated Association of Street Electric Railway and 
Motor Coach Employes on the Chicago, Aurora and Elgin voted 
not to accept a proposed reduction of 10 per cent, based 
monthly on average daily gross revenues of less than $5,500 
and restorable on a graduated scale as those average revenues 
increased until entirely restored at $6,100. Proposals for this 
adjustment were made to the court and the union June 1 by 
A. A. Sprague, receiver for the railroad (see Traffic World, 
June 3, p. 1242). 

At that time Judge Wilkerson ordered O. D. Zimring, 
attorney for the union, to sound out the sentiment of its mem- 
bers and to report back to the court before June 15. H's 
report, made on June 13, was to the effect that the employes 
had voted not to accept the cut. B. P. Alschuler, attorney for 
the receiver, said that maintenance on the road had been 
deferred and its equipment had reached a state where it could 
not continue to operate unless some adjustment between rev- 
enues and wages was made. According to Mr. Zimring, al- 
though the members of his union were unalterably opposed to 
accepting any wage reduction, no strike vote had been taken 
in connection with the vote on the cut. That, he intimated, 
would come later if the cut went into effect. Judge Wilker- 
son instructed Mr. Alschuler to prepare an order making the 
cut effective on July 1, indicating that he would sign it and 
“see what would happen.” 

Appearing also for the local of the same union on the 
Chicago, North Shore and Milwaukee, Mr. Zimring said the 
members of that road had voted to accept a 10 per cent re- 
duction, also based on daily gross revenue averages. The 
reduction will be part of a new contract between Mr. Sprague, 
as receiver for that road, and the union, which, under the per- 
mission granted by the court, will be signed also to become 
effective July 1. The North Shore was shut down for five 
weeks in the fall of 1938 over a somewhat similar wage ques- 
tion and a jurisdictional dispute between the Amalgamated 
and an A. F. of L. union. 

In signing the order for the Aurora and Elgin wage reduc- 
tion, June 14, Judge Wilkerson, by way of warning against a 
possible strike, said that, as things stood, the road was being 
operated purely for the benefit of its employes as a cooperative 
business. It owners, he said, were not much interested in con- 
tinuing the operations of a road that was in the red and ap- 
parently would continue to be there. Even with the wage re- 
duction, he added, there was no hope of any return for stock- 
holders of the corporation, now in receivership. He pointed out 
that the corporation was now $90,000 in arrears in taxes. Mr. 
Zimring, attorney for the union, made no comment as to 
whether or not its members would strike rather than accept 
the wage cut, effective under the order on July 1. 
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Current Topics in 
Washington 





About thirty years ago the “lib- 
erals” of the country were telling 
folks that, if they would amend the 
Constitution so as to permit the fed- 
eral government to lay income taxes (on the rich only, of 
course) other taxes would be reduced. Senator Norris, of 
Nebraska, was one of the leaders. 

Whether so intended or not, those who cheered and those 
who jeered at that claim were reminded of it this week by 
the House of Representatives passing a bill laying an income 
tax on residents of the District of Columbia, just as if it were 
a state. It will be in addition to the income tax laid for fed- 
eral purposes. 


So-Called Liberalism 
An Expensive Thing 


Despite numbskulls in the 
diplomatic and _ near-diplomatic 
set and the telegraphic twitter of 
an Ohio representative, political- 
ly descended from a professional 
British lion tail-twister, the visit 
of George VI, rex et imperator, and Elizabeth, regina, from 
any point of view, Washington appears to be agreed, was so 
far from being the cold state visit known in Europe as to make 
folks forget that that was what it was supposed to be. 

And Queen Elizabeth, stagily speaking, stole the show, 
though the world from the distaff side of the house was that 
she had been represented as a rather plain, small-town girl, 
who didn’t know about clothes or how to wear them. A capital 
crime, says madame! 

Adjourning the Senate so it could proceed to the rotunda 
of the Capitol and, thence, go to its various homes without 
returning to its chamber after the king and queen had been 
welcomed, proved quite a job. Senator Barkley, the Senate 
leader, asked unanimous consent “that, at the conclusion of 
the ceremonies in the rotunda, the Senate stand adjourned until 
12 o’clock noon on Monday next.” 

That shocked Senator Connally, of Texas. He thought it 
would be ‘very bad practice for the Senate to adjourn out in 
the rotunda.” Senator Barkley could not see that it would 
make any difference ‘whether we adjourn in the rotunda or 
adjourn in the (Senate) chamber.” But he willingly com- 
promised by “asking that, as soon as we pass out of the door 
here on the way to the rotunda, the Senate shall officially stand 
adjourned until Monday next at 12 o’clock noon.” And so 
that momentous question was placed on official ice. 


The Ohio representative (Sweeney is his name), by send- 
ing King George a telegram of inquiry about paying the war 
debt, reminded folks that there is a statute imposing a fine of 
$5,000 on any American citizen who shall enter into or attempt 
to enter into negotiations with a foreign government or a 
representative thereof on the subject of anything in dispute 
between the governments, without the consent of this govern- 
ment, “with an intent to influence the measures or conduct of 
any foreign government.” 

That act was passed in 1798 when Dr. George Logan, a 
Pennsylvania Quaker, undertook to conduct negotiations with 
France after John Marshall, Charles C. Pinckney, and Elbridge 
Gerry had failed, largely because, some believe, they refused 
to cross the palm of Talleyrand with cash. The Adams admin- 
istration thought Logan had been duped into making the 
effort by Jefferson’s Republicans with a view to embarrassing 
President Adams. Pinckney gained fame by saying (at least 
he was so reported) “millions for defense, not a cent for 
tribute.” And Pinckney’s political opponents said it was true 
that he had said words to that effect when a bull was chasing 
him and that what he really said was millions for ‘de fence” 
toward which he was running. 

Sweeney, for political reasons, it is suspected, would wel- 
come prosecution under that old act. It would be worth, prob- 
ably, many votes in his district, to have him called to account 
for reminding King George of the obligation, without much 
hurt to him for insulting a guest in his house, for that is what, 
under the law of hospitality, the king was. 

Inasmuch as politics can be and is injected into every 
phase of human activity, this visit is being treated from that 
point of view. King George, of course, is not supposed to 
interfere in politics, since he is regarded as merely a symbol 
of the empire, not one of its moving parts. Had Prime Minister 


Au Revoir for George, 
R. |., and Elizabeth Who 
Was the Twinkler 
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Chamberlain or Lord Halifax, come in the king’s train, then the 
visit could have been accurately regarded as politics and hardly 
anything else. But they did not come. So all that may right- 
fully be suspected is that the king will “wise up,” the political 
powers that be as to what impression he gained, if any, as to 
the extent and the time at which the United States may be 
expected to become so definitely an adherent of the British view 
of world politics, or an opponent thereof, that plans may be 
based on the impressions. King George is not credited with 
such intimacy with details of the cross currents of European 
politics as to make him an almost infallible guide as to all 
ramifications, but on the broad questions his information is 
regarded as ample to fit him as a good observer and reporter. 
His tea talk with J. P. Morgan, it is suspected, was fully as 
important than the talks he had with President Roosevelt, 
if not more so, especially as to the debt about which the Ohio 
congressman wrote his message. It is believed conceivable 
that the king asked Mr. Morgan what effect the debt question 
might be expected to have on the idea that the interest of the 
United States in European politics is the same as that of the 
British government. 

According to the report in Washington, the administration 
frowned when it was suggested, when the visit was arranged, 
that the king be accompanied by Chamberlain or Halifax. 
Had either been included in the invitation the visit would 
clearly have been political. As the matter now stands, the 
king will be only a reporter for the political powers in his 
realm. 

In 1931, Commissioner East- 
man, in a separate expression in 
the Hoch-Smith petroleum case (177 
I. C. C. 286-345), used language that 
attracted attention, even if his idea 
did not result in action. He said: 

So far as I have been able to ascertain, however, in fixing the maxi- 
mum level of rates on petroleum products in this proceeding within the 
East and within the South, the majority have been guided almost 
wholly by the apparent effect upon the carriers’ aggregate revenues. I 
say ‘‘apparent effect’’ because when the realities of the situation are 
taken into consideration, there is strong reason to believe that this 
fixing of maximum rates is hardly more than a benevolent gesture. 
If the carriers wish to secure as much revenue as possible from this 
traffic, they will do well to disregard these maximum rates and devote 
their attention to the existing competition and still more to that which 
can be foreseen in the near future. 


The Prophet Joseph 
Tried to Have an Ark 
Built Long Ago 


This week, probably more pointedly than in any other pro- 
ceeding, the Commission, in an answer to the prayer of the 
railroads, showed that what it had done in the Hoch-Smith 
case constituted a “benevolent gesture.” In a few spots in 
the south the carriers probably have the Hoch-Smith level 
of rates in effect. He would be a daring man who would 
dare say that the railroads would be better off today if they 
had declined to regard the Commission’s fixing of maximum 
rates as nothing more than a benevolent gesture. 

One rather prevalent thought that has obtained generally 
for a long time is to the effect that, if the carriers had eschewed 
increases and met competition where it showed its head, pres- 
ent day reductions to regain traffic would not need to be as 
great as they are. At any rate, they can hardly thumb their 
noses at Prophet Eastman as one without honor even in his 
own country, so far as petroleum is under consideration. 





If and when Congress passes the 
Wheeler-Truman bill or one strongly 
resembling it (and many believe it 
will do so at this session), more than 
one man will reflect with satisfaction 
that he had always maintained that, if 
the boss and his employed always acted on the assumption that 
they were partners, both would be better off. 

The backing the railroad brotherhoods have given the 
legislation, those even no more than good amateurs in politics, 
it is believed, will regard as the driving force back of it. For 
a long time, many believe, the brotherhoods have been doing 
no more than prying open the boss’ pocket book to take things 
of value out of it. This time, if the bill is passed, the trans- 
action will be regarded as one instance in which the labor 
organizations have put something into the sock. or, at least, 
prepared the way for something of value to find its way into 
that lean thing. 


Railroad and Rail 
Labor Rather a 
Strong Combination 


Those having to do with the 
work of the Commission almost 
count that day lost in which some- 
thing about the consolidated south- 
western case comes not forth. What 
does appear most frequently is 
Finding No. 27, although other findings are not rareties in the 
news of the day. No. 27, at times, seems a star wandering 
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around in the rate firmament not subject to any rule govern- 
ing its appearance or consequences. 

According to the contention of J. A. Little, director of 
transportation of the Nebraska commission, and Edwin Vail, 
assistant attorney general of that state, made in a brief in 
I. and S. No. 4597, heating apparatus between Western Trunk 
Line points, and reiterated by Mr. Little in arguments in that 
case, the Commission erred in suspecting a reduced rating 
on heaters in that territory. That was done on protest of 
Wichita shippers because the carriers, in an effort to meet 
truck competition, did not regard as controlling findings Nos. 
3, 4, and 27 in the southwestern proceedings. The Nebraskans 
pointed out that, if those findings were deemed binding on 
carriers outside of the territorial scope of that proceeding, 
there was no part of the country in which the traffic officials 
could exercise their managerial discretion in making rates to 
meet truck competition, because some shipper in Southwestern 
Territory alleged that proposed rates hurt him on account of his 
competition with shippers in the territory where such discre- 
tion was sought to be exercised. They said the position of 
the protesting Wichita shippers was created by the findings 
mentioned and not by the action of the Western Trunk Line 
traffic officials.—A. E. H. 


REVENUE FREIGHT LOADING 


Revenue freight loading the week ended June 10 totaled 
634,597 cars, according to the Association of American Rail- 
roads. This was an increase of 66,865 cars, or 11.8 per cent, 
above the preceding week when loadings were reduced due to 
Memorial Day holiday; 80,743, or 14.6 per cent, above the cor- 
responding week in 1938; and 115,903, or 15.4 per cent, below 
the same week in 1937. 

All districts, except the Southwestern reported increases 
compared with the corresponding week in 1938. All districts 
reported decreases compared with the corresponding week in 
1937 except the Pocahontas. 


1939 1938 1937 
4 weeks in January ................ 2,302,464 2,256,717 2,714,449 
4 weeks in February ............... 2,297,388 2,155,536 2,763,457 
SB WPOORS TR BESTOR 2... ccc cccvccvce 2,390,412 2,222,939 2,986,166 
So OS | ea ee ee 2,832,248 2,649,960 3,712,906 
SND bccn <ewannss ou se-c0k 2,371,893 2,185,822 3,098,632 

Week ended June 3 ............... 567,732 502,617 688, 
Week ended June 10 ............... 634,597 553,854 750,500 
DL. ct b0eseuhbabkseubwoskwte 13,396,734 12,527,445 16,715,097 


Revenue freight loading by districts the week ended June 
——— for the corresponding period last year was reported as 
ollows: 


Eastern district: Grain and grain products, 5,931 and 5,460: live 
stock, 907 and 1,089; coal, 21,222 and 19,210; coke, 1,285 and 1,107; 
forest products, 1,396 and 1,857; ore, 4,315 and 2,194: merchandise, L. 
C. L., 39,162 and 37,760; miscellaneous, 60,032 and 48,081; total, 1939, 
134,250; 1938, 116,758; 1937, 157,320. 

Allegheny district: Grain and grain products, 3,570 and 3,156: live 
stock, 682 and 921; coal, 25,720 and 21,698; coke, 2,083 and 1,365; forest 
products, 850 and 938; ore, 7,068 and 4,723; merchandise, L. C. L., 
26,674 and 25,042; miscellaneous, 54,718 and 42,723; total, 1939, 121,365; 
1938, 100,566; 1937, 161,119. 

Pocahontas district: Grain and grain products, 256 and 255; live 
stock, 120 and 127; coal, 33,119 and 22,659; coke, 353 and 290; forest 
products, 480 and 343; ore, 421 and 251; merchandise, L. C. L., 5,413 
and 5,187; miscellaneous, 5,955 and 5,067; total, 1939, 46,117; 1938, 
34,179; 1937, 45,744. 

Southern district: Grain and grain products, 2,037 and 2,124; live 
stock, 1,172 and 1,119; coal, 12,271 and 9,924; coke, 304 and 261; forest 
products, 8,781 and 7,556; ore, 844 and 366; merchandise, L. C. L., 26,922 
and 25,878; miscellaneous, 40,096 and 37,037; total, 1939, 92,427; 1938, 
84,265; 1937, 101,392. 

Northwestern district: Grain and grain products, 8,542 and 7,084; 
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live stock, 2,223 and 2,303; coal, 2,995 and 2,901; coke, 916 and 673; 
forest products, 8,786 and 6,913; ore, 25,615 and 13,460; merchandise, 
L. C. L., 19,320 and 18,698; miscellaneous, 30,682 and 26,102; total, 1939, 
99,079; 1938, 78,134; 1937, 125,747. 

Central Western district: Grain and grain products, 10,162 and 
8,511: live stock, 3,623 and 4,086; coal, 3,664 and 4,474; coke, 285 and 
96; forest products, 6,580 and 5,725; ore, 4,961 and 3,760; merchandise, 
L. C. L., 24,830 and 24,554; miscellaneous, 45,087 and 43,645; total, 
1939, 99,192; 1938, 94,851; 1937, 107,733. 

Southwestern district: Grain and grain products, 3,785 and 3,594; 
live stock, 1,033 and 1,857; coal, 1,024 and 1,413; coke, 158 and 139; 
forest products, 3,057 and 2,704; ore, 280 and 167; merchandise, L. C. 
L., 10,761 and 10,876; miscellaneous, 22,069 and 24,351; total, 1939, 
42,167; 1938, 45,101; 1937, 51,445. 


SANTA FE LABOR HEARINGS 


Hearings before the first division of the National Railroad 
Adjustment Board of 186 cases involving the Atchison, Topeka 
& Santa Fe, were begun in Chicago, June 13, L. L. McDonald, 
chairman of the first division, presiding. Complaints were filed 
by the Brotherhood of Locomotive Engineers, the Brotherhood 
of Locomotive Firemen and Enginemen, the Order of Railway 
Conductors and the Brotherhood of Railroad Trainmen. In gen- 
eral, cases early on the docket involve starting time and the 
division of work between line and yard crews. 

Members of pool crews of the road’s western division 
sought awards in some cases, contending that the tramp runs 
should be scheduled and crews assigned on the basis of senior- 
ity. The road contended that the nature of the services required 
of these tramp trains made it impractical to put them on a 
definite schedule with assigned crews, because the time and 
place of shipments varied from day to day. If these runs were 
scheduled, the road contended, the men would have to be paid 
whether or not they worked. Also, it was contended, any devia- 
tion from an assignment, such as a lap-back or any side trip, 
would result in the road having to give extra pay. 

The starting-time cases, of which a number are before the 
board, involve starting trains within a certain lapse of time 
after designated hours. Engines started outside of the specified 
starting time were said to be extra engined by the railroad, 
which contended that an emergency existed. The men on the 
engine in question are seeking awards from the time between 
the scheduled starting time and the actual starting time. 

Another group of cases concerns line employers who were 
asked to perform duties which the unions contend are yard or 
switching duties. In one instance, a steam locomotive was used 
on a run regularly operated by a diesel engine, and at the end 
of the day’s work the crew made an extra run into the round- 
house with the locomotive. When the diesel locomotive was 
used, however, at the end of the day’s work it was left at the 
station. The crew of the steam locomotive in question contend 
that the run into the roundhouse was a duty of the yard crew, 
and ask for an extra day’s pay. The union contends that the 
yard crew should also be awarded a day’s pay because they 
were deprived of a day’s pay by the line crew which performed 
the yard crew’s work. 

Forty-one cases were heard up to the time of adjournment 
on June 15, and it was estimated that the hearings would con- 
tinue for several weeks. 


POSTALIZATION OF RATES 


Senator Bone, chairman of the subcommittee of the Senate 
interstate commerce committee to which was referred the 
Wheeler resolution, S. J. Res. 58, providing for a Commission 
investigation of proposed postalization of rates, announced that 
hearings on the resolution would begin June 16. The indications 
are that the subcommittee will recommend approval of the 
resolution. 


Revenue Freight Car Loading—Week Ended Saturday, June 10 


Grain and Live 
grain prod. stock Coal 
1939 34,283 9,760 100,015 
ee ee ES) hniscackcewenseees 1938 30,184 11,502 82,279 
1937 27,160 10,557 112,105 
Preceding week June 3........... 1939 30,291 9,770 92,611 
Per cent increase over ............ 1938 13.6 21.6 
Per cent decrease under ......... 1938 15.1 
Per cent increase over ........... 1937 26.2 
Per cent decrease under ......... 1937 7.5 10.8 
1939 730,033 267,153 2,361,289 
Cumulative 23 weeks to June 10 1938 755,681 278,938 2,237,272 
1937 649,593 285,516 3,207,780 
Per cent increase over ............ 1938 5.5 
Per cent decrease under ......... 1938 3.4 4.2 
Per cent increase over ........... 1937 12.4 


Per cent decrease under ......... 6.4 





Per cent to 15 year average, 79.2. 


Forest Mdse. 

Coke products Ore L.C. L. Miscellaneous Total 
5,384 29,930 43,504 153,082 258,639 634,597 
3,931 26,036 24,921 147,995 227,006 553,854 
9,968 39,305 72,930 169,724 308,751 750,500 
5,256 27,340 38,987 133,316 230,161 567,732 

37.0 15.0 74.6 3.4 13.9 14.6 
46.1 23.9 40.3 9.8 16.2 15.4 
147,496 624,411 362,461 3,422,167 5,481,724 13,396,734 
113,485 593,741 229,218 3,382,315 4,936,795 12,527,445 
255,417 833,412 757,886 3,822,497 6,902,996 16,715,097 
30.0 5.2 58.1 1.2 11.0 6.9 
25.1 52.2 10.5 20.6 19.9 
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Decisions of Interstate Commerce Commission 





COMPETITIVE COWPEA RATES 


PPROVAL has been given by the Commission, division 3, in 

I. and S. No. 4498, cowpeas from Richmond, Va., to North 
Carolina points, to increases in carload rates on cowpeas that 
are lower than truck rates. Disapproval has been meted out 
in that case as to less-than-carload rates based on the south- 
ern class rates, without prejudice however, to the publication 
of such rates which shall not exceed corresponding basic re- 
vised eighth class rates. 

“No sound reason appears,” says the report, “for basing 
the proposed less-than-carload rates upon the southern revision 
class rates, now practically obsolete in the territory affected.” 

The proposal of the Atlantic Coast Line, Seaboard, South- 
ern and other rail and water carriers was to cancel any-quan- 
tity commodity rates and to establish, in lieu thereof, carload 
and less-than-carload rates. Protesting cowpea shipping in- 
terests at Richmond, the report said, did not oppose the carload 
rates but took the position that the less-than-carload rates 
should not exceed the corresponding basic revised eighth class 
rates. 

In publishing the suspended schedules, respondents, accord- 
ing to the report, were actuated by two main objectives. They 
desired to discontinue the any-quantity, truck-competitive com- 
modity rates because those rates were 11 to 34 cents lower 
than the corresponding motor carrier rates on less-than-truck 
loads and from 7 to 21 cents lower than the motor carrier rates 
subject to a minimum of 36,000 pounds. The proposed less- 
than-carload rates, the report said, were lower than the motor 
carrier less-than-carload rates by amounts ranging up to 22 
cents. They also desired, the report said, to eliminate a rate 
advantage they said Richmond had over competing southern 
cowpea shipping points, particularly at Atlanta and Augusta, 
Ga., and Columbia and Charleston, S. C. The carriers sub- 
mitted that the proposed rates would accomplish both objects, 
being sufficiently low to meet truck competition and placing 
the markets on a substantial parity. 


OIL COMPETITION IN THE SOUTH 


Against the opposition of large truck organizations, some 
commercial organizations and two petroleum companies, the 
Commission, division 2, in a report written by Commissioner 
Aitchison, in fourth section application No. 17624, petroleum 
products, south Atlantic and Florida ports, has authorized the 
railroads, in fourth section order No. 13446, to establish re- 
duced rates on gasoline, kerosene and fuel oil, over their long 
routes from the ports mentioned to interior distributing points 
without observing the long and short haul part of the fourth 
section. The relief is subject to the 70 and 50 per cent circuity 
limitations that have been used in other such Cases, the 50 
per cent circuity limitation not applying to routes not more 
than 225 miles long. 

The rates the carriers are authorized to establish over 
their long routes are to be in accordance with a scale, the third, 
devised to meet the competition of trucks and barges hauling 
traffic brought to the south Atlantic and Florida ports by tank 
steamers from refinery points in Louisiana and Texas and 
hauled from the ports to interior points for distribution from 
stations having tank carload storage facilities. ; 

The scale begins with a rate of 5 cents for hauls ranging 
from the initial haul of five miles up to and including fifty 
miles. It progresses, with one cent addition for two blocks of 
five miles each to 6, 7, 8 and 9 cents at ninety miles, becomes 
10 cents for the next two blocks, where the maximum distance 
for the 10 cent rate is 100 miles, becomes 15 cents at 150 miles, 
20 cents at 200 miles, 30 cents at 300 miles, and ends with 
a rate of 43 cents at 380 miles. The average reduced rate as 
given in the scale in an appendix, is 17.3 cents, or 17.8 per cent 
of the first class rate. The minimum is not less than 39,000 
ounds. 

. The rate prescribed by the Commission in No. 17000, effec- 
tive in August, 1932, for 380 miles was 46 cents, equal to 31.4 
per cent of the first class rate for that distance. Fuel oil 
rates then were prescribed on the basis of 80 per cent of the 
rates on refined products. ORS 

The Standard Oil Co. of Kentucky, the report said, inter- 
vened in support of the application. The petroleum carriers’ 
division of the American Trucking Associations, Inc., Petro- 
leum Carriers Corporation, Petroleum Haulers of South Caro- 


lina, North Carolina Petroleum Truckers Association, Fayette- 
ville Chamber of Commerce, Inc., Wilmington Port Traffic As- 
sociation, North Carolina organizations, Pure Oil Co. and Gulf 
Refining Co. intervened in opposition. 

St. Marks, Fla., was included in the list of ports for relief 
but relief was not granted as it to, because, the report said, it 
—_ no railroad facilities, although it had a tank ship storage 
plant. 

Distribution from port facilities are made by rail, barges 
on the Cape Fear and Savannah Rivers, and trucks. 

One of the tables in the report shows that in 1938 trucks 
and barges carried 76.4 per cent of the traffic from Wilming- 
ton, N. C., and the rails got only 23.6 per cent. In 1933 the 
table showed the railroads got 100 per cent of the traffic. 
From Brunswick, Ga., the rails in 1937 got 67.2 per cent and 
the trucks 32.8 per cent; from Richmond, Va., the proportions 
in that year were 41.4 for the rails and the remainder for 
trucks. From Jacksonville, Fla., the trucks took 5 per cent in 
the two months in which they operated from that port in 1938. 
The report said the movement by barge was substantial. 

The report said the rates were specific point to point rates 
over interstate routes, from ports to points having sufficient 
facilities for storing tank carloads. It said there were minor 
departures from the scale on account of the fourth section 
and to paints where certain carriers proposed to maintain lower 
rates over their own rails lined up in accordance with the fourth 
section, and points where, in certain areas, on account of severe 
competition, a lower basis had been established. In ending 
his discussion of the matter, Commissioner Aitchison said: 


The necessity for the relief has been shown, and it does not 
appear that the proposed rates are lower than necessary to meet 
the actual existing competition of other modes of transport, or that the 
proposed rates would be so low as to destroy or even seriously affect 
competition between these different transport agencies. Owing to the 
comparatively low level of the rates, and to the availability of other 
rail routes generally, the relief will be restricted to the lines or routes 
described in the findings. Traffic statistics, comparisons of revenues 
ylelded by the proposed rates, and various rates prescribed or approved 
by the Cimmission in this territory, and cost studies presented by 
applicants indicate that the proposed rates would be reasonably com- 
pensatory over the latter routes. 


SAND AND GRAVEL ROUTING ROW 


The Commission, division 2, in I. and S. No. 4520, rout- 
ing sand and gravel, deals with an alleged shipper-promoted 
dispute between the Atlantic Coast Line and the Southern 
railroads. In the schedules under suspension the Atlantic Coast 
Line proposed to restrict rates on sand and gravel, originating 
at local points on its line destined to points on the Clinchfield 
Railroad, Charleston & Western Carolina and Columbia, New- 
berry and Laurens Railroad so as to eliminate the Southern 
from any part of the routes. The Southern protested and had 
the schedules suspended. 

The shipper who was represented as causing the trouble, 
according to the testimony of the respondent, asked the At- 
lantic Coast Line, after the Commission’s decisions in the cases 
involving the general increases in 1937 and March 8, 1938, to 
make no increases on sand from a local point on the Coast 
Line to a local destination on the Clinchfield. For some time 
all the sand has been moving over the Coast Line to Columbia, 
S. C., over the Newberry to Laurens, S. C., Charleston to 
Spartanburg, S. C., and thence Clinchfield to destinations. 

When the Coast Line said it could not do as requested, 
the shipper, according to the report, in retaliation, diverted 
the movement to a route embracing the Southern instead of 
allowing it to go over the Coast Line’s family route composed 
of parts of the railroads, other than the two trunk line, men- 
tioned. The Coast Line thereupon published the schedules 
which proposed the elimination of the Southern in the routing. 

The report reviews the cases under authority of which the 
Coast Line acquired stock control over the various short lines 
and the cases in which it defined the Commission’s power over 
the closing of routes, including Clinchfield Railway Lease, 90 
I. C. C. 113, in which the Coast Line and Louisville & Nash- 
ville obtained the lease of the Clinchfield Railroad. The South- 
ern, according to the report, claimed that the restriction in 
routing proposed by the Coast Line would violate one of the 
conditions imposed by the Commission and intended to keep 
routes over the Clinchfield Railroad open. The Commission 
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said it did not agree that the condition would be violated were 
the Coast Line permitted to do what it here sought to accom- 
plish with respect to noncompetitive traffic originating locally 
on its lines. When, as would here be the case, the report said, 
delivery was made to the Clinchfield it would have no other 
alternative or responsibility than to accept the traffic. Its 
neutrality, the report said, would not be involved nor would 
the situation be any different than would exist in connection 
with any other independent line. 

The report pointed out that in Rates on Chert; Clay, Sand 
and Gravel, 197 I. C. C. 215, the Commission found that be- 
cause of provisos in Control of Columbia, Newberry and 
Laurens Railroad, 117 I. C. C. 219, the Newberry could not be 
considered as operated in conjunction or under common man- 
agement or control with the Coast Line, and that joint line 
rates were properly maintainable on traffic moving over the 
Seaboard Air Line and the Southern. The instant record, the 
report said, afforded no warrant for a different conclusion. 

The Commission said that although the majority of the 
stock of the Newberry was owned by the Coast Line, the 
Newberry, for the reasons stated, was not operated in con- 
junction with the Coast Line and under common management 
or control. In view of that circumstance, the report said, the 
proposed routing restriction, if found justified, would unduly 
prejudice the Southern on traffic moving via Columbia to des- 
tinations on the Clinchfield in violation of section 3(3). On 
shipments from Kingstree over the Coast Line via Yemassee 
or Robbins, thence over the Charleston to Spartanburg and 
Clinchfield beyond, the routes, the report further said, would 
not be unreasonably long. 

In conclusion the Commission found the suspended sched- 
ules not justified without prejudice, however, to the filing of 
new ones containing restrictions which would not apply on 
traffic moving in connection with the Newberry to points on 
the Clinchfield. 


BENJAMIN FRANKLIN BUS LINES 


With Commisioner Lee dissenting, the Commission, by 
division 5, in MC 31806, Sub. No. 1, Benjamin Franklin Line, 
Inc., common carrier application, embracing also MC 86634, 
Tom Morgan, common carrier application, and MC 88364, 
Howard P. Doyle, common carrier application, has denied the 
applications saying that public convenience and necessity had 
not been shown to require operation of the type of bus trans- 
portation proposed by any of the considered applicants as 
common carrier by motor vehicle of passengers and their bag- 
gage between San Francisco, Calif., and Portland, Ore., or 
Seattle, Wash. The proceedings were separately heard but 
disposed of in one report. 

Commissioner Lee said he agreed neither with the conclu- 
sion nor the finding. A bus monopoly, said he, apparently ex- 
isted between San Francisco and Portland and between Port- 
land and Seattle, in both so-called first and second class serv- 
ices. The available traffic between those points, said he, was 
amply sufficient to support competing bus operation and that in 
these circumstances the law did not sanction a monooply. 
To him, he said it was astounding that Greyhound and its con- 
trolled and managed “fighting ship,” the Dollar Line, should 
possess the sole right to operate busses over highways, built 
and maintained by the public, between San Francisco and Port- 
land. It was also surprising, he said, that North Coast Trans- 
portation Co. and its fighting affiliate, Independent Stages, 
should have a similar monopoly between Portland, Tacoma and 
Seattle. 

Applicant in each case was opposed by each of the others, 
said the report, and also by Southern Pacific and its sub- 
sidiary, the Northwestern Pacific, the Pacific Greyhound Lines, 
and its affiliate, the Dollar Lines, the Oregon Bus Association, 
and E. S. Lubfin proposing to do business as Safe Way Motor 
Coach Lines. Railroads and other motor carriers as well as 
some civil organizations opposed the other applications. 


ROAD MATERIAL RATES CUT 


Water and truck competition with railroads in the hauling 
of road construction materials has constrained the Commis- 
sion to authorize further reductions on such materials in No. 
21894, Leihgh Stone Co. vs. Baltimore & Ohio, No. 17817, 
Chicago Gravel Co. et al. vs. Atchison, Topeka & Santa Fe 
et al., and a sub-number, Neal Gravel Co. vs. Same, from points 
in Indiana and Illinois to Sedley and Valaparaiso, Ind., and 
from Joliet, Ill., to Gary and East Gary, Ind. 

The Commission, on further hearing in these cases, found 
that there was actual and compelling truck competition to 
Sedley and Valparaiso from a quarry at Thornton, IIl., from 
a slag plant at South Chicago, Ill., and from docks at South 
Chicago, Ill., and East Chicago, Ind. But, it said that a pro- 
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posed rate of 50 cents a net ton from Lake Ciecott, Kenneth, 
Logansport, Winona Lake, and Wolcottville, Ind., to Valparaiso 
would be unreasonably low and unduly prejudicial, and lower 
than necessary to meet the competition. It found, however, 
that a single line rate of 61 cents from the origins mentioned 
to Valparaiso would not be unreasonably low or unduly preju- 
dicial, and no lower than was necessary to meet that competi- 
tion. A further finding was that a joint line rate of 66 cents 
on sand, gravel and crushed stone to Sedley and Valparaiso, 
from Joliet, Plainfield, McCook, Lehigh and Bellewood, IIl., 
would not be unreasonably low or unduly prejudicial nor lower 
than was necessary to meet the competition. 

The Commission said that in accordance with an under- 
standing at the hearing it was contemplated that the partici- 
pating defendants would file appropriate fourth section and 
sixth section applications to establish a like 66-cent rate from 
Thornton to Sedley and Valparaiso, the rates to be filed on 
one day’s notice to carry December 31 as the expiration date. 

As to a petition of the New York Central which has a sin- 
gle line route from Joliet to Gary and East Gary, seeking a 
modification of outstanding orders so as to permit it to estab- 
lish a rate of 50 cents, the Commission found that there was 
actual and compelling water competition from Joliet to Gary 
and East Gary and that a single line rate of 50 cents would not 
be unreasonably low, no lower than necessary to meet the 
competition, and would not be unduly prejudicial or prefer- 
ential. An order was made therein modifying previous orders 
so as to permit the New York Central to establish the ap- 
proved rate to expire September 30, or the same date as the 
rate authorized from Joliet to deliveries in the Chicago switch- 
ing district. 





BIG FOUR INTERLOCKING PLANT 


The Commission, by division 3, in No. 28000, Sub. No. 5, 
application for approval of proposed modification of systems or 
devices under paragraph (b) section 26 of the interstate com- 
merce act, has granted a petition of the Cleveland, Cincin- 
nati, Chicago & St. Louis for approval of proposed modifica- 
tion involving removal of main-track derails in the interlocking 
plant at its crossing with the New York, Chicago & St. Louis 
at Claypool, Ind. 





MILWAUKEE INTERLOCKING PLANT 

The Commission, by division 3, in No. 28000, Sub. No. 8, 
application for approval of proposed modification of systems or 
devices under paragraph (b) section 26 of the interstate com- 
merce act, has granted a petition of the Chicago, Milwaukee, 
St. Paul & Pacific for approval of proposed discontinuance of 
mechanical interlocking plant at the intersection of its tracks 
and those of the Minneapolis & St. Louis at Spencer, Ia., in- 
stalling in lieu thereof electrically-locked crossing gates with 
automatic home signals operating in conjunction therewith. 
According to the report, estimated annual savings of about 
$5,000 would be realized from the changes, “the greater por- 
tion of which would result from reduction in the force of 
employes.” 


BUSH TERMINAL SELF-INSURANCE 


The Commission, by division 5, in MC 13212, Bush Terminal 
Co.-self-insurance, has approved an application of that com- 
pany for authority to self-insure under the provisions of section 
215 of the motor carrier act. Applicant, according to the report, 
said that the present annual cost of insurance required by the 
Commission would be $9,150 for bodily injury liability, $3,573 
for property damage liability, and $860 for cargo liability, the 
major portion of which would be saved by self-insurance. 


T. & P. MOTOR OPERATION 


The Commission, by division 5, in MC 50544, Sub. No. 3, 
Texas & Pacific Motor Transport Co., extension, Big Spring- 
Pecos, Tex., has authorized extension of operation by that com- 
pany, a wholly-owned subsidiary of the Texas & Pacific Railway 
Co., as a common carrier of general commodities, with excep- 
tions, between Big Spring and Pecos, Tex., over a specified 
route. The authorization is subject to the usual conditions, 
among which is that applicant’s service to be performed shall 
be limited to service, which is auxiliary to, or supplemental of, 
rail service of the railway and its subsidiary rail lines. 

According to the report, service would be between stations 
on the railway and was “contemplated as a supplement to the 
through freight train service, as well as a substitute for a por- 
tion of the local less than carload rail service.” The rail-truck 
operation, the report said, would afford a better service to 
the receiving public along the route on freight originating at St. 
Louis by giving second morning instead of third morning de- 
livery. The Commission said that the primary purpose of 
applicant was to afford an improved service to the public 











June 17, 1939 


along the route through the medium of a coordinated rail 
and truck service to points along such route not now receiving 
a satisfactory all rail service. 


COMMISSION REPORTS 


Sash and Door Glazing 


I. and S. No. 4552, transit on sash and doors at Lincoln 
and Omaha, Neb. By division 2. Suspended schedules pro- 
posing cancellation of glazing-in-transit arrangement at Lincoln 
and Omaha, Neb., and Kansas City, Mo., on millwork from the 
Pacific coast and intermountain territory to destinations in 
Illinois, Iowa, Missouri and Wisconsin and points east of the 
Illinois-Indiana line on or north of the Ohio River and also 
to Oklahoma City, Okla., and intermediate points, found justi- 
fied. Order of supension vacated and proceeding discontinued. 


Lumber 


Fourth section application No. 17014, lumber from Jachin, 
Ala., to Mobile, Ala. By division 2. Meridian and Bigbee 
River, and Mobile & Ohio authorized in fourth section order 
No. 13444 to establish and maintain over their routes from 
Jachin and intermediate points over which the Jachin rate is 
observed as maximum to Mobile, Ala., on lumber and related 
articles, export rates the same as contemporaneously in effect 
over competing routes but not less than 12 cents, any wharfage 
or other charges to be in addition, and to maintain higher 
rates from intermediate points. The relief is subject to the 
provision that rates from higher-rated intermediate points 
shall not exceed corresponding rates over competing lines and 
the relief shall not include intermediate points as to which the 
haul of the petitioning line is not longer than that of the di- 
rect line between the competitive points. Temporary relief 
was afforded by fourth section order No. 13072. 


Newsprint Paper 


Fourth section application No. 17448, newsprint paper 
from Bathurst, N. B. By division 2. Parties to Canadian Na- 
tional I. C. C. No. E-426 authorized to establish and maintain 
in the season of open navigation on the Gulf of St. Lawrence 
for the transportation of newsprint paper, over existing routes 
from Bathurst, N. B., to Philadelphia, Pa., a rate not lower 
than 40 cents and to maintain higher rates to intermediate 
points. The relief is subject to the condition that it shall not 
apply over routes which are more than 19 per cent longer than 
the direct route. Other and further relief is denied, effective 
October 2. Temporary relief was given by fourth section or- 
der No. 13227. 

Empty Steel Tanks 


No. 28036, Montana-Dakota Utilities Co. vs. C. B. & Q. et 
al. By division 3. Dismissed. Rate, 107 cents, minimum 24,- 
720 pounds, empty steel tanks, shipped January 13, 1938, from 
Sheridan, Wyo., to Missoula, Mont., not shown to have been 
unreasonable. 
Gasoline 


No. 28057, Richfield Oil Corporation of New York vs. 
Central of New Jersey et al. By division 3. Dismissed. Rate, 
22 cents, plus a one-cent emergency charge, gasoline, in tank 
cars, Bayonne, N. J., to Wilkes-Barre, Pa., applied on ship- 
ments between July 16 and September 5, 1936, not shown to 
have been unjustly discriminatory or unduly prejudicial. Rate 
of 19 cents was claimed. 


Iron and Steel Articles 


No. 17000, rate structure investigation, part 6, iron and 
steel articles. Fourth supplemental. By the Commission. On 
reconsideration, finding in original report, 155 I. C. C. 517, 
modified by amending the word “staples” in the appendix “C” 
list of iron and steel articles to read “staples, n. o. i. b. n., in 
Official Classification, galvanized or plain.” According to the 
report, official classification territory carriers said that “staples” 
was a generic term, and that the use thereof had resulted in 
controversy as to what articles, in the manufactured iron and 
steel list, were covered by this term. It said that they pointed 
out that from the description of staples in the Consolidated 
Freight Classification No. 12, it was apparent that staples 
other than “staples, n. o. i. b. n., in Official Classification, gal- 
vanized or plain” did not belong in the iron and steel list. 


COMMISSION MOTOR REPORTS 


In MC 29556, C. Louis Lavine, Inc., contract carrier appli- 
cation, embracing also MC 29645, Same, common carrier ap- 
plication, the Commission, by division 5, has authorized con- 
tinuance of operations as a common carrier of general 
commodities, with exceptions, over a regular route between New 
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York, N. Y., and Philadelphia, Pa., and intermediate points, 
and between New York City and Philadelphia, on the one hand, 
and points in certain counties in New Jersey and Bucks county, 
Pa., on the other, over irregular routes, under the grandfather 
clause. The Commission found that dual operation by applicant 
as a contract and common carrier would be consistent with 
the public interest and the policy declared in section 202 (a) 
of the motor carrier act. 

In MC 480, Sub. No. 2, T. W. Laird, extension of operations 
—California, the Commission, by division 5, has authorized 
operation as a common carrier of such materials and supplies 
as are necessary to the maintenance and operation of Civilian 
Conservation Corps camps between Medford, Malin, and Mer- 
rill, Ore., and Tule Lake, Calif., on the one hand, and points 
in Siskiyou and Modoc counties, Calif., on the other, except 
those now served by a railroad or a class A-1 authorized motor 
carrier. 

In MC 2966, Huber L. Brewer, contract carrier application, 
the Commission, by division 5, has authorized continuance of 
operation as a contract carrier of radio cabinets and corrugated 
cabinet boxes between points in Indiana, Illinois and Ohio, 
over irregular routes, under the grandfather clause. 

In MC 43025, Sub. No. 1, W. K. Burchfield, contract carrier 
application, the Commission, by division 5, has denied an appli- 
cation to operate as a contract carrier of petroleum products, 
in bulk, from refineries in Kansas to destinations in Colorado. 

In MC 29698, Sub. No. 2, Lester Fellows Co., extension 
of operations—Burlington, N. J., the Commission, by division 
5, has denied a permit to operate as a contract carrier of 
cast iron pipe and fittings from Burlington, N. J., to New 
York, N. Y., and Nassau, Suffolk, and Westchester counties, 
N. Y., over irregular routes. 

In MC F-805, Saunders & Douglass Motor Freight Service, 
Inc., purchase, Leon J. Carr, the Commission, by division 5, 
has authorized purchase by Sounders & Douglass Motor Freight 
Service, Inc., of Logansport, Ind., of operating rights of Leon J. 
Carr, dba L. C. L. Freight Line. According to the report, au- 
thorization extends applicant’s operations approximately thirty 
miles and enables it to provide a through single-line overnight 
service between Kokomo, Ind., and all points on its routes, 
particularly Detroit, to which point it had had many requests 
for service from Kokomo. 

In MC 88912, M. B. Jones, contract carrier application, 
the Commission, by division 5, has authorized operation as a 
contract carrier of lumber from Murfreesboro and Nashville, 
Ark., to points in Oklahoma, over irregular routes. 

In MC 3126, C. B. and R. S. Green, common carrier ap- 
plication, the Commission, by division 5, has authorized con- 
tinuance of operation as a common carrier of fertilizer from 
Paulsboro, N. J., to a defined area in Pennsylvania; fruit and 
produce from Pedricktown and Swedesboro, N. J., to New 
York, N. Y., Philadelphia, Pa., Baltimore, Md., and the Dis- 
trict of Columbia; canned goods from Swedesboro to points 
in South Carolina and Georgia, a defined area in North Caro- 
lina, specified points in Virginia, and to Baltimore and the 
District of Columbia; farm supplies from New York, Phila- 
delphia, and Baltimore to Pedricktown, Swedesboro and 
Salem, N. J.; seeds from Pedricktown to Philadelphia and 
New York; and pepper hulls from Pedricktown to Philadel- 
phia and Baltimore. 

In MC 11895, Charleston Motor Express Co., Inc., com- 
mon carrier application, embracing also MC 34619, E. F. 
Allston, contract carrier application, the Commission, by di- 
vision 5, has authorized continuance of operation by Charles- 
ton Motor Express Co., Inc., as a common carrier of general 
commodities, with exceptions, over irregular routes from and 
to points in Georgia, South Carolina and North Carolina 
under the grandfather clause. The Commission has also 
authorized continuance of operation by E. F. Allston as a 
common carrier of general commodities, over irregular routes 
from and to points in South Carolina and North Carolina, 
under the grandfather clause. 

In MC 18059, Sub. No. 1, Joe Glidden, extension of opera- 
tions, the Commission, by division 5, has authorized contin- 
uance of operation as a common carrier of general com- 
modities, with exceptions, between Centerville and Wester- 
ville, S. D., including Wakonda, S. D., over a specified route. 

In MC 24845, Sub. No. 1, Ford Reed, extension of opera- 
tions, the Commission, by division 5, has authorized operation 
as a contract carrier of clay products from points in Summit, 
Stark and Tuscarawas counties, O., to points in Indiana, over 
irregular routes. 

In MC 43052, Charles M. Burnside, common carrier appli- 
cation, the Commission, by division 5, has authorized Subur- 
ban Motor Freight, Inc., successor in interest to applicant, to 
continue operations as a common carrier of general com- 
modities, over regular routes, and of specified commodities, 
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over regular routes, from and to points in Illinois, Indiana 
and Ohio, and St. Louis, Mo., under the grandfather clause. 


In MC 69789, K. M. Fisher, common carrier application, 
the Commission, by division 5, has authorized continuance of 
operation as a common carrier of general commodities, be- 
tween San Antonio, Tex., and Tulsa, Okla., including service 
at all intermediate points, over regular routes. 

In MC 73637, Brookline Trucking Co., common carrier 
application, embracing also MC 23555, Same, contract carrier 
application, the Commission, by division 5, on finding appli- 
cant’s operations to be those of a common carrier, has author- 
ized Lupus Truck Lines, Inc., successor in interest to appli- 
cant, to continue operations as a common carrier over speci- 
fied routes of general commodities between Boston, Mass., 
and points within a fifteen-mile radius of the Boston city 
hall, on the one hand, and points in the New York, N. Y., 
commercial zone area and points in New Jersey, on the other, 
and foodstuffs, display and advertising articles, and empty 
containers between points in the New York commercial zone 
area, on the one hand, and points in eastern Massachusetts, 
Rhode Island, and Connecticut, on the other. 


In MC 93977, John F. Donahue, Jr., common carrier appli- 
cation, the Commission, by division 5, has authorized con- 
tinuance of operation as a common carrier of specified com- 
modities between points in Connecticut, Massachusetts, New 
Hampshire, New York, New Jersey and Rhode Island, over 
irregular routes. 


In MC 36871, Sub. No. 2, Asbury Transportation Co. of 
Oregon, Inc., extension of operations—Umatilla and Attalia, 
embracing also MC 36871, Same, common carrier application, 
and MC 36871, Sub. No. 1, Same, extension of operations, the 
Commission, by division 5, on reconsideration, has affirmed its 
findings in the prior report, 4 M. C. C. 787, so far as they 
relate to the grant of authority under applications MC 36871 
and 36871, Sub. No. 1. It has authorized operation as a com- 
mon carrier of liquid petroleum products, in bulk, from points 
in Oregon to Washington and a specified territory in Idaho, 
and from The Dalles and Umatilla, Ore., and Attalia, Wash., 
to specified territories in Idaho, Oregon and Washington, 
over irregular routes. 


In MC 30605, Santa Fe Trail Transportation Co., com- 
mon carrier application, the Commission, by division 5, has 
authorized continuance of operation as a common carrier of 
general commodities, with exceptions, between points in 
Arkansas, Kansas, Missouri, Nebraska and Oklahoma, over 
specified routes. It has authorized applicant, as successor 
in interest to A. N. Weaver, to continue operations as a 
common carrier of general commodities, with exceptions, be- 
tween Salina and Concordia, Kan., over a specified route, 
subject to the limitation that applicant shall not serve, nor 
interchange traffic at any point on such portion of the route 
other than a station on a rail line of the Atchison, Topeka 
and Santa Fe, and such further limitations or restrictions as 
the Commission may find it necessary to impose so as to in- 
sure that the service shall be auxiliary or supplementary to 
rail service of that railway company and shall not unduly 
restrain competition. It has also authorized C. L. Hancock, 
as successor in interest to applicant and A. N. Weaver, to 
continue operations as a common carrier of general com- 
modities, with exceptions, between Concordia, Kan., and St. 
Joseph, Mo., over a specified route. 


In MC 46053, Brockway Fast Motor Freight, Inc., com- 
mon carrier application, the Commission, by division 5, on find- 
ing applicant’s operation to be that of a contract carrier, has 
authorized continuance of operation as such carrier of com- 
modities used and produced by certain manufacturers, be- 
tween points in a defined area in New Jersey, on the one hand, 
and the District of Columbia and points various states, and 


the commercial zone of New York, N. Y., on the other, under 
the grandfather clause. 


In MC 88595, Mary Levine and Leo Levine, common car- 
rier application, the Commission, by division 5, has authorized 
operation as a common carrier of crated and uncrated new 
furniture, over irregular routes, from New York, N. Y., to 
points in Connecticut and New Jersey. 


In MC 86419, C. H. Doty, common carrier application, the 
Commission, by division 5, has authorized operation as a com- 
mon carrier of flour from Island City, Ore., to Weiser, Payette, 
Emmett, Nampa, and Boise, Ida.; and building materials, live 
stock, wool, and agricultural commodities between points in 
Union, Baker, Malheur, and Harney counties, Ore., on the one 
hand, and points in Washington, Payette, Gem, Canyon, Boise, 
and Elmore counties, Ida., on the other, over irregular routes. 

In MC 16454, Robert Lee Rogers, common carrier applica- 
tion, the Commission, by division 5, has denied a certificate 
under the grandfather clause to operate as a common carrier 
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of oil field equipment and supplies between Kilgore, Tex., and 
points in the east Texas oil fields, Oklahoma, New Mexico, 
and Louisiana, over irregular routes. 


PETITIONS FOR REHEARING, ETC. 


MC-F 104, application of William Wilson to acquire control of 
Flamming Motor Express, Inc., by purchase of capital stock. William 
Wilson, applicant, asks Commission to grant extension of ninety days 
deferring effective date of report of the Commission dated April 4. 

No. 27670, J. Rosenbaum & Son vs. Alton et al. Complainant asks 
rehearing. 

No. 28051, increase in Mississippi freight rates and charges, em- 
bracing also proceedings listed in margin of report herein. Respond- 
ent, Columbia & Greenville, for itself and on behalf of respondent 
Gulf, Mobile & Northern, asks modification of findings and order 
entered November 8, 1938, so as to permit establishment and main- 
tenance for intrastate transportation of sand and gravel, in carloads, 
from Waters, Miss., to Woodland, Miss., and Houston, Miss., of rate 
of 80 cents a ton of 2,000 pounds, subject to minimum weight of 90 
per cent of marked capacity of car, except when car is loaded to full 
visible capacity actual weight shall govern, such rate to be published 
to expire with December 31. 

No. 27920 and Sub. No. 1, R. C. Mahon Co. vs. B. & O. et al. 
Complainant asks that case be reopened for rehearing or reconsidera- 
tion on record as made and/or for reargument on question of unrea- 
sonableness of assailed rates for the future and the past, and com- 
plainant’s right to an award of reparation. 

Ex Parte MC 22, motor carrier rates in New England. Craft's 
Motor Transportation, Inc., Gay’s Express, Inc., and St. Johnsbury 
Trucking Co. ask that order of August 3, 1938, as subsequently modi- 
fied, be further modified in connection with canned goods, viz.: Beans, 
bread, brown, corn; and syrup, not medicated, not otherwise indexed 
by name in the Official Motor Freight Classification No. 1, Agent Earle 
C. Doebener’s MF ICC No. 9, as amended. 

No. 13535 et al., Consolidated Southwestern cases. Southwestern 
lines ask approval under finding 27 of the publication of rates on types 
of stone described in the petition from producing points in Arkansas, 
Missouri, Oklahoma and Texas to Lake Charles, La., Beaumont, Orange 
and Port Arthur, Tex. 

No. 27796, Merchants’ Exchange of St. Louis et al vs. Alton et al.; 
and a subnumber, Omaha Grain Exchange vs. C. B. & Q. et al. J. A. 
Farmar, agent and attorney for defendant western trunk line carriers, 
asks postponement of effective date of order, dated April 25, for a period 
of ninety days. 

No. 28051, increases in Mississippi freight rates and charges. Gulf, 
Mobile, & Northern, respondent, asks Commission to modify and amend 
order entered November 8, 1938, so as to permit the establishment 
and maintenance for a period ending December 31, for intrastate 
transportation of sand and gravel, in carloads, a rate of $12.50 a car 
of 40 cubic yards or less excess in proportion, from Stephenson, Miss., 
to Monticello, Miss. 

Electric railway docket No. 3, status of Cincinnati & Lake Erie. 
Cincinnati & Lake Erie and its receivers ask that case be reopened 
for further hearing; that additional testimony be taken or the changes 
in physical and operating characteristics be stipulated and that finding 
of the Commission, dated April 27, be reconsidered and redefined as to 
the period over which the determination and finding are applicable. 

Ex Parte MC 21, motor carriers rates in central territory. O. G. 
Tiedeman, dba Associated Freight Forwarders, asks that finding 5, 
sheets 22 and 23 of order be modified. 

1. & S. M-646, matches in L. T. L. lots from Perth Amboy, N. J., 
to Philadelphia, Pa. Smith & Solomon Trucking Co. asks Commission 
to grant rehearing. 

MC F-891, Consolidated Freightways, Inc., purchase, M. L. Larson, 
dba Bend-Prineville Truck Line. Consolidated Freightways, Inc., ven- 
dee, and M. L. Larson, vendor, ask Commission for temporary authority 
to lease operating rights described in the application. 

MC F-936, Southeastern Motor Lines, Inc., purchase, Spencer Miller. 
Southeastern Motor Lines, Inc., asks temporary operating authority to 


operate under franchise rights of Spencer Miller, under certificate or 
compliance order No. 60154. 


COTTON TIRE FABRIC LISTING 


Bibb Manufacturing Co., Athens Manufacturing Co., and 
Thomaston Cotton Mills, manufacturers, in Georgia, of cotton 
tire fabrics which are shipped to points in official territory, 
have instituted what they call a supplementary proceeding in 
I. and S. No. 3636, cotton, woolen and knitting factory products. 
Their reason for calling it a supplementary proceeding is that 
the Commission in its report in I. and S. No. 3636, 211 I. C. C. 
692, said that “if inequities appear in the composition of the 
lists they may be corrected in supplementary proceedings.” 
Lists, according to the supplementary document, meant two 
lists of commodity descriptions, one broadly referring to fin- 
ished cotton piece goods in the original piece, and the other 
to dry goods, including blankets, etc. 

The Georgia manufacturers asked for reparation on ship- 
ments of cotton tire fabrics moving three years before the 
filing of this document which was also called a complaint. 
The manufacturers claimed that they had paid overcharges, 
their contention being that cord tire fabric was an unfinished 
cotton fabric, used in the manufacture of automobile tires 
which had to be further processed by the automobile tire manu- 
facturer who bought such fabrics from the textile manufacturer. 
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Proposed Reports 


in I. C. C. Cases 





RELIEF ON CRUDE SULPHUR 


A BASIS for fourth section relief on crude sulphur in eastern 
«\ territory is suggested by Examiner C. K. Glover, in 
a proposed report in fourth section application No. 15340, 
crude sulphur from north Atlantic ports. His report em- 
braces also fourth section applications Nos. 15762, 16234, 
16679, 17068, 17277, 17286, 17321 and 17426. Fourth section 
relief has heretofore been granted in Crude Sulphur to Erie, 
Pa., 200 I. C. C. 385; Sulphur from North Atlantic Ports, 209 
I. C. C. 237, 219 I. C. C. 607; Crude Sulphur to Points in New 
York, 219 I. C. C. 305 and Crude Sulphur to Rochester, N. Y., 
222 i. C..C. 384 and 225 LC. C, Tit. 

The applications considered by Examiner Glover were for 
authority to continue or to establish and maintain rates on 
crude sulphur without observing the long-and-short-haul part 
of section 4. 

Usually, said the examiner, the existing rates within 
official territory on crude sulphur as well as a number of 
other commodities were based on the so-called McGraham 
formula of constructing rates. Relief in connection with the 
existing general adjustment was afforded, said he, by fourth 
section order No. 11752. The relief is limited to expire Sep- 
tember 3. By reason of the temporary character of the 
relief, said the examiner, the carriers had been endeavoring 
to readjust the rates, departures in which were protected 
by that order. The carriers, parties to the applications, said 
the examiner, desired relief under which they might in cer- 
tain contingencies, increase rates from and to more distant 
points. 

The carriers now proposed, said the examiner, to establish 
throughout official territory except, generally from and to 
more distant points considered in this report, rates made 
23.5 per cent of first class, subject to a minimum of 60,000 
pounds. 

Applicants, the examiner said, sought relief to maintain 
rates from and to more distant points not lower than those 
shown in the applications and rates from and to intermediate 
points on the 23.5 per cent basis. Usually, said he, the rea- 
son advanced for the rates proposed from and to more dis- 
tant points was that such rates were necessary to enable the 
applicants to compete with other forms of transportation, 
including truck-water. 

As to the compensatory character of the rates proposed, 
the examiner said they would yield ton-mile earnings in ex- 
cess of 5 mills in all instances except one, and car-mile earn- 
ings based on the proposed minimum weights in excess of 
15 cents. The lowest ton-mile earnings shown, said he, were 
4.1 mills, accruing over a route 29 per cent circuitous under 
a rate of $2.75 a net ton proposed from Warners, N. J., to 
Erie, Pa. The car-mile earnings under that rate and a 
minimum of 80,000 pounds, he said, would be 16.4 cents. 


Examiner Glover said the Commission should find that 
relief as hereinafter provided was justified. He said it should 
further find that except from the Baltimore group to John- 
sonburg, Pa., relief was warranted on the ground set forth 
in the several situations and that it was unnecessary to re- 
quire compliance with the equidistant provision of the fourth 
section. He said the Commission should further find that 
circuity was the only adequate basis for relief in No. 17321. 
Therefore, he said, the relief the Commission might grant was 


limited by the equidistant provision. Further, the examiner 
said: 


Applicants should be authorized to continue, or to establish and 
maintain, from and to more-distant points considered in this report, 
rates on crude sulphur not lower than hereinafter set forth or to which 
reference is made, and to establish and maintain higher rates from 
and to intermediate points: 

(1) In No: 15340, from Warners to Erie, during the season of navi- 
gation each year on the Erie Canal, a rate of $2.75 per net ton, mini- 
mum 80,000 pounds, subject to provisions (a), (b), and (d), herein- 
after set forth. 

(2) In No. 16234 and 16679, from and to the named points, a rate 
of 15 cents, minimum 60,000 pounds, subject to provisions (a), (c), and 
(d). 

(3) In Nos. 15762, 17068, and 17286, from and to the points named 
and to which reference is made, the rates hereinbefore set forth, sub- 
ject to provisions (a), (c), and (d). 

(4) In No. 17277, from New York and New York lighterage points 
except Warners to Erie, a rate of $3.00 per net ton, minimum 80,000 
pounds, subject to provisions (a), (b), and (d). 

(5) In No, 17321, from Baltimore and points taking the same rates, 


to Johnsonburg, over the proposed routes, a rate fhe same as concur- 
rently in effect from Baltimore to the same destination over the direct 
line or route, but not lower than 20 cents, subject to provisions (a) 
and (e). 

(6) In No. 17426, from origins named or to which reference is made 
to Barber, Alton and Lyndonville, a rate of 17 cents, minimum 60,000 
pounds, subject to provisions (a), (c), and (d). 

Provisions: 

(a) The rates trom or to higher-rated intermediate points shall not 
exceed rates made 23.5 per cent of the corresponding first-class rates, 
and shall in no instance exceed the lowest combination of rates sub- 
ject to the Interstate Commerce Act. 

(b) Relief shall not apply to any line or route that is more than 
33 1/3 per cent longer than the direct line or route between the com- 
petitive points. 

(c) Relief shall not apply over any .line or route that is more than 
50 per cent longer than the direct line or route between the competi- 
tive points. 

(d) Relief shall not apply to rates which include an allowance for 
lighterage in New York Harbor. 

(e) The relief authorized shall be subject to the equidistant pro- 
vision of section 4. 

All other and further relief prayed should be denied. The outstand- 
ing fourth-section orders entered in the applications considered herein 
should be vacated and set aside, and all other relief granted with re- 
spect to rates described above by other orders of this Commission, in- 
consistent with the relief authorized herein, should be rescinded. 


ELECTRICAL APPLIANCES TO SOUTH 


Asserting that it was designed primarily to meet compe- 
tition, Examiner J. L. Bradford in a proposed report in I. 
and S. M-504, electrical appliances from St. Louis, Mo., to 
south, embracing I. and S. M-527, circuit breakers, Illinois 
and Missouri to south, has recommended the Commission find- 
ing unlawful a proposal of 28 motor common carriers to re- 
duce the classification rating on electric generators, generators 
and motors combined, motors and transformers and parts 
thereof and circuit breakers or switches, less than carloads, 
from points in Illinois and Missouri to the south. 


Schedules filed by Agent R. L. Weck, T. G. Hannon, W. 
L. Meyers, W. M. Miller, Adolph E. Solie, C. M. Myers, Harry 
M. Slater and C. L. Lawson proposed to reduce, from second 
class to class 70 the classification rating on electric generators, 
generators and motors combined, motors, and transformers 
and parts thereof from St. Louis, Mo., to points in Alabama, 
Arkansas, Florida, Georgia, Kentucky, Louisiana, Mississippi, 
North Carolina, South Carolina, Tennessee and Virginia. Simi- 
larly they proposed to reduce the classification rating on cir- 
cuit breakers or switches from St. Louis, Mo., and East St. 
Louis, Ill., to points in Alabama, Florida, Georgia, Kentucky, 
North Carolina, South Carolina and Tennessee. Protest was 
made by southern rail carriers. Respondents voluntarily post- 
poned the effective dates of their schedules in I. and S. M-504 
and M-527 until July 2 and July 26, respectively. 


In the national motor freight classification, according to 
the report, the commodities considered are rated second class 
in less than truckloads, and sixth class, minimum 30,000 
pounds. At present the report said, respondents maintained 
these classification ratings from St. Louis and East St. Louis 
to points in the south, except that the sixth class rating was 
applicable on shipments of 20,000 pounds and over, and a third 
class rating was applicable on shipments of one article of 
10,000 pounds and over. The present rail ratings on these com- 
modities from and to points mentioned, the report said, were 
the same as those in the national motor freight classification. 

Respondents, the report said, contended that the estab- 
lishment of the proposed rating was required so as to meet 
competition of protestants, other motor carriers, and freight 
forwarding companies, and to afford manufacturers of the com- 
modities at St. Louis and East St. Louis an opportunity to 
compete on an equal basis with manufacturers at Chicago for 
sales in southern territory. 


Protestants, the report said, contended that the proposals 
were illegal because they would result in unfair and destructive 
competitive practices in violation of section 202 (a) of the 
motor carrier act, and because they failed to provide just 
and reasonable rates as required by section 216 (b). Protes- 
tants’ witness, the report said, testified that respondents’ third 
class rating on shipments weighing 10,000 pounds or over of 
any one of the considered commodities from St. Louis and 
East St. Louis to pointers in the south gave them a present 
advantage over protestants who maintained a second class 
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rating on shipments weighing less than 30,000 pounds, and that 
this advantage would be further enhanced if respondents were 
permitted to establish a third class rating on the commodities 
without a volume requirement. He testified further that there 
was no sound reason, either competitive or otherwise, which 
required the establishment of the proposed rating, but that if 
it were etablished it would be necessary for rail carriers to 
make a similar reduction in their rating so as to obtain a share 
of the traffic. 

The examiner said that the records showed that the clas- 
sification characteristics of the commodities considered com- 
pared favorably with those of commodities rated second class 
or higher in less than truckloads. He said that although re- 
spondents had established reduced exception ratings on less 
than truckload shipments of various electrical appliances from 
St. Louis and East St. Louis to points in many sections of the 
country, there was no evidence which showed that the rates 
produced by such ratings were just and reasonable or that the 
practice should be extended. On the other hand, he said, such 
exception ratings were subject to attack in a proper proceeding 
by any interested party. 


TRUCK-RAIL OPERATION 


Subject to the usual conditions, among which, that the 
service to be performed shall be limited to service which is 
auxiliary to, and supplemental of, rail service of the Penn- 
sylvania Railroad Co., joint board 117, in a proposed report 
in MC 19201, Sub. No. 1, Pennsylvania Truck Lines, Inc., 
extension of operations—Ohio, served June 9, has recom- 
mended that the Commission authorize operation by that 
company, a subsidiary of the railroad, as a common carrier 
of general commodities over specified routes, between points 
in Ohio. Applicant proposes to serve eleven points at which 
freight stations are maintained by the railroad. They are 
Dixon, Convoy, Middieport, Dola, Forrest, Kirby, North Rob- 
inson, Nevada, Ada, Dunkirk and Upper Sandusky. The last 
three mentioned points, the report said, were now served by 
applicant in operations over other common carrier routes. 

According to the report, the service would be used as a 
substitute for less than carload rail service to facilitate the 
handling of less than carload merchandise over the railroad. 
The railroad, it said, proposed to move merchandise to im- 
portant points, such as Fort Wayne, Ind., and Mansfield, O., 
by rail, and from those points to destinations by motor 
vehicle. The report said the proposed coordinated rail-truck 
service would make possible the reduction in the time of 
delivery of approximately twenty-four hours to every point 
to which the service will be extended. The proposed service, 
the report said, would afford advantages over that of other 
motor carriers, such as the avoidance of interchange with 
connecting lines and the elimination of controversies as to 
the responsibility for loss and damage. 





MIXED COMMODITIES 


No. 28021, David F. Harms vs. Chesapeake Steamship Co. 
of Baltimore City et al. By Examiner Harold M. Brown. Car- 
load ocean-rail rate, $1.01, applied on shipments of mixed com- 
modities since May 29, 1935, from Baltimore, Md., to Chicago, 
Ill., proposed to be found unreasonable to the extent it ex- 
ceeded 94 cents which was the rate claimed by the complainant. 
Reparation proposed. 


MOTOR PROPOSED REPORTS 


(Recommended orders in proposed motor reports, at expiration of 
20 days from date of service of reports ‘unless otherwise stated), be 
come effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State in 
which applicant has home office is shown in “‘black face’’ type.) 


California—MC 100314, M. P. Frost Boat Co., common 
carrier application. Examiner L. R. Conley. Served June 9. 
Certificate proposed. Boats and marine supplies and equip- 
ment, between points in Arizona, Oregon, California, Washing- 
tonfi Utah, and Nevada, over irregular routes. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date of service. 

Indiana—MC 100255, Indiana Railroad, Bowman Elder, 
receiver, dba Bowman Elder, receiver of Indiana Railroad, 
common carrier application, embracing also Sub. No. 1, Same, 
extension—passenger Fort Wayne. Joint board 72. Served 
June 9. Dismissal of application for a certificate proposed at 
request of applicant. Passengers and their baggage, express, 
mail, and newspapers, between Indianapolis, Ind., on the one 
hand, and Terre Haute and Fort Wayne, Ind., on the other, 
and between other points in Indiana, over specified routes. 

Pennsylvania—MC 100074, George H. Hoerr, contract car- 
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rier application. Joint board 206. Served June 9. Permit 
recommended. Malt beverages in containers, from Sharpsburg, 
Pa., to points within specified areas in West Virginia and 
Maryland, and empty returned malt beverage containers from 
points in the Maryland and West Virginia areas to Sharpsburg, 
Pa., over irregular routes. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within 30 days from 
date of service. 

South Dakota—MC 95737, Elby Huddle, common carrier 
application. Examiner L. W. Cunningham. Served June 9. 
Denial for want of prosecution proposed. Live stock, grain, 
mill feeds, lumber, building materials, and emigrant movables, 
between points within 50 miles of Millboro, S. D., on the one 
hand, and Sioux City, Ia., Korthington, Minn., Omaha, Nor- 
folk, Atkinson, Bassett, Ainsworth, Valentine, and O’Neil, 
Neb., on the other, over irregular and regular routes. 

Rhode Island—MC 94598, Harry Buffum Chase, common 
carrier application. Examiner R. J. Flood. Served June 9. 
Denial proposed. General commodities in Rhode Island, Con- 
necticut, Massachusetts, and eastern New York, principally 
Washington and Kent counties, R. I., and Fall River, Boston, 
Worcester, Springfield, North Adams, and Adams, Mass., Hart- 
ford, New Haven, Bridgeport, and New London, Conn., over 
irregular routes. 

Rhode Island—MC 94347, Charles Brailsford, dba Silver 
Arrow Van Lines, common carrier application. Examiner R. J. 
Flood. Served June 9. Certificate proposed. Household goods 
and office furniture and fixtures between Providence, East 
Providence and Cranston, R. I., on the one hand, and points in 
Massachusetts, Connecticut, and New York, on the other, over 
irregular routes. 

lowa—MC 93798, David A. Edwards, common carrier ap- 
plication. Joint board 138. Served June 9. Certificate recom- 
mended. Specified commodities between Missouri Valley, Ia., 
and points within 10 miles thereof, and points in Nebraska, 
over irregular routes. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 

Vermont—MC 93416, Huestus A. Smith, common carrier 
application. Joint board 116. Served June 9. Certificate pro- 
posed. Forest products between points in Vermont. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 

Connecticut—MC 93059, C. Elmer Rose, dba Rose’s Bus Serv- 
ice. Joint board 191. Served June 9. Certificate proposed. 
Passengers and their baggage, in chartered parties, from Wal- 
lingford and Meriden, Conn., to points in New York and Massa- 
chusetts, and return, over irregular routes. 

lowa—MC 92235, Dale Roth, common carrier application. 
Joint board 54. Served June 9. Certificate proposed. Specified 
commodities between points in Iowa and Illinois, over irregular 
routes. 

Idaho—MC 92097, Charles A. Rambo, common carrier 
application. Joint board 49. Served June 9. Denial of applica- 
tion proposed. Specified commodities between Weiser and 
Cambridge, Ida., over a specified route including service at 
the intermediate point of Midvale, Ida., and over irregular 
routes between Weiser, Midvale and Cambridge and points 
in Washington county, Ida. The examiner said the operation 
was intrastate and was not subject to the motor carrier act. 


Exceptions, if any, must be filed within 25 days from date of 
service. 


Kansas—MC 88336, Sub. No. 1, Barney Coufal, extension. 
Joint board 36. Served June 9. Certificate proposed. Live 
stock from St. Joseph, Mo., on the one hand, to Hanover, Kan., 
and points within 10 miles thereof, on the other, over a regular 
route. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days from date of service. 

INlinois—MC 66465, Milton S. Michaels, dba Michaels Daily 
Truck Service, contract carrier application. Joint board 160. 
Served June 9. Denial of permit proposed. Fresh meats and 
packing house products between St. Louis, Mo., and points in 
Illinois and Indiana, over specified and irregular routes. 

New York—MC 44768, United Security Associated Ware- 
houses, Inc., common carrier application. Examiner Paul A. 
Colvin. Served June 9. Denial of application proposed. House- 
hold goods and used office furniture and equipment between 
points in New York, New Jersey, Delaware, Pennsylvania, 
Massachusetts and other states, over irregular routes. 

Illinois—MC 35840, August Dinovo, Salvatore Dinovo, and 
Russell Dinovo, dba Arrow Motor Transit, common carrier 
application. Joint board 58. Served June 9. Certificate recom- 
mended. Continuance of operation, fresh fruits and vegetables, 
and fresh meats, between Chicago, Ill., and specified points in 
Indiana, over regular routes, serving intermediate points. 

Ilinois—MC 29729, Sub. No. 1, George Gruber, extension 
of operations. Examiner William A. Maidens. Served June 9. 
Certificate proposed. Beer, empty containers, and canned goods; 
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on og points in Illinois, Wisconsin, Kentucky, Missouri, and 
ndiana. 

Ohio—MC 21993, T. W. Crooks, dba Sedan States, common 
carrier application. Examiner Mack Myers. Served June 9. 
Denial of certificate proposed. Passengers between Chicago, 
TIll., and New York, N. Y., via Cleveland, O., Ebensburg, Pa., 
and Somerville, N. J. 

Louisiana—MC 19198, Sub. No. 4, Interurban Transporta- 
tion Co., Inc., Starks, La.-Port Arthur extension, embracing 
also MC 29957, Sub. No. 9, Tri-State Transit Co. of Louisiana, 
Inc., extension of operations, Hollingsworth, La.-Port Arthur, 
Tex. Joint board 32. Served June 9. Certificate proposed in 
MC 19198, Sub. No. 4, passengers from the Louisiana-Texas line 
near Starks, La., to Beaumont, and Orange, Tex. Denial of cer- 
tificate in MC 29957, Sub. No. 9, to extend operation in carriage 
of passengers from Hollingsworth, La., to Port Arthur, Tex., 
proposed. 

Oregon—MC 1592, Pacific Truck Express, successor in in- 
terest to Carl W. Lebengood, common carrier application, em- 
bracing also Sub. No. 2, Pacific Truck Express, extension of 
operations—California. Joint board 11. Served June 9. Certifi- 
ficate proposed. Continuance of operation, general commodi- 
ties, with exceptions, between points in California and Oregon, 
over specified routes. Denial of application in all other respects 
proposed. Exceptions, if any, must be filed within 25 days from 
date of service. 

California—MC 1511, Sub. No. 20, Pacific Greyhound Lines, 
extension of operations—Lathrop. Joint board 75. Served 
June 9. Certificate proposed. Passengers and their baggage, 
and mail, express, and newspapers in the same vehicle with 
passengers, between West Lathrop and Wiggins Corner, Calif., 
over county roads from West Lathrop via Lathrop, Calif., to 
Wiggins Corner, and return over the same route, with service 
to all intermediate points. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within 30 days from 
date of service. 

lowa—MC 276, Sub. No. 1, William H. Schaefer, dba Cedar 
Rapids Motor Freight, extension of operations—Rockford-Mil- 
waukee over Illinois highway 173 and U. S. highway 41. Joint 
board 13. Served June 9. Certificate proposed. Specified com- 
modities, over an alternate route, between Milwaukee, Wis., and 
Rockford, Ill., as an extension of applicant’s present regular 
route operations. Modified procedure. Hearing on request. Ex- 
ceptions, if any, must be filed within 30 days from date of 
service. 

Virginia—MC 30587, Sub. No. 2, George Thomas Miles, 
dba Miles Truck Line, extension of operations. Examiner G. W. 
Werner. Served June 13. Certificate proposed. Road building 
machinery between Franklin, Suffolk and Norfolk, Va., Wash- 
ington, D. C., and points in South Carolina, Maryland and 
Pennsylvania, lumber from Marion and Russellville, S. C., to 
Franklin and Suffolk, Va., and live stock between Franklin and 
Suffolk, Va., and Marion and Russellville, S. C., over irregular 
routes, in truckloads of 18.000 pounds minimum. 

Pennsylvania—MC 95857, C. J. Morris, common carrier 
application. Examiner L. R. Conley. Served June 13. Certifi- 
cate proposed. Oil field equipment and supplies, between Brad- 
ford, Pa., and points in Pennsylvania within 30 miles of Brad- 
ford, on the one hand, and points in Cattaraugus and Allegany 
counties, N. Y., on the other, over irregular routes. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 

Iinois—MC 95851, Gunnar Ax, common carrier applica- 
tion. Joint board 54. Served June 13. Certificate recommended. 
Limestone from quarries at Linwood, Ia., and points in Iowa 
within 5 miles thereof, to points in Henry and Mercer counties, 
Ijl., over irregular routes, with no transportation for compensa- 
tion on return. Modified procedure. Hearing on request. Ex- 
ceptions, if any, must be filed within 30 days from date of 
service. 

Manitoba, Canada—MC 95805, Royal Transportation, Ltd., 
common carrier application. Joint board 24. Served June 13. 
Certificate proposed. General commodities, with exceptions, 
between the United States-Canada boundary and Pembina, 
N. D., over U. S. highway 81, and between the United States- 
Canada boundary and Noyes, Minn., over U. S. highway 75, 
serving no intermediate points. 

Rhode Island—MC 95217, Peter Del Monaco, common car- 
rier application. Joint board 134. Served June 13. Certificate 
proposed. Road building and excavating materials and road 
building machinery as usually transported in, and by, dump 
trucks between points in Rhode Island, on the one hand, and 
points in Connecticut within 20 miles of the Connecticut- 
Rhode Island state line and points in Massachusetts within 
25 miles of the Rhode Island-Massachusetts state line, on the 
other, over irregular routes. 

lowa—MC 95116, David Oscar Rutherford, dba Rutherford 
Transfer, common carrier application. Joint board 54. Served 
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June 13. Denial for want of prosecution proposed. General 
commodities between points in Henry and Des Moines counties, 
Ia., and points in Illinois and Iowa. 

Rhode Island—MC 93369, George Henry Champlin, dba 
Champlin Trucking Service, common carrier application. Ex- 
aminer R. J. Flood. Served June 13. Certificate recommended. 
Household goods from Westerly, R. I., and points within a 
radius of 15 miles of Westerly, on the one hand, and points in 
Connecticut, Rhode Island, Massachusetts, and New York, east 
of U. S. highway 9, on the other; granite from Center Groton, 
Conn., to points in Washington, Kent, and Providence counties, 
R. I., and those points in Massachusetts east of Massachusetts 
highway 122 south of Massachusetts highway 9 and west of 
Massachusetts highways 28, 104 and 138; and fertilizers from 
Voluntown, Conn., to Westerly, R. I., over irregular routes. 

New Jersey—MC 93147, Michael Goldfarb and Max Siegel, 
dba Swift Line Transfer Co., common carrier application. Ex- 
aminer I. Freidson. Served June 13. Certificate proposed. 
General commodities, with exceptions, between Newark, N. J., 
and points in New York, over specified routes. 

lowa—MC 93033, Ira De Lang, dba Ira De Lang Trans- 
portation System, contract carrier application. Joint board 
54. Served June 13. Permit recommended. Such commodities 
as are delt in by wholesale, retail and chain grocery and food 
business houses from Burlington, Ia., to points in Illinois, and 
shop-worn and shelf-aged commodities in the reverse direction. 

New Jersey—MC 92713, Henry Wagner, common carrier 
application. Joint board 67. Served June 13. Certificate pro- 
posed. Such commodities as are usually transported in dump 
trucks, including road and building materials, between points 
in Bucks county, Pa., on the one hand, and points in that 
part of New Jersey within 40 miles of Titusville, N. J., on 
the other, over irregular routes. Modified procedure. Hearing 
on request. Exceptions, if any, must be filed within 30 days 
from date of service. 

Louisiana—MC 92110, William Lew Rauch, dba Abita 
Transfer, common carrier application. Joint board 164. Served 
June 13. Denial of application proposed. General commodities 
between New Orleans, La., on the one hand, and points in 
Louisiana, on the other, over specified routes. The report said 
that in addition to coordinated rail and motor service, there 
were various common and contract carriers between New 
Orleans, and the considered points. 

Oregon—MC 90835, W. G. Fleming, dba Fleming Transfer, 
contract carrier application. Joint board 6. Served June 13. 
Permit recommended. Lumber, building materials, lath, shin- 
gles, plaster, cement, building hardware, brick, glass, coal 
and wood, between points in Idaho and Oregon, within 50 miles 
of Ontario, Ore., over irregular routes. Exceptions, if any, 
must be filed within 25 days from date of service. 

New York—MC 84672, Flying Eagle Coach Corporation, 
successor to Flying Eagle Whiteway Lines, Inc., common car- 
rier application. Examiner M. B. Driscoll. Served June 13. 
Denial of application proposed. Passengers and their baggage, 
over specified routes, between New York, N. Y., and points 
in the Catskill Mountains area of New York. 

New Jersey—MC 73709, Matthew Traina, 
Van Service, common carrier application. Examiner Paul A. 
Colvin. Served June 13. Denial of application proposed. 
Household goods, between points in New York, New Jersey, 
Pennsylvania, Ohio, Indiana, and other states, over irregular 
routes. 

Michigan—MC 66657, Sub. No. 1, Joe Duffey, dba Joe 
Duffey Trucking Co., extension of operations. Examiner W. E. 
Messer. Served June 13. Permit recommended. Prepared 
roofing materials from Joliet, Chicago Heights and Chicago, 
Ill., to points in Wayne County, Mich., and chemicals from 
Joliet, Chicago Heights and Chicago, Ill., and Cincinnati, Al- 
kali, Fairport Harbor and Painesviile, O., to Detroit, Mich., 
and Cleveland, O. 

Arkansas—MC 60851, Sub. No. 1, Motor Express, Inc., 
extensions, Searcy-Batesville, Hot Springs-Dam Site. Joint 
board 215. Served June 13. Certificate recommended. Gen- 
eral commodities between Searcy and Batesville, Ark., over a 
specified route. 

Wisconsin—MC 59383, Sub. No. 1, C. E. Hendricks, dba 
Cc. & H. Transfer Co., extension of operations—Wisconsin. 
Joint board 13. Served June 13. Certificate recommended. 
General commodities, with exceptions, between specified Wis- 
consin points, over regular routes. 

Indiana—MC 48645, Sub. No. 5, Indiana Railroad, Bow- 
man Elder, receiver, dba Bowman Elder, receiver of Indiana 
Railroad extension—Terre Haute. Joint board 72. Served 
June 13. Certificate proposed. General commodities, with 
exceptions, between points in Indiana. 

Indiana—MC 48645, Sub. No. 4, Indiana Ra‘lroad, Bowman 
Elder, receiver, dba Bowman Elder, receiver of Indiana Rail- 
road extension—Fort Wayne. Joint board 72. Served June 
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13. Certificate proposed. General commodities, with excep- 
tions, between specified points in Indiana. 

idaho—46747, Sub. No. 2, N. K. Alexander, extension of 
operations. Joint board 49. Served June 13. Certificate rec- 
ommended. Wool from points within forty-five miles of Em- 
mett, and live stock between Cascade, McCall, Banks and 
Emmett and defined areas in Idaho over irregular routes. Ex- 
ceptions, if any, must be filed within twenty-five days from 
date of service. 

Ohio—MC 41459, American Motor Dispatch, Inc., common 
carrier application. Examiner Allan F. Borroughs. Served 
June 13. Certificate proposed. Continuance of operations, 
general commodities between Chicago, Ill., and Cleveland, O.., 
over a regular route. 

Indiana—MC 37270, Sub. No. 2, Jesse Ross, dba Jesse Ross 
& Sons Transit and Coal Co., extension—Kentucky. Jont 
board 208. Served June 13. Steel and steel products from 
Kokomo, Indianapolis, Ind., and Canton, O., to all points in 
Kentucky, over irregular routes. 

Idaho—MC 28670, Sub. No. 1, Ernest W. Jewell, dba Oro- 
fino Transfer Co., extension of operations. Joint board 49. 
Served June 13. Dismissal of certificate proposed at request 
of applicant. General commodities, with exceptions, between 
Orofino and Stites, Ida., over Idaho highway 9. Exceptions, 
if any, must be filed within twenty-five days from date of 
service. 

Pennsylvania—MC 21889, Sub. No. 1, John Henry Wolfe, 
dba J. H. Wolfe, extension of operations—Camden, N. J., Dela- 
ware points. Joint board 301. Served June 13. Certificate 
proposed. Dairy products, between Camden, N. J., on the one 
hand, and points in Delaware, on the other, over irregular 
routes, as an extension of present operations. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be filed 
within thirty days from date of service. 

New Jersey—MC 3126, Sub. No. 1, C. B. and R. S. Green, 
extension of operations. Examiner A. J. Sullivan. Served 
June 13. Certificate recommended. Mustard and food dressing 
from Philadelphia, Pa., to points in North Carolina and South 
Carolina and rejected shipments in the reverse direction, over 
irregular routes. 

INinois—MC 489, F. Landon Cartage Co., common carrier 
application. Joint board 17. Served June 13. Certificate pro- 
posed. Continuance of operation, general commodities, with 
exceptions, between points in a specified territory in Illinois 
and Indiana, over irregular routes. 

South Dakota—MC 95524, S. C. Butman, common carrier 
application. Joint board 147. Served June 14. Certificate 
proposed. Live stock and grain, from farms within fifteen 
miles of Ward, S. D., to Sioux Falls, S. D., and Pipestone, 
Minn., over irregular routes. 

Pennsylvania—MC 95207, Martin Glasshofer, contract car- 
rier application. Examiner L. R. Conley. Served June 14. 
Certificate recommended on finding applicant’s operations to 
be those of a common carrier. Office and store furniture, fix- 
tures, and equipment between Philadelphia, Pa., on the one 
hand, and points in Delaware and New Jersey, and points in 
New York within the New York, N. Y., commercial zone, on 
the other, over irregular routes. Modified procedure. Hearing 
on request. Exceptions, if any, must be filed within thirty 
days from date of service. 

Nebraska—MC 95152, Nick Bahr and Max Fillebeck, co- 
partners, dba Bahr & Fillebeck, common carrier application. 
Joint board 182. Served June 14. Certificate recommended. 
Specified commodities from and to described points in Iowa, 
Minnesota and Nebraska, over irregular routes. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date of service. 

Rhode Island—MC 94349, Eva Michael, dba S. F. Michael, 
common carrier application. Joint board 134. Served June 
14. Denial of certificate proposed. Building materials, fruit 
and produce, between points in Rhode Island, Massachusetts 
and Connecticut, over irregular routes. 

Virginia—MC 93862, John Lewis Read, common carrier 
application. Examiner G. P. Werner. Served June 14. De- 
nial for want of prosecution proposed. General commodities 
between points in Virginia, North Carolina, South Carolina and 
Maryland. 

New York—MC 93837, Red Comet Van Lines, Inc., com- 
mon carrier application. Examiner I. Freidson. Served June 
14. Denial for want of prosecution proposed. Household 
goods, office furniture, and equipment between points in Maine, 
New Hampshire, Vermont, Massachusetts, Rhode Island, Con- 
necticut, New York, New Jersey, Pennsylvania, Delaware, 
Maryland, Ohio, Virginia, North Carolina, South Carolina, 
Georgia, Florida, Indiana, Illinois and the District of Columbia. 

Maryland—MC 93716, George R. Sauble, common carrier 
application. Examiner H. J. Vinskey. Served June 14. Cer- 
tificate proposed. Canned goods from Smithsburg, Md., to 
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Pittsburgh and Philadelphia, Pa., Baltimore, Md., Paterson, 
Newark and Passaic, N. J., Hartford and New Haven, Conn., 
Worcester, Boston and Charleston, Mass., and New York, N. Y.; 
general store supplies, groceries, feed and farm products be- 
tween points in Maryland and Pennsylvania within a radius 
of twenty-five miles of Taneytown, Md., and slate vaults from 
Bangor, Pa., to Taneytown, over irregular routes. The ex- 
aminer proposed that operation by applicant in the transpor- 
tation of coal from points in Pennsylvania, Maryland, and West 
Virginia to points in Maryland and Pennsylvania within a 
fifteen-mile radius of Taneytown, be found that of a private 
carrier and not subject to the motor carrier act, except as 
to the provisions of section 204(a) (3). 

Quebec, Canada—MC 93404, Carl’s Transportation Co., 
Ltd., common carrier application, embracing also Sub. No. 1, 
Same, extension of operations. Examiner T. Naftalin. Served 
June 14. Certificate proposed. General commodities, with ex- 
ceptions, between the international boundary at Rouses Point, 
N. Y., and New York City, over U. S. highway 9, serving all 
intermediate points and points in New Jersey within a radius 
of ten miles of Columbus Circle, and produce from Long Island 
to Rouses Point over irregular routes to New York City and 
beyond over U. S. highway 9. 

New York—MC 92410, William Singer, dba Bill Singer, 
common carrier application. Examiner I. Freidson. Served 
June 14. Certificate recommended. New store fixtures, office 
equipment and building supplies, uncrated, from points in New 
York, N. Y., Commercial Zone, as defined in 1 M. C. C. 665, 
to points in New Jersey, New York, and Connecticut, over 
irregular routes, with no transportation for compensation in 
the reverse direction; also groceries, from New York to High- 
land Mills and Newburgh, N. Y., over irregular routes, with 
no transportation for compensation in the reverse direction in 
the season from June 1 to September 15. 

Massachusetts—MC 92168, Beatrice Richards, dba Theat- 
rical Film Service, common carrier application. Joint board 
20. Served June 14. Certificate proposed. Motion picture 
films between points in New Hampshire and Massachusetts. 

Nebraska—MC 90136, Herman C. Barnes, common carrier 
application. Examiner C. H. Luce. Served June 14. Cer- 
tificate recommended. Specified commodities, over irregular 
routes, between a defined area at Falls City, Neb., and St. 
Joseph, Mo., and Kansas City, Mo.-Kan. 

Pennsylvania—MC 89698, Alfred Monte, common carrier 
application. Joint board 67. Served June 14. Certificate 
recommended. Such bulk commodities as are usually trans- 
ported in dump trucks, except coal, between points in Pennsy]- 
vania and New Jersey within a radius of 100 miles of Easton, 
Pa., and coal, between points in Pennsylvania within a radius 
of ten miles of Easton, and between points in New Jersey 
within a radius of ten miles of Phillipsburg, and between points 
in New Jersey within a radius of ten miles of Phillipsburg, on 
the one hand, and points in Pennsylvania within a radius of 
ten miles of Easton, on the other, over irregular routes. ; 

Massachusetts—MC 89674, Sub. No. 1, Adelard G. Senay, 
Alfred Viens, and Henry O. Gandreau, co-partners, dba Cozy 
Cab & Bus Co., common carrier application. Joint board 18. 
Served June 14. Certificate recommended. Passengers and 
their baggage, and express, mail, and newspapers in the same 
vehicle with passengers, between Fall River, Mass., and Horse- 
neck Beach, Mass., over a regular route, serving all inter- 
mediate points. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 

New Mexico—MC 89581, C. L. East, common carrier ap- 
plication. Joint board 33. Served June 14. Denial of applica- 
tion proposed. Oil field equipment and supplies and petroleum 
products between points in Lea, Eddy, and Chavez counties, 
N. M., and that part of Texas west of U. S. highway 81, over 
irregular routes. 

New York—MC 89355, L. I. Motor Freight Agency, Inc., 
common carrier application. Examiner Paul A. Colvin. Served 
June 14. Denial of application proposed. General commodities 
in pick-up and delivery service for other carriers between a 
terminal in New York, N. Y., on the one hand, and points in 
Kings, Queens, Nassau, Suffolk, New York, Bronx, and Rich- 
mond counties, N. Y., on the other, over irregular routes. 

New Jersey—MC 88589, Nicholas Fenelli, common carrier 
application. Joint board 67. Served June 14. Certificate recom- 
mended. Heavy machinery, including road-building machinery 
and equipment, in truckloads, between Trenton, N. J., on the 
one hand, and New York, N. Y., and points in Bucks, Mont- 
gomery, Chester, Philadelphia, and Delaware counties, Pa., on 
the other, over irregular routes. 

Alabama—MC 70560, North Alabama Motor Express, Inc., 
common carrier application. Joint board 157. Served June 14. 
Certificate recommended. Continuance of operation, general 
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commodities, with exceptions, between points in Alabama and 
Georgia, over specified routes. 

New Jersey—MC 48248, Fred Genthe and Hermann Brock- 
mann, contract carrier application. Joint board 159. Served 
June 14. Denial of application proposed. Bakers’ supplies 
between points in New York, New Jersey and Connecticut, over 
irregular routes. 

New Jersey—MC 38114, H. & Z. Transportation, common 
carrier application. Joint board 67. Served June 14. Denial of 
application proposed. General commodities between points 
within 100 miles of Dunellen, N. J., in New Jersey, New York, 
and Pennsylvania, over irregular routes. 

Virginia—MC 34767, Sub. No. 1, Stanford Charles Good, 
dba Good’s Transfer, extension of operations. Examiner G. P. 
Werner. Served June 14. Certificate proposed. Specified com- 
modities between points in Virginia, North Carolina, South 
Carolina, and Pennsylvania. 

North Carolina—MC 12154, Laura Robinson Fisher, dba 
Mrs. Julius Fisher Tours, broker application. Joint board 2. 
Served June 14. License proposed. Persons and their baggage 
in connection with tours by motor vehicle, from points in 
ove Carolina and South Carolina to all points in the United 

tates. 

INlinois—MC 8115, Sub. No. 1, The K. K. & S. Transfer 
Co., contract carrier application. Examiner R. J. Burns. Served 
June 14. Permit recommended. Malt beverages from Chicago, 
Ill., to Davenport, Ia., with empty malt beverage containers in 
the reverse direction, over irregular routes. 

Michigan—MC 5655, Great Central Transport Corporation, 
common carrier application, embracing also MC 33494, Same, 
common carrier application. Examiner L. A. Van Dyke, Jr. 
Served June 14. Certificate proposed. Continuance of opera- 
tions, general commodities, with exceptions, and specified com- 
modities, over regular and irregular routes in Illinois, Indiana, 
Ohio and Michigan, under the grandfather clause. The ex- 
aminer also proposed that applicant, successor in interest to 
Sewell Freight Lines, Inc., be granted a certificate to con- 
tinue operation as a common carrier of general commodities, 
with exceptions, over a regular route between Xenia, O., and 
Buffalo, N. Y. 

Minnesota—MC 1509, Sub. No. 23, Northland Greyhound 
Lines, Inc., common carrier extension—Delavan. Joint board 
96. Served June 14. Certificate recommended. Passengers and 
their baggage and express, mail, and newspapers in the same 
vehicle with passengers, between Lake Geneva, Wis., and 
Whitewater, Wis., over a specified route via Delavan, Wis., 
with service to all intermediate points. Modified procedure. 
Hearing on request. Exceptions, if any, must be filed within 
30 days from date of service. 

North Dakota—MC F-736, Dakota Transfer & Storage Co., 
purchase, Danner Transportation, Inc. Examiner John S. Hig- 
gins. Served June 14. Recommends approval of purchase by 
Dakota Transfer & Storage Co., of Minot, N. D., of operating 
rights and property of Danner Transportation, Inc., of Minne- 
apolis, Minn. 

New Jersey—MC 13520, Paulmaur Transportation Co., 
Inc., common carrier application, embracing also 61 additional 
common carrier applications. Examiner C. I. Kephart. Served 
June 14. Denial of applications proposed under the grand- 
father clause. Applicants are members of and operate pas- 
senger motor vehicles under the general name of the South 
Hudson County Boulevard Bus Owners’ Association and sought 
authority to continue operations as common carriers of pas- 
sengers between Bayonne, N. J., and New York, N. Y. The 
embraced applications are MC Nos. 21392, 21404, 51256, 51262, 
59962, 60219, 71967, 51263, and 56559 to 56611, inclusive. 


New York—MC 86920, Solomon Klinger, common carrier 
application, embracing also common carrier applications Nos. 
MC 88078, MC 88899, MC 93942, MC 94144, MC 94145, MC 
94162, MC 94186, MC 94209, MC 94210, MC 94217, MC 94221, 
MC 94237, MC 94247, MC 94263, MC 94273, MC 94311, MC 
94367 and MC 94387. Examiner A. T. Palmer. Served June 14. 
Certificates proposed except in MC Nos. 88899, 94367 and 
94387. Continuance of seasonal operations, passengers and 
their baggage in door to door service limited to the transporta- 
tion of not more than six passengers in any one vehicle, be- 
tween New York City, or portions thereof, on the one hand, 
and Sullivan or Ulster counties, N. Y., or portions thereof, 
on the other, over irregular routes through New Jersey. The 
examiner proposed denial of the applications in MC 88899 and 
MC 94367 for authority to transport passengers and their 
baggage between points in New York over routes through New 
Jersey, in that the operations are not required by public con- 
venience and necessity. He also proposed denial of the applica- 
tion in MC 94387 for authority to transport passengers and 
their baggage between New York City and Liberty, N. Y., on 
the ground that applicant was not financially able to conduct 
such operation. 
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New Jersey—MC 95870, Dominick Sinclari, common car- 
rier application. Examiner L. R. Conley. Served June 15. 
Certificate recommended. Fireplace mantels and _ fireplace 
mantel accessories, from Brooklyn, N. Y., to points in Essex, 
Middlesex, Union and Passaic counties, N. J., over irregular 
routes. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within thirty days from date of service. 

South Dakota—MC 95822, C. J. Grossenburg, common car- 
rier application. Examiner L. W. Cunningham. Served June 
15. Denial of certificate proposed. Specified commodities be- 
bnew points in South Dakota, Iowa, Minnesota, Nebraska and 
Illinois. 

Minnesota—MC 95530, George Taubert, common carrier 
application. Joint board 147. Served June 15. Certificate 
proposed. Live stock, hay and grain, between Holland, Minn., 
and farms and sales pavilions within fifteen miles thereof, on 
the one hand, and Sioux Falls, S. D., and Sioux City, Ia., on 
the other; farm machinery, feed and seed from Sioux Falls and 
Sioux City to Holland; and emigrant movables between Hol- 
land and points within fifteen miles thereof, on the one hand, 
and points in South Dakota and Iowa within seventy-five miles 
of Holland, on the other, over irregular routes. 

Rhode Island—MC 95360, Philomena Izzo, dba _ Izzo’s 
Trucking, common carrier application. Joint board 134. 
Served June 15. Certificate recommended. Specified com- 
modities between points in Rhode Island, Massachusetts and 
Connecticut. 


Rhode Island—MC 94648, Ernest A. Plante, common car- 
rier application. Examiner R. J. Flood. Served June 15. Cer- 
tificate proposed. Specified commodities between points in 
Rhode Island, Maine, New Hampshire, Vermont, Massachusetts, 
Connecticut and New York. 

New York—MC 94393, W. J. Casey Trucking & Rigging 
Co., Inc., common carrier application. Examiner I. Freidson. 
Served June 15. Certificate proposed. Heavy machinery, 
tanks, masts, boats, art exhibits, cranes, electric devices, tools, 
wire, poles and store refrigerators, between points in the New 
York, N. Y., Commercial Zone, as defined in 1 M. C. C. 665, on 
the one hand, and points in Connecticut, New York, New 
Jersey and points in Pennsylvania, on and east of U. S. high- 
way 15, on the other, over irregular routes. 

Rhode Island—MC 94055, Mary E. Fagan, dba Fagan’s 
Motor Express, common carrier application. Joint board 134. 
Served June 15. Certificate recommended. Household goods 
between Burrillville, R. I., on the one hand, to points in Massa- 
chusetts, on the other, over irregular routes. 


North Carolina—MC 93943, Theron E. Hines, G. E. Her- 
ring, Jr., Ennis Kornegay and Dan E. Kornegay, co-partners, 
dba Wayne Motor Lines—common carrier application. Exam- 
iner G. P. Werner.. Served June 15. Certificate proposed. 
Pickles from Mt. Olive, N. C., to points in South Carolina, 
Georgia, Tennessee, Virginia, West Virginia, Maryland, Penn- 
sylvania, New York and the District of Columbia; glass from 
points in New Jersey to Mt. Olive; spices from Philadelphia, 
Pa., Baltimore, Md., and Richmond, Va., to Mt. Olive; caps for 
bottles from points in New Jersey and New York to Mt. Olive; 
cans from Baltimore to Mt. Olive; sugar from points in Vir- 
ginia to Mt. Olive; and Vinegar from Washington, D. C., Win- 
chester, Va., and Baltimore to Mt. Olive, over irregular routes. 

Virginia—MC 93485, Sub. No. 1, George V. Oliver, indi- 
vidual, dba Virginia Auction House, extension of operations. 
Examiner G. P. Werner. Served June 15. Dismissal of appli- 
cation for a permit proposed at request of applicant. General 
commodities and excelsior between Hallsboro, Richmond and 
Doswell, Va., Philadelphia, Pa., New York, N. Y., Trenton, 
Newark, Camden and Jersey City, N. J., over regular and 
irregular routes. 


Virginia—MC 93144, W. I. Worsham, R. B. Worsham and 
D. A. Worsham, a partnership, dba W. I. Worsham & Bros., 
common carrier application. Joint board 108. Served June 
15. Dismissal of application proposed on finding applicant’s 
operation to be that of a contract carrier and intrastate in 
character. Meats, fresh, salted and smoked, and packing house 
products, between points in Virginia within a radius of sixty 
miles of Richmond, Va., over irregular routes. 


Idaho—MC 92523, Walter Stewart, dba Stewart Dray & 
Transfer, common carrier application. Joint board 49. Served 
June 15. Denial for want of prosecution proposed. General 
commodities, live stock, ore, and ore concentrates, mining ma- 
chinery and supplies between points in Idaho. Exceptions, if 
any, must be filed within twenty-five days from date of service. 

Pennsylvania—MC 89907, Harris Cohen, contract carrier 
application. Joint board 67. Served June 15. Denial for 
want of prosecution proposed. Shirts and raw materials be- 
tween points in New York, New Jersey and Pennsylvania. 

Virginia—MC 89805, Willie J. Shepherd, dba James River 
Bus Line, common carrier application. Examiner G. P. Werner. 
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Served June 15. Certificate proposed. Charter parties of per- 
sons, points in Virginia to points in Maryland, Pennsylvania, 
North Carolina, South Carolina, West Virginia and the Dis- 
trict of Columbia, over irregular routes. 

Pennsylvania—MC 89784, William C. Bode, contract car- 
rier application. Joint board 67. Served June 15. Denial of 
application proposed. General commodities, restricted to ship- 
ments weighing not in excess of seventy pounds each, from 
Philadelphia, Pa., to points in New Jersey. 

Kansas—MC 89079, Lloyd L. Bickel, common carrier ap- 
plication. Joint board 19. Served June 15. Certificate proposed. 
Passengers and their baggage, over a specified route between 
Norton, Kan., and Kearney, Neb., with service at designated in- 
termediate points. 

Massachusetts—MC 76469, Sub. No. 1, Jose C. Moniz, com- 
mon carrier application—Rhode Island extension. Joint board 
18. Served June 15. Certificate proposed. Coal from Provi- 
dence, R. I., to Fall River, Mass., and road building materials, 
and concrete blocks, from Fall River to points in Rhode Island 
within 50 miles of Fall River, over irregular routes. 

Mississippi—MC 75839, Magee Truck Lines, Inc., common 
carrier application. Examiner Richard Yardley. Served June 
15. Certificate proposed. Continuance of operation, general 
commodities, between Jackson, Miss., on the one hand, and 
Memphis, Tenn., Vicksburg and Hattiesburg, Miss., on the 
other, over specified routes. The examiner has proposed denial 
of that part of the application for authority to transport gen- 
eral commodities between Jackson and Meridian, Miss., between 
Hattiesburg and New Orleans, La., and between Hattiesburg 
and Mobile, Ala., under the grandfather clause. 


Kansas—MC 58975, Sub. No. 3, I. I. Karns and C. M. 
Karns, dba Karns Brothers, Wolf Lake extension. Joint board 
195. Served June 15. Permit proposed. Explosives from Wolf 
Lake, Ill., on the one hand, to Pittsburgh, Kan., and Tiger and 
Clinton, Mo., on the other, over specified routes. 


Indiana—MC 50132, Sub. No. 1, Eugene Calloway, dba 
Central and Southern Truck Lines, extension—packing house 
products, etc. Examiner L. J. Kassel. Served June 15. Permit 
recommended. Canned peaches, canned pimentos, and pimento 
hulls in brine from Haddock, Ga., to points in Alabama, Illinois, 
Indiana, Kentucky, Mississippi, Missouri, Ohio, and Tennessee; 
fresh meats, packing house products, canned foodstuffs, cheese, 
butter and butter substitutes from East St. Louis, IIl., to points 
in Alabama, Kentucky, Georgia, Mississippi and Tennessee; 
and refused or damaged commodities in return movements, 
over irregular routes. 


South Dakota—MC 44360, Sub. No. 1, G. W. Rickerd' and 
George H. Buergi, dba R. B. Distributing Co., household goods 
extension, embracing also MC 89238, Same, contract carrier 
application. Examiner Virgil J. Livingstone. Served June 15. 
Certificate proposed, household goods between points in a 
specified area in South Dakota, North Dakota and Montana, 
on the one hand, and points in North Dakota, South Dakota, 
Montana, Minnesota, and Iowa, on the other, over irregular 
routes. Permit proposed, liquid petroleum products in tank 
truck equipment and in truckload lots between specified points 
in Wyoming, North Dakota, and South Dakota. The examiner 
recommended that dual operations by applicant as a contract 
and common carrier be found consistent with the public interest 
and om policy declared in section 202 (a) of the motor car- 
rier act. 


South Carolina—MC 38925, Sub. No. 1, New South Express 
Lines, Inc., Athens extension. Joint board 130. Served June 15. 
Certificate proposed. General commodities, with exceptions, 
between Athens, Ga., and Anderson, S. C., between Hartsville, 
S. C., and Charlotte, N. C., between Marion, S. C., and Conway, 
S. C., between Athens, Ga., and Columbia, S. C., and between 
St. Matthews and Orangeburg, S. C., over specified routes. 

lowa—MC 30844, Sub. No. 1, Heur Truck Lines, Inc., ex- 
tension of operations—washing machines. Examiner R. J. 
Burns. Served June 15. Certificate recommended. Oil in con- 
tainers from Coffeyville, Kan., to points in Iowa east of U. S. 
highway 169 and north of U. S. highway 6; glassware from 
Lancaster, O., and Winchester, Ind., to Marshalltown, Ia.; 
washing machines from Newton, Ia., to Muskogee, Vinita, 
Pawnee, and Stillwater, and Columbus, Kan.; and _ fresh, 
processed, and canned meats from Waterloo, Ia., to Saginaw, 
Flint, and Detroit, Mich., Oklahoma City and Tulsa, Okla., 
Kansas City and Joplin, Mo., Colorado Springs, Denver, and 
Pueblo, Colo., and Columbus, Dayton, Toledo, and Cincinnati, 
O., over irregular routes. 

North Carolina-—_MC 19021, M. S. Humphrey, dba Tar Heel 
Tours, broker application. Joint board 103. Served June 15. 
License proposed. Passengers and their baggage and express in 
the same vehicle with passengers at Raleigh, N. C. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 

Ohio—MC 886, Red Star Transportation Co., dba Red Star 
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Lines, common carrier application. Joint board 117. Served 
June 15. Denial of certificate proposed. Passengers, baggage 
of passengers, express, mail, and newspapers, between Cam- 
bridge and Zanesville, O. 

Montana—MC 2867, Sub. No. 3, Lorin Bice and Roy Bice, 
co-partners, dba Bice Bros., common carrier application—Bill- 
ings-Salmon extension. Joint board 83. Served June 15. Per- 
mit recommended. Petroleum products in bulk and oil in con- 
tainers from Billings and Laurel, Mont., to Salmon, Ida., over 
regular routes, serving no intermediate or off-route points, and 
with no transportation for compensation on return. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 


MEATS FROM CHICAGO 


The Commission, in I. and S. 4650, meats and packing house 
products, Chicago to C. F. A., has suspended Pennsylvania, 
Jones’, and many other tariffs for seven months from June 15, 
reduced rates on fresh meats, packing house products and re- 
lated articles, in straight or mixed carloads, from Chicago to 
destinations in Central Territory, to meet truck competition. 
Protests were made by eastern meat packers, dairy products, 
and motor carrier interests. 

When it suspended the proposed reduced rates the Com- 
mission created what probably will be regarded as an appendix 
for Meats and Packing House Products from Chicago, 220 
I. C. C. 677, also an effort to reduce rates. The Commission, 
in that effort, found the proposed rates not justified. Motor 
interests and packers not having plants at Chicago opposed the 
prior effort which was in the making three years ago. 

“The present proposal differs from the previous one in at 
least one particular which tends to make it even less acceptable 
than the proposal previously rejected by the Commission,” said 
the Eastern Meat Packers Association in asking for the sus- 
pension of the schedules. ‘The reductions are measurably more 
drastic than those previously proposed. Although the rates now 
proposed are almost exactly on the same level as those previ- 
ously proposed, they represent more drastic reductions in the 
rate level . . . for the reason that the general level of rates on 
all commodities has been increased since the decision in the 
prior proceeding.” 

The protesting packers, besides objecting to the fact that 
the proposed rates were on the same level for both fresh meats 
and packing house products, said the proposal intensified the 
disadvantage under which they labored in their efforts to com- 
pete with the Chicago packers in that the disparity between 
live stock rates and products rates would be widened, and, for 
that reason, acceptance of the proposal would have a strong 
tendency to break down the entire rate structure of the east. 

Under the present proposal, the eastern packers said, the 
reductions ranged from 12 to 22 cents on fresh meats and from 
3 to 9 cents on packing house products, these cuts being, as 
they said, from rates already below the normal level. Approval 
of the proposed rates, they said, would result in the rate from 
Chicago to Cleveland being 40 cents under the normal level. 

Objecting packers claimed there was just as much competi- 
tion from their shipping points, Indianapolis, for example, as 
from Chicago, and that, therefore, the proposed rate would be 
discriminatory against them. They said they had asked for 
similar consideration in the matter of truck competitive rates 
but the railroads had not granted their requests. 

Central states motor carriers characterized the railroad 
proposal as a “vicious attempt on the part of the rail carriers 
to leave the motor carriers stranded on the prescribed minimum 
rates,” the minimum rates referred to being those prescribed, 
with the approval of the motor carriers in Ex Parte MC 21. 
The “vicious attempt” characterization was made by the Cen- 
tral States Motor Freight Bureau, Inc., in its request for the 
suspension of the railroad tariffs. One of the reasons for the 
rail tariffs was the competition of contract and private carriers. 

The protesting motor carrier conference asserted that 
motor common carriers had not found contract or private carrier 
competition sufficiently severe to attempt the establishment 
of rates as those proposed by the railroads. They added that 
the lower rates were a needless waste of revenue and the 
vicious attempt before mentioned. 

Other declarations in behalf of the motor industry were 
that the protesting carriers were helpless to meet the pro- 
posed rates due to the Commission’s order in Ex Parte MC 21, 
establishing minimum rates; also that if modification of that 
order were permitted a great deal of time might elapse in 
which protestants would be obliged to forego the traffic, with 
the definite possibility that they would not recapture traffic 
when and if the competitive basis were granted; and that to 
permit the tariffs to become effective would result in the 
destruction of uniform rates and practices among common car- 
riers, create preferences and advantages, contrary to the provi- 
sions of the interstate commerce act. 
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SUSPENDED TARIFFS 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many schedules 
not reproduced here. Details of such orders are published in The 
Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. M-734, the Commission has suspended from 
June 10 until September 8, the operation of all schedules as 
published in supplement 255 to tariff MF I. C. C. No. 4 of Agent 
D. T. Waring, Washington, D. C. The suspended schedules 
propose to establish new commodity rates on shelled and un- 
shelled peanuts, truckloads minima 14,000 and 20,000 pounds, 
from Courtland, Franklin, Petersburg and Suffolk, Va., to 
Harrisburg, Hershey, Lancaster, Lebanon and Reading, Pa., 
applicable only over the routes of Harry L. Meyer, dba Meyer 
Transportation. The following is illustrative: 


From Suffolk, Va., to Reading, Pa., present rate, shelled and un- 
shelled, minimum 16,000 pounds, 48; proposed rate, shelled, minimum 
20,000 pounds, 30; unshelled, minimum 14,000 pounds, 37. 


In I. and S. M-735, the Commission has suspended from 
June 10 until September 8, the operation of certain schedules 
as published on fifth revised page 29 to tariff MF I. C. C. No. 
19 of Agent David G. Shearer, and on first revised page 9-A 
to MF I. C. C. No. 2 of Phoenix Blue Diamond Express, Los 
Angeles, Calif. The suspended schedules propose to establish 
new rules providing for split deliveries of shipments weighing 
20,000 pounds or over, or on which charges are assessed on a 
weight of 20,000 pounds or over, at points within “construction 
project” sites, subject to an additional charge of 2 cents 
a 100 pounds, minimum charge $6, applicable at points in 
Arizona, California, Colorado, Nevada, New Mexico and Texas. 

In I. and S. M-736, the Commission has suspended from 
June 10 until September 8, the operation of certain schedules 
as published in tariff MF I. C. C. No. 4 of Elizabeth City Caro- 
lina Line, Norfolk, Va. The suspended schedules propose to 
establish new and reduced commodity rates on various com- 
modities between Norfolk, Va., and Elizabeth City, N. C., in 
lieu of present higher class and commodity rates. An illustra- 
tive proposal is to establish a rate of 15 cents on dried or 
evaporated fruits, any-quantity, between Norfolk, Va., and 
Elizabeth City, N. C., in lieu of the present rate of 20 cents. 

In I. and S. M-737, the Commission, on its own motion, has 
suspended from July 5 until September 3, the operation of cer- 
tain schedules as published on 7th revised page 30 to tariff 
MF I. C. C. No. 14 of Pacific Inland Tariff Bureau, Inc., agent. 
The suspended schedules propose to establish new reduced 
commodity rates on petroleum and petroleum products in tank 
trucks, from Umatilla, Oregon, to Cheney, Lind, Ritzville, 
Spokane, and Sprague, Wash. The following is illustrative 
of the proposed rates: Benzol, gasoline and kerosene, from 
Umatilla, Ore., to Lind, Wash., 12 cents, and to Spokane, Wash., 
17 cents. 

In I. and S. M-738, the Commission has suspended from 
June 11 until September 9, the operation of certain schedules 
as published in tariff MF I. C. C. No. 60 of John C. Teter, 
dba J. C. Teter Transfer Co., Pittsburg, Kan. The suspended 
schedules propose to establish new less-truckload and truck- 
load commodity rates on many commodities from and to points 
in Illinois, Kansas, and Missouri in lieu of present higher 
class rates. The following is illustrative: 


Hides, green salted, from Parsons, Kan., to St. Louis, Mo., present 
rate, minimum 18,000 pounds, 53; proposed rate, minimum 18,000 
pounds, 35. Paper boxes, corrugated, from St. Louis, Mo., to Pittsburg, 
Kan., present rate, minimum 12,000 pounds, 51; proposed rate, mini- 
mum 10,000 pounds, 50. 


In I. and S. M-739, the Commission has suspended from 
June 12 until September 10, the operation in part of supple- 
ment No. 2 to schedule MF I. C. C. No. 11 of Harry Ratner, dba 
as Midwest Transfer Company, Maywood, Ill. The suspended 
schedules proposed to establish new contract carrier minimum 
charges on roofing and building materials between Vandalia, 
Ill., on the one hand, and points in Indiana, Iowa, Kentucky, 
Missouri, Ohio, and Wisconsin. This carrier has no present 
minimum charges on the above described traffic. The follow- 
ing is illustrative of the proposed charges: 


Roofing and building materials, minimum 20,000 pounds, between 
Vandalia, Ill., and Brazil, Ind., 17; between Vandalia, Ill., and Battle 
Creek, Micn., 27. 

In I. and S. 4647, the Commission has suspended from 
June 13 until January 13, schedules in supplements 22 and 23 
to Agent F. D. Miller’s Tariff I. C. C. 376. The suspended 
schedules proposed to reduce rates on electrical appliances, in 
straight or mixed carloads, from Knoxville, Tenn., to Cinc'n- 
nati, O., and St. Louis, Mo. 

In I. and S. 4648, the Commission has suspended from 
June 15, 1939, until January 15, 1940, the operation of certain 
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schedules as published in supplements Nos. 39 and 34 to 
Agent L. E. Kipp’s tariffs I. C. C. Nos. 1417 and 1418, respec- 
tively, and other tariffs. The suspended schedules propose to 
establish a reduced rate of $2.75 a 100 pounds on freight, all 
kinds, in carloads, from certain north Atlantic ports and from 
origins in mid-western territory to destinations in Pacific 
coast territory. 

In I. and S. 4652, the Commission has suspended from 
June 15, 1939, until January 15, 1940, the operation of certain 
schedules as published in Supplement 15 to the New York, 
New Haven & Hartford I. C. C. F-3605. The suspended sched- 
ules propose a rate of 12 cents a 100 pounds on paper and 
paper articles, in carloads, from Holyoke, Mass., to Harlem 
River, N. Y., to meet motor-truck competition. 


MARKETABILITY OF STOCK 


Asserting, in substance, that it was easier to sell a $20 
than a $100 share of stock, the Cincinnati, New Orleans & 
Texas Pacific, in Finance No. 12434, has asked the Commis- 
sion to authorize it to issue and dispose of 448,500 shares of 
its common capital stock of the par value of $20 a share in 
exchange for 89,700 shares of $100 par stock. Under its pres- 
ent charter, the applicant said, it was authorized to issue not 
exceeding $12,000,000 par value of stock. It has issued, how- 
ever, only $11,423,400, or 114,234 shares of the $100 stock, of 
which 24,534 shares having a par of $2,453,400 are 5 per cent 
— preferred stock and 89,700 shares are common 
stock. 


In justification of the proposal, the company said the 
issuance of five shares of common stock of the par value of 


.$20 each in exchange for each share of the present outstand- 


ing common stock of the par value of $100 would have the 
effect of increasing the marketability of its stock and result 
in a wider distribution of the public’s holdings thereof, to its 
advantage. While the proposed exchange would not change 
the proportionate interest or the aggregate rights of the pres- 
ent shareholders, the company said, the smaller trading unit 
would adjust the price of each share on the open market to 
a figure more attractive to the investing public and thus 
facilitate the financing of applicant’s future requirements 
through the sale of common stock rather than through fixed 
interest-bearing obligations. The increase in the number of 
shares outstanding, it said, would also enable the declaration 
of dividends on the common at a reasonable rate by the share 
without creating a misleading impression of the true return 
being realized on the amount of the total investment in the 
property represented by the stock. 


COMMISSION ORDERS 

MC C-110, Highway Motor Freight Lines, Inc., vs. A. C. E. Trans- 
portation Co., Ine., Akron, O., et al. Anderson Motor Service Co., 
Becraft Motor Express, Cleveland and Buffalo Transit Co., Cleveland 
& Chicago Motor Express Co., Cleveland, Columbus & Cincinnati High- 
way, Inc., Cole Motor Service, Inc., Maddux Truck Line, Pampa 
Motor Freight Lines, Inc., Peoria Cartage Co., Quincy Truck Ter- 
minal Co., Silver Motor Freight Lines, Superior Motor Freight Lines, 
Inc., Voss Truck Lines, Inc., Anderson Truck Line, Boerne Truck Line, 
Bryan Motor Freight Lines, Inc., Enid Motor Lines, Inc., Oklahoma & 
Texas Transfer Co., Santa Fe Trail Transportation Co., Southern Motor 
Lines, Webster Truck Lines, Yellow Transit Co., B. & H. Transfer 
Co., Inc., Brown Express, Inc., Burlington Bedford & Indiana Motor 
Freight, Inc., Byers Transportation Co., Inc., C. & G. Truck Line, Du- 
laney Freight Lines, Great Central Transport Corporation, Husmann & 
Roper Freight Lines, Inc., Luper Transportation Co., Mound City For- 
warding Co., Inc., Netzer Truck Lines, Tri-State Motor Transport, Inc., 
and Western Trucking Co., Inc., dismissed as parties defendant. 

MC 2760, Olney Trucking Co., Ine., contract carrier application; 
MC 89346, Olney Trucking Co., Inc., extension of operations—Wilming- 
ton. Matters reopened for further hearing at time and place to be 
hereafter fixed. 

1. & S. No. 4178, reciprocal switching at Richmond, Va. Petition 
filed by Southern Railway Co. for reopening of proceeding, for re- 
hearing and reconsideration, and consolidation with I. & S. No. 4619, 
Switching Charges at Richmond, Va., denied. 


1. & S. No. 4530, transit on cottonseed at Quanah, Tex. Petition of 
respondent Quanah, Acme & Pacific for reconsideration, denied. 

1. & S. No. 4570, switching allowances at Malvern and Walco, Ark. 
Proceeding reopened for rehearing at such time and place as Commis- 
sion may hereafter direct. Effective date of order postponed until fur- 
ther order of Commission. 

MC 6554, Sub. No. 1, Dixie Freight Lines, Inc., Mobile extension. 
Matter reopened for further hearing at time and place to be hereafter 
fixed. 


No. 14476, Northwestern Coal Dock Operators’ Association vs. C. 
& A. et al.; No. 14477, C. Reiss Coal Co. et al. vs. A. & W. et al. Cen- 
tral Illinois District Coal Traffic Bureau permitted to intervene. 

No. 23397, Frank Brenner et al. vs. A. & Y. et al.; No. 23833, Amer- 
ican Scrap Material Co. et al. vs. A. & Y. et al. Petition of Sam Lyon 
(one of two partners operating under the name of Southern Salvage 
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& Supply Co., the latter a complainant in both of the above-named 
dockets), to reopen, rehear and further consider the cases, denied. 

No. 27561, Armour & Co. vs. Boston & Albany et al.; No. 27607, 
Swift & Co. vs. G. N. et al.; No. 27833, Bridgeman Russell Co. et al. 
vs. B. & O. et al. Proceedings reopened for reconsideration. Petition 
on behalf of western rail line and lake line defendants for reargument 
and reconsideration denied in all other respects. 

No. 27806, Summers Hardware & Supply Co. et al. vs. B. & O. et al. 
Petition of defendants Southern Railway Co. and Clinchfield Railroad 
for rehearing and reconsideration, denied. 

No. 27942, St. Louis Basket & Box Co. vs. Illinois Central. Petition 
of complainant for reopening, reconsideration and review by entire 
Commssion, denied. Proceeding reopened for reconsideration as to 
rates for the future on Commission’s own motion. 

No. 27946, Pinacle Packing Co., Inc., et al. vs. Southern Pacific Co. 
et al. Petition of complainant for reconsideration, denied. 

No. 28017, Gallagher & Ascher, Inc., et al. vs. A. G. S. et al. Peti- 
tion of complainants for rehearing, denied. 

No. 28240, McDonald Corporation vs. B. & O. et al. Motion of 
defendants to dismiss the complaint on the ground that shipments in- 
volved were not made by complainant but by a corporation which filed 
an informal complaint and atferwards merged with complainant, over- 
ruled. 

No. 28246, Palmer Candy Co. et al. vs. A. G. S. et al. Southeastern 
Peanut Association permitted to intervene. 

MC 46816, American Carrier Corporation, common carrier applica- 
tion. Matter reopened for further hearing at time and place to be here- 
after fixed. 

MC 50253, William W. Ford, contract carrier application. Matter 
reopened for further hearing at time and place to be hereafter fixed. 

MC 78165, Sub Nos. 1 and 2, Clinton C Palmiter, extension of op- 
eration. Matter reopened for further hearing at time and place to be 
hereafter fixed. 

MC 87390, Edward Barchey, common carrier application. Matter 
reopened for further hearing at time and place to be hereafter fixed. 
Recommended order which became effective on February 14, 1938, va- 
cated and set aside. 

MC 88601, C. E. Maun, common carrier application. Matter reopened 
for further hearing at time and place to be hereafter fixed. Recom- 
mended order which became effective January 23, vacated and set aside. 

MC 88957, Louis E. Smith, common carrier application. Matter 
reopened for further hearing at time and place to be hereafter fixed. 

MC 91482, G. A. Page, common carrier application. Matter re- 
opened for further hearing at time and place to be hereafter fixed. 

MC 93117, George Reibold, common carrier application. Matter re- 
opened for reconsideration on the record as made. 

MC 93172, Joseph Morneau, dba Morneau & Sons, common carrier 
application. Taking effect of recommended order stayed. Matter re- 
opened for formal hearing at time and place to be hereafter fixed. 

MC 94130, Duane E. Pond, common carrier application. Matter re- 
opened for further hearing at time and place to be hereafter fixed. 

MC 94339, F. A. Williams, common carrier application. Matter 
reopened for further hearing at time and place to be hereafter fixed. 

MC 94813, Abraham I. Savin, common carrier application. Matter 
reopened for further hearing at time and place to be hereafter fixed, 
for sole purpose of permitting applicant to submit documentary evidence 
in proper form in support of his application and to present witnesses 
who were unable to attend the prior hearing herein. 

MC 95600, Joseph H. Ramos. Application dismissed on request of 
applicant. 

MC 48191, Harold E. Avery, contract carrier application. Appli- 
cant’s exceptions to recommended order overruled without considera- 
tion, applicant having failed to file additional copies required by Com- 
mission’s rules, although requested so to do on February 9, and on 
March 11. Recommended order made effective as order of Commission 
as of May 27. 

MC 6637, George D. Miller, contract carrier application; MC 6637, 
Sub. No. 1, Same, extension of operations. Order of March 27, which 
as modified by order of May 7, is to become effective June 15, further 
modified to become effective July 15. 

Finance No. 11559, Old Colony et al., trustees abandonment. Peti- 
tions for rehearing, reargument, and reconsideration of the town of 
Duxbury, Duxbury Railroad Committee, the town of Marshfield, and 
Marshfield Railroad Committee, denied. 

1. & S. No. 4597, heating apparatus between W. T. L. points. Board 
of Railroad Commissioners of the state of South Dakota permitted to 
intervene. 

1. & S. No. 4626, malt liquors, New Orleans to Arkansas. Petition 
filed by respondents for vacation of suspension order, denied. 

Finance No. 10881, Chicago & North Western Railway Co. reorgani- 
zation. Railroad Owners Association permitted to intervene. 

Finance No. 12414, joint application of Minneapolis & St. Louis 
Railway Co. and Minneapolis & St. Louis Railroad Corporation (1) 
for authority to acquire and operate separately parts of lines and 
other properties now owned by Minneapolis & St. Louis Railroad Co. 
and operated by its receiver, (2) of the company for authority to 
assume obligation and issue securities in connection with such acquisi- 
tion and (3) of the corporation for authority to issue its securities 
in connection with such acquisition. Commerce Association of Aber- 
deen permitted to intervene. 

No. 28020, General Crushed Stone Co. vs. A. & A. et al., and three 
subnumbers thereunder, Same vs. Same, LeRoy Lime and Crushed 
Stone Corporation vs. Same, and Genesee Stone Products Corporation 
vs. Same; and No. 27714, Buffalo Crushed Stone Co. vs. Same. Order 
entered April 26, which was by its terms made effective July 15, on 
not less than 30 days’ notice modified to become effective on July 15, 
on not Jess than 15 days’ notice instead of 30 days’ notice. 

No. 28265, Cudahy Packing Co. et al. vs. C. B. & Q. et al. John 
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Morrell & Co., Rath Packing Co., George A. Hormel & Co., and Oscar 
Mayer & Co., permitted to intervene. 

No. 28270, Associztion of American Wood Pulp Importers et al. 
vs. B. & O. et al. American Warehousemen’'s Association, Merchandise 
Division permitted to intervene. 

MC 36871 and Sub. No. 1, Asbury Transportation Co. of Oregon, 
Inc. Matters reopened for reconsideration. 

No. 17743, Association of Cocoa & Chocolate Manufacturers of the 
United States vs. A. & V. et al. Date for filing return to order citing 
parties hereto to show cause by return filed on or before June 19, why 
maintenance clause in outstanding orders previously entered in pro- 
ceeding should not be vacated and set aside, postponed to July 10, and 
date for filing replies to any return postponed to July 31. 

MC 75494, Loving & Loving, common carrier application. Effective 
date of order of April 28, postponed to June 19. 

MC F-182, Central Freight Lines, Inc., purchase, Archie Tyler et 
al.; and MC F-267, Red Arrow Freight Lines, Inc., purchase, Archie 
Tyler; lease, Willie O. Brown. Petitions of Archie Tyler, for recon- 
sideration and modification of orders entered December 22, 1938, in 
15 M. C. C. 515, and December 30, 1938, in 15 M. C. C. 549, denied. 


UNCONTESTED FINANCE CASES 
Report and order in F. D. 12424, Prescott & Northwestern Rail- 
road Company bonds, granting authority to issue not exceeding $75,000 
of first mortgage bonds, to be delivered at par in exchange for a like 


principal amount of applicant’s outstanding first mortgage 6 per cent 
gold bonds, due October 1, 1939, approved. 


FINANCE APPLICATIONS 

MC F-937. Roy E. Gaines, Sinton, Tex., asks authority to pur- 
chase the operating rights and property of A. T. Jackson, under docket 
MC 6564, and temporarily to lease those rights and property for a 
period not exceeding 180 days. 

Finance No. 12440. Rapid City, Black Hills & Western Railroad 
Co. asks authority to extend for 30 years the maturity date, May 1, 
1939, of $274,500 of first mortgage bonds; reduce the interest rate 
thereon from 5 to 3% per cent; issue $109,800 of class A, first pre- 
ferred stock, $205,765 of class B, second preferred stock and $100,000 
of common stock to be exchanged for presently outstanding stock and 
used in refunding existing obligations of the company in a voluntary 
reduction and readjustment of the capitalization. 

MC F-936. Southeastern Motor Lines, Inc., Bristol, Va., asks 
authority to purchase operating rights aid equipment of Spencer 
Miller, of Boone, N. C. 

MC F-935. Cantlay & Tanzola, Inc., Vernon, Calif., asks authority 
to purchase the operating rights and equipment of C. J. Lyons, dba 
Lyons Tank Line, and temporarily to lease those rights and equipment 
for a period not exceeding 180 days. 

Finance No. 12435. Baltimore & Ohio asks authority to abandon 
its Belington branch between Leiter Junction and Belington, W. Va., 
a distance of a little more than 7 miles; also authority to use under 
trackage arrangements a part of the Western Maryland between Beling- 
ton and Norton, W. Va., a distance of about 10 miles instead of its 
own branch. It said in explanation of its desire to abandon its branch 
that there had been no traffic on it any time since 1930. 

Finance No. 12436. Lucian C. Sprague, receiver of the Minneapolis 
& St. Louis, asks authority to abandon a part of that railroad between 
Conde and Akaska, S. D., a distance of 102.8 miles. The abandonmeiit 
is in accordance with the proposed reorganization of the affairs of the 
applicant. 

Finance No. 12437. Lucian C. Sprague, receiver of the Minneapolis 
& St. Louis, asks authority to abandon 29.6 miles between Aberdeen 
and Leola, S. D., also in accordance with the plan for reorganization 
of the applicant. 

Finance No. 12438. Lucian C. Sprague, receiver of the Minneapolis 
& St. Louis, asks authority to abandon 85.2 miles between Watertown 
and Aberdeen, S. D., in accordance with the plan for the reorganiza- 
tion of the applicant. 

MC F-938. Blueway Trailways, Inc., Springfield, Mass., and Blue 
Way Transit Lines, Inc., Springfield, Mass., jointly ask authority to 
merge all the properties of Blue Way Transit Lines, Inc., with those 
of Blueway Trailways, Inc. 


MIXED CARLOAD RULE 


The Western Classification Committee will hold a special 
public hearing, at the Union Station, Chicago, July 25, to con- 
sider a revision in Rule 10 of the classification, the mixed car- 
load rule. 

Under the proposed revision, rates would be assessed on 
straight carloads containing a number of variously rated 
articles, when shipped by one consignor to one consignee, “at 
the actual or authorized estimated weight and at the straight 
carload class or commodity rate applicable to each article.” 
The governing carload minimum weight on such shipments 
would be the highest provided for any article in the mixed 
carload, and the deficit in minimum weight would be assessed 
at the highest carload rate applicable to any article in the 
mixed carload. 

Under the rule now in effect, which has been under attack 
repeatedly for many years, rates are assessed on mixed car- 
loads on the basis of the rate for the highest classed or rated 
article applied to the entire carload, under the highest minimum 
weight applicable on any of the articles included. 
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NEW HAVEN REORGANIZATION 


Outlining its position with respect to various phases of the 
proposed reorganization, the New Haven, in Finance No. 10992, 
New York, New Haven & Hartford reorganization, said it was 
not willing to take over the properties of the Old Colony unless 
it was finally and permanently relieved of any obligation to 
operate passenger service over the lines of the so-called Boston 
group of the Old Colony. In a statement filed with the Commis- 
sion, the New Haven said that “if permanent relief from this 
passenger business can be obtained by appropriate provision in 
a plan of reorganization or by any necessary charter amend- 
ment the debtor would be willing to acquire all of the Old 
Colony properties and assets upon fair and equitable terms, 
but not for as large a price as is proposed in the amended plan 
of the Old Colony.” 

Referring to litigation about leases and claims by the 
parent company for the administration of the affairs of cor- 
porations composing the New Haven system, the New Haven 
said it believed that the interest of the public and of all 
parties in this proceeding required that its reorganization be 
consummated at the earliest possible moment and that the 
litigation and other developments mentioned by it needed not 
and should not be permitted to delay such consummation. 

With regard to the Boston & Providence, the New Haven 
made the following proposal: The reorganized corporation 
would acquire all the properties and assets of the Boston & 
Providence including its claim for damages in connection with 
the rejection of the lease, its one-half interest in the capital 
stock of the Union Freight Railroad and its shares of preferred 
stock and common stock of the Providence, Warren & Bristol. 
The railroad properties would be subjected to the lien of the 
first and refunding mortgage. The $81,547 cash now in the 
sinking fund would be distributed to the holder of the deben- 
tures and applied in reduction of accrued interest thereon, but 
the stock now held in the sinking fund would be canceled. The 
holder of the debentures would receive in exchange therefor 
$2,305,453 principal amount of fixed interest bonds, equal to 
the principal amount of the debentures plus accrued interest 
to December 31, 1939, after crediting thereon the cash in the 
sinking fund. Holders of the 31,442 shares of stock outstand- 
ing in the hands of the public would receive in exchange 
therefor 20 per cent of the par value thereof in fixed interest 
bonds, 40 per cent in income bonds and 40 per cent in new 
preferred stock. 


Wilbur La Roe, Jr., Frederick E. Brown, Arthur L. Winn, 
Jr., counsel for the state of Rhode Island and the Rhode Island 
Commission on Interstate Cooperation, have given notice that 
at the next hearing they will offer testimony showing that the 
state and commercial and industrial interests of the state had 
concluded to formulate a definite plan to assure the inde- 
pendent operation of the Providence & Worcester Railroad on 
rejection or termination of the lease by the New Haven. The 
notice says that testimony will also be offered to show that a 
committee has been appointed to obtain from the commercial 
and industrial interests of the state binding pledges to purchase 
stock in an independent corporation, to be formed, in an 
amount amply sufficient to enable such corporation to lease 
and successfully operate the Providence & Worcester. 


“We believe it is vitally important that this property be 
reorganized as soon as possible,” said E. G. Buckland, chari- 
man of the New Haven, who appeared as the first witness in 
a resumed hearing before Commissioner Mahaffie and Exam- 
iner Wilkinson, in Finance No. 10992, New York, Haven & 
Hartford reorganization. His testimony was in support of the 
amended plan submitted by the debtor early this year (see 
Traffic World, January 7, p. 14). 


Speed in reorganization was urged by Mr. Buckland as a 
method of saving accumulation of unpaid interest which would 
be added to the debt of the company. Reorganization expenses, 
he also said, were piling up. The work on the reorganization 
has been practically in suspense for a year in accordance with 
the recommendation of Examiner Wilkinson that the Commis- 
sion approve no plan of reorganization at the time he sub- 
mitted his report in view of the many uncertainties with regard 
to future earnings. 


According to Mr. Buckland the New Haven was expected 
to have income available for interest this year amounting to 
$8,200,000. That, he said, would more than cover the $6,500,000, 
in round figures, of fixed charges under the debtor’s amended 
plan. The earnings estimate for 1939, Mr. Buckland said, 
would fit 1940 also. The average income available for interest 
in the last six years, he pointed out, had been ample to cover 
the fixed charges under the amended plan. 

Touching on main points in the plan, Mr. Buckland said 
the New Haven was unwilling to continue operation of the 
Boston group lines of the Old Colony. The plan with respect 
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to them, he said, was for abandonment as soon as appropriate 
steps could be taken. 

When the hearing was resumed the Railway Labor Execu- 
tives Association filed an intervention for the protection of 
labor, particularly with regard to plans for the Old Colony. 
The association said it desired to intervene generally in the 
case and specifically in opposition to the Old Colony abandon- 
ment phase. The association expressed the belief that by the 
use of improved methods and more efficient management, the 
lines sought to be abandoned could be operated as part of the 
New Haven system without loss to it, or at a loss so small 
that it would not put an undue burden on the system as a 
whole. It said that if abandonment were permitted, a large 
number of employes, members of the organizations compos- 
ing the association, would be thrown out of employment, caus- 
ing hardship to them and the communities in which they lived, 
through the sacrifice of their homes. 

The Providence, Warren & Bristol said it concurred in and 
adopted the amendment to the plan of reorganization of the 
New Haven so far as relation was made to the disposition of 
the properties, assets and franchises of it, the method of sat- 
isfaction of the claims of its creditors, and the compensation 
to be made to its stockholders for their interests. The rail- 
road said that after all its properties, assets and franchises 
had been conveyed and transferred to the New Haven, and 
after it had ceased to do business, it would close up its affairs 
and would terminate its corporate existence, its stock and evi- 
dences of indebtedness to be surrendered and canceled, all as 
contemplated by the original plan. 


G. M. & N.-M. & O. MERGER 


The Hudson County National Bank, by Wilbur La Roe, 
Frederick E. Brown, and Arthur L. Winn, Jr., in Finance No. 
12272, application of Gulf, Mobile & Ohio and Gulf, Mobile & 
Northern to acquire the Mobile & Ohio and merge the prop- 
erties of the Gulf, Mobile & Northern, and Finance No. 12273, 
application of Gulf, Mobile & Ohio and the Gulf, Mobile & 
Northern for authority to issue securities, has asked the Com- 
mission that whatever plan of reorganization for the Mobile 
& Ohio may be approved and whatever authorization for the 
issuance of securities may be granted shall forbid preferences 
it claims are proposed by the applicants in reorganization of 
the Mobile & Ohio. 

The bank is the owner of $140,000 Mobile & Ohio, Mont- 
gomery division, first mortgage 5 per cent bonds, due 1947, 
and its intervention is to protect its interest in that property. 
Its brief says it takes the position that the treatment accorded 
it in the plan of reorganization proposed by the applicants is 
on its face discriminatory, inequitable and invalid. It points 
out that the reorganization plan proposes that holders of Mo- 
bile & Ohio refunding and improvement mortgage bonds 
“would be paid in cash at the rate of 93.6 cents on the dollar, 
which is out of all reasonable proportion compared with what 
is offered to intervener (Hudson County National Bank) and 
manifestly discriminatory.” The brief says the plan proposes 
that intervener shall submit to the complete elimination of its 
preferred mortgage status and accept a position that is hardly 
more favorable than that of a preferred stockholder. The 
brief says the common stock proposed “are mere scraps of 
paper.” 

Henry B. Spencer, Mrs. V. M. S. Layng and Mrs. N. C. 
Spencer, representing themselves and other minority stock- 
holders of the Mobile & Ohio, have asked the Commission to 
find, with regard to the reorganization of the Mobile & Ohio, 
that stockholders of that company have a valuable equity in 
its properties; that the applicants have failed to show that the 
proposed consolidation of the Gulf, Mobile & Ohio and the 
Gulf, Mobile & Northern is in the public interest; or, if the 
Commission does not see fit to make the preceding finding, 
that the proposed issuance of securities by the Gulf, Mobile & 
Ohio will be compatible with the public interest only if the 
plan of reorganization is modified so that general creditors of 
the Mobile & Ohio, other than the Southern Railway Co., will 
receive equitable participation in accordance with the law and 
such minority stockholders of the M. & O. as present their 
stock within a certain time will receive one share of preferred 
stock in the new company for a share of M. & O. stock. 


“No application for a merger of railroads has ever been 
presented to this Commission that failed so completely to 
meet the test of the public interest as does the present one,” 
says the brief of the Illinois Central and its subsidiaries, the 
Yazoo & Mississippi Valley and Gulf & Ship Island, inter- 
veners in Finance Nos. 12272 and 12273 and No. 12964. “The 
merger which the applicant here asks the Commission to ap- 
prove will not promote the public interest. The prime purpose 
of the merger is to save the Gulf, Mobile & Northern. The 
Illinois Central System submits that the proposal is opposed 
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to the public interest in every respect and that the Commission 
should so find.” 

The proposed merger, the brief said, would not create one 
additional ton of traffic or serve any commodities or terri- 
tories not now adequately served. It would not result in any 
shorter routes or in any better service, added the brief. But, 
on the other hand, it said, a condition to the success of the 
merger was the diversion of a very substantial volume of 
traffic from the shorter, more economical and more efficient 
routes of the Illinois Central system to those that were longer, 
less economical and less efficient. Pointing out that the Illi- 
nois Central system was the oldest and most important trunk 
line in the Mississippi Valley territory, that it had far greater 
responsibilities to commerce, trade and industry in that ter- 
ritory than the Gulf, Mobile & Northern, or the Mobile & Ohio, 
the brief said the Illinois Central could ill afford the perma- 
nent loss in revenues that here confronted it. 

The proposal, in essence, said the brief, was to merge these 
two weak lines into a permanent trunk line, for which there 
was no need. These two lines, the brief said, should remain 
as feeders to the trunk lines in this territory. The merger, 
if approved, it said, would weaken the national system of rail 
transportation at a time when that system, which still consti- 
tuted the only common carrier system of transportation, ought 
to be strengthened. 

If the securities which the applicant proposes to issue, 
says the brief, are to have any value in years to come, the 
applicant must divert an ever increasing volume of the through 
traffic between the Gulf ports and the north from the Illinois 
Central system, a rail system that, as stated, has far more 
efficient and economical routes for the handling of through 
traffic than the applicant will have. There is no sound reason, 
it adds, why the through traffic moving over the shorter and 


more efficient routes, should be called on to support a longer 
and less efficient route. 


Briefs have also been filed in these cases by the Mobile & 
Ohio bondholders’ protective committee; United States Fidelity 
& Guaranty Co.; Southern Railway; Edith C. Goodman, Mit- 
chell Street State Bank and Mason Loundy, the last mentioned 
objecting to the authority sought to issue securities as pro- 
posed by the applicant; and the Railroad Credit Corporation. 


EXPORT GRAIN REDUCTIONS 


Failing to convince other railroads serving Gulf ports that 
there should be a reduction in export rates on grain through 
those ports to match reductions to the Atlantic ports to become 
effective June 20, the Illinois Central has notified those lines 
that it intends to publish rates from northern and central Illi- 
nois origin points to New Orleans and Gulfport, for export, 6 
cents under the present rates. Actual publication of the rates will 
take place as soon as the railroad receives notice that the South- 
ern Freight Association has made adjustments from Mississippi 
River and southern points that will obviate possible fourth sec- 
tion violations in the new combinations from Illinois. The re- 
duction from Illinois generally will be from 24 to 18 cents. 
From Chicago, the reduction will be from 24% to 20% cents. 
Reshipping rates generally to the Atlantic ports are based on 
Chicago, hence, the 4-cent reduction to the Gulf ports from 
that point as compared with the 6-cent reduction from other 
Illinois points. 

The greater reduction to the Gulf ports than proposed to 
the Atlantic ports is based on the allegation of Gulf marketers 
that terminal charges at those ports and longer hauls to Euro- 
pean markets place them at a disadvantage of 7% cents over 
their competitors at Atlantic ports. According to T. E. Harris, 
manager of foreign freight traffic, Illinois Central, the railroads’ 
traffic officials felt, however, that a 6-cent reduction would put 
the Gulf exporters on a fair competitive basis. 

__ Reductions in the local portions of the combination rates 
will be made from such points as St. Louis and Cairo in order 
to eliminate possible fourth section violations. The Illinois Cen- 
tral also intends to make a 6-cent reduction in the reshipping 
rates from Iowa points but has postponed action until after 
June 22, when Western Trunk Line railroads will hold a meet- 


ing to consider whether or not they wish to join in the reduc- 
ion. 


_ The Minneapolis Traffic Association has asked the Commis- 
sion to suspend supplement No. 57 to Jones’ I. C. C. No. 3055 pro- 
posing a 4-cent reduction in the proportional rates on export 
whole grain from Chicago, Peoria and St. Louis to Atlantic 
ports, dated to be effective June 20. 

Under the proposal the export rate from Chicago to New 
York would be reduced from 17.5 cents to 13.5 cents. The rate 
from St. Louis to New York would be reduced from 21.5 cents 
to 17.5 cents. 

Unless reductions were made in export rates to Gulf ports, 
said the Minneapolis body, it was understood that protest for 
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suspension of the reduced rates would be filed. Railroads serv- 
ing the Gulf ports, it said, would protest the new tariff which 
would eliminate the advantage they now enjoyed. Protests 
were also expected from shippers at Buffalo, N. Y., as the 
reduction in the rate from Chicago, Peoria and St. Louis tended 
to destroy the present rate advantage of Buffalo on ex-lake 
grain. The present export rate applicable on ex-lake wheat 
from Buffalo to New York, Minneapolis said, was 8.33 cents as 
compared to the present rate from Chicago of 17.5 cents and 
the reduced rate of 13.5 cents. 

The tariff providing the reduced export rates carries an 
expiration date of November 30. The rates, the Minneapolis 
association says, will be available in the winter months when 
navigation on the Great Lakes is closed but will be applicable 
only on grain shipped from country points of origin on or 
after June 20. 

Any reductions in the present all-rail rates to Atlantic 
ports, applicable via the important competitive markets of 
Chicago, Peoria, St. Louis and related points, says the Minne- 
apolis protest, will divert the movement of grain now moving 
through Minneapolis and Duluth-Superior for export unless 
related reductions are made in rates to those ports applicable 
to and via Minneapolis and result in undue and unreasonable 
prejudice to that market and unreasonable preference of com- 
petitive markets. 

Also protesting and requesting suspension, the Duluth 
Board of Trade said that a study of an exhibit attached to its 
request disclosed that the effect of the introduction of these 
proposed rates would be to force Duluth and the large terri- 
tory which found its export outlet through that port from the 
use of any of the ports of the United States for the export of 
northwestern grain via the Great Lakes. The exporters, it 
said, would be driven to the use entirely of the Canadian route 
through Montreal which was not as definite and stable as the 
United States’ routes. 

Duluth treated the proposal of the eastern railroads as an 
effort to meet the competition of the all-water route to 
Montreal. It said it was perfectly obvious that the Chicago- 
New York lines in seeking to meet that competition had pre- 
ferred and advantaged Chicago and Milwaukee to the prejudice 
of Duluth and Buffalo; had put in an adjustment which seri- 
ously disturbed the relationship between the grain markets of 
the country and had embarked on a course which, if followed, 
would lead to a rate war between the Chicago-New York all- 
rail routes; the Chicago-New Orleans all-rail routes; the lake- 
rail routes and the all-water routes through Montreal, with the 
result that carr‘er revenues would he depleted without attract- 
ing sufficient tonnage to make up the losses incurred in rate 
reductions. 


SIGNAL SYSTEMS 

The Baltimore & Ohio; and Wabash have filed applications 
with the Commission for approval of proposed modification of 
signal systems or devices under paragraph (b), section 26 of 
the interstate commerce act. Any interested party desiring 
hearing should advise the Commission in writing within 15 
days from June 12. 

The Chicago & North Western; Baltimore & Ohio; South- 
ern Pacific; and Union Pacific have filed applications with the 
Commission for approval of proposed modification of signal 
systems or devices under paragraph (b) section 26 of the 
interstate commerce act. Any interested party desiring hear- 
ing should advise the Commission in writing within 15 days 
from June 9. 

The Baltimore & Ohio has filed an application with the 
Commission for approval of proposed modification of signal 
systems or devices under paragraph (b) section 26 of the inter- 
state commerce act. Any interested party desiring hearing 
should advise the Commission in writing within 15 days from 
June 10. 

The Chicago, Milwaukee, St. Paul & Pacific has filed an 
application with the Commission for approval of proposed 
modification of signal systems or devices under paragraph (b) 
section 26 of the interstate commerce act. Any interested 
party desiring hearing should advise the Commission in writing 
within 15 days from June 13. 


ERIE REORGANIZATION 

The Commission, by division 4, in supplemental report in 
Finance No. 11915, Erie Railroad Co. reorganization, has ap- 
proved Herbert Riheldaffer and B. P. Lester as additional 
members of a protective committee for holders of Erie re- 
funding and improvement mortgage 5 per cent bonds. The 
Commission pointed out that it had heretofore approved the 
application of Gardner B. Perry, Paul S. Bair, C. Shelby Car- 
ter, Ferd I. Collins, N. S. Hall and W. H. R. Unger to act as 


the committee. Later it approved Frederick A. Carroll as an 
additional member. 
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DENVER PRODUCE TERMINALS 


A fight among the railroads at Denver, Colo., which has 
resulted in plans for construction of competitive produce ter- 
minals has brought about an investigation by the Commission, 
No. 28262, competitive produce terminals of railroads at Den- 
ver, Colo., with a view to the determination whether two 
terminal projects are consistent with economical and efficient 
management of the carriers’ business; also whether they will 
result in unnecessary duplication of produce terminals and 
wasteful expenditure of funds. The investigation is also with a 
view to determining whether the proposed construction, opera- 
tio nand management of the terminals have or may result in 
any violation of any provision of the interstate commerce act. 

The investigation, according to the order of the Commis- 


sion instituting it, is to include a fully inquiry into the fol- 
lowing: 


The present and future public need for the construction and opera- 
tion of said competitive produce terminals at Denver. 

‘The reasons which said common carriers rely upon as justifying 
the construction and operation of these competitive produce terminals. 

The estimated total cost of these projects, both present and fu- 
ture, including upkeep and overhead expenses. 

The manner in which the necessary funds will be provided by the 
carriers for the construction and operation of these terminals. 

Whether it is intended, or has been arranged that the common car- 
riers will themselves directly accomplish the construction and operation 
of these terminals, including the financing, management, and control 
thereof, or whether these phases will be, or have been, accomplished 
by or through subsidiary or affiliated companies or interests of the 
carriers, or by or through third persons. 

The specific uses to be made of the terminals. 

The amount of revenue which the carriers estimate will be de- 
rived from the projects through rentals, sales of property, transporta- 
tion services rendered in connection with the operation of the terminals, 
and otherwise. 

The kind and character of traffic to be transported by rail to and 
from these terminals, and all services incident thereto to be performed 


at said terminals, including diversion, reconsignment, sale in transit, 
et cetera. 

The inducements, if any, which will be, or have been, offered to 
growers, shippers, receivers, truck farmers, or others, to become ten- 
ants or purchasers of any portion of the terminal properties, or to pa- 
trons or dealers at the terminals. 

All other information germane to the subject matter of this in- 
vestigation or in any way pertaining to the construction, operation, 
management, and control of said terminals. 


Five railroads headed by the Atchison, Topeka & Santa Fe 
are promoting one terminal and the Union Pacific is building 
the other. It is understood that the attention of the Commis- 
sion to this proposed duplication of terminals was invoked by 
representations coming from growers of produce acting through 
an association. The growers acted on the theory that in the 
end they would have to pay the price of the two terminals in 
charges imposed on their shipments and in extra work imposed 
on the produce trade by the necessity by going to two ter- 
minals instead of only one. 


According to the information received by the Commission, the 
railroads undertook, unsuccessfully, to have the city construct 
a market on a site convenient to all concerned. The railroads 
could not agree when they decided to build. The Union Pacific 
made arrangements to go ahead with the construction on a site 
it liked. The Burlington, Santa Fe, Colorado & Southern, Rock 
Island, and Denver Rio Grande Western started work on an- 
other site. All the railroads mentioned have been made re- 
spondents in this proceeding. 


According to the information that has been gathered by 
the Commission’s staff, the Union Pacific has committed itself 
to expenditures totaling about $1,000,000 while the project in 
which the other railroads are interested will entail a cost of 
about $725,000. 


CITRUS FRUIT ESTIMATED WEIGHTS 


With shippers insisting that the carriers should be required 
to justify charges resulting from estimated weights on citrus 
fruits filed by the railroads and the carriers contending that 
this, being a weight case and not a rate case, the Commission 
should permit the schedules under suspension in I. and S. 4511, 
estimated weights on citrus fruits, to become effective, the 
question of estimated weights, after argument, has been sub- 
mitted to the Commission for determination. Representatives 
of containers argued to the Commission that consideration in 
the fixing of estimated weights should be given to the fact that 
some containers weighed less than some others. 

Assignment of time for discussion of the issues were made 
to G. E. Duffy, for transcontinental carriers; H. H. Larimore, 
for lines serving the Texas citrus territory; and F. W. Gwath- 
mey, representing the Florida citrus area; Karl D. Loos, Cali- 
fornia Citrus League; Scott Elder, the California commission; 
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S. R. Greer, the Texas citrus industry; N. W. Wells and Fred 
Pettijohn, the Florida industry and the Florida commission; 
Willis Crane, the Department of Agriculture; W. E. Lamb, the 
Standard Packing Institute; F. C. Hillyer, Mouser & Co. et al.; 
L. M. Walter, Bemis Bros. Bag Co. et al.; and Wilbur J. LaRoe, 
Jr., W. H. Clark Fruit Co. 

Examiner Paul O. Carter, in a proposed report (see Traffic 
World, April 29, p. 951), said the Commission should find not 
justified a revision of estimated weights on citrus fruits pro- 
posed by the railroads which would increase the estimated 
weight of a box of oranges by six pounds; lemons, three pounds; 
and grapefruit, seven pounds, the increases pertaining to No. 1 
containers. The finding, however, said he, should be without 
prejudice to the establishment of estimated weights on bases 
he proposed to be found reasonable, subject to the condition 
that the resulting charges would be reasonable and in other 
respects, lawful. The estimated weights proposed by the rail- 
roads, he figured, would put a money burden of $3,800,000 
annually on the California and Arizona industry; $176,000 on 
the Texas, and between $500,000 to $700,000 on the Florida 
industry. 

Mr. Duffy likened the proposals of the carriers to the 
adjustment of scales so as to give accurate weights and would 
provide compensation for thousands of pounds of citrus fruits 
now carried by the railroads without charge therefor. Com- 
missioner Porter suggested that the proposal was to change 
this weight proceeding to a rate proceeding. Commissioner 
Miller inquired whether the railroads did not weigh cars of 
fruit. Mr. Duffy said that that was impossible for the reason 
that sometimes the cars were dry and sometimes wet and that 
sometimes they had ice in the bunkers and sometimes the 
bunkers were empty. Mr. Duffy suggested that if this report 
was not adopted it would discourage the carriers so that they 
would not undertake to bring their estimated weights into 
proximity with actual average weights for a long time. 

The examiner, said Mr. Larimore, had made a peculiar 
report in saying that the proposed weights were accurate but 
that the rates would be wrong, thereby converting the pro- 
ceeding from a weight to a rate case and getting exactly 
nowhere. As to the claim of the shippers that the industry 
could not stand a change in charges that would result from the 
adoption of the report and that he wouldn’t be able to use rail- 
road service, Mr. Larimore said he had seen shippers get on 
the stand and swear until their hair fell off to that effect and 
then find that the traffic was about the same as ever even if 
the rates were changed. 

“In the last five years there has been a foot race to 
reduce rates,” said Mr. Larimore in answer to an inquiry 
from Commissioner Rogers as to the contention that the 
rates would be unreasonable because too high. “I don’t think 
the Commission need worry about increases in rates in this 
day and age. If there is need for a reduction in rates I am 
confident it will be made.” 

In answer to a question by Commissioner Rogers, Mr. 
Larimore said that if the Commission required the railroads 
to justify the resulting charges it would be necessary to hold 
more hearings. 

Mr. Gwathmey said that the railroads had been accused 
of trying to use this proceeding as a method of increasing 
rates. He said the Commission knew that the Florida lines 
had been cutting rates. Mr. Gwathmey said that the exam- 
iner at the hearings had said that the reasonableness of the 
charges was not in issue, but that now, he said, the proposed 
weights should not be made effective because the carriers had 
not justified the resulting charges. 


In behalf of those he represented, Mr. Loos said that 
shippers were interested in having a common weight on all 
packages of like capacity. That, he suggested, would elim- 
inate the desire to use a package holding a greater weight 
than some other package of about the same dimensions. He 
said that those representing the so-called Bruce crate asked 
for an advantage of six cents whereas the difference in weight 
warranted only the fraction of a cent. He asserted that as 
soon as the Commission gave the Bruce crate a preference it 
would have box manufacturers here asking varying estimated 
weights due to the difference in weights of the kinds of lum- 
ber used in constructing them. 

The idea presented in behalf of the California commission 
was that changing the estimated weights involved the reason- 
ableness of the charges or rates and that the examiner’s rec- 
ommendation that the effective date of the proposed weights 
be postponed until the rates had been justified, was proper. 

In behalf of the Texas industry Mr. Greer urged that the 
box was the unit from the time the fruit was picked until 
it was sold, and said that what was wanted was one weight 
for a given quantity of fruit. Speaking of the fight in the 
box industry he said the fruit industry feared that in such 
a fight it might be made the goat. 
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The Florida industry, Mr. Wells said, did not oppose an 
upward revision of weights to have the estimated weights 
approximate the actual weights but that it did oppose an 
increase in charges. He supported the examiner in the lat- 
ter’s declaration that there must be a determination of the 
reasonableness of the resulting charges. 

For the Department of Agriculture Mr. Crane said the 
rates should not be increased but rather decreased, his argu- 
ment being based on economic conditions. He used charted 
lines to show the widening spread between the prices re- 
ceived by the growers and the transportation charges. 

Container interests were represented by Messrs. Lamb, 
Hillyer, Walter and LaRoe, that industry being divided and 
sub-divided, broadly along lines represented by materials 
used, and in the case of the wooden containers by the manner 
of its being fastened together, whether by nails or wire. The 
wooden container interests were on one side and the bag 
containers on the other side of a line, shipments in bags from 
California, if made, being subject to a penalty of ten per 
cent in charges. Mr. Hillyer pointed out the fact, as he 
said, that variations in the weight of the fruit, packed in 
identical containers, were greater than the variation in the 
weights of the containers. He contended that if the Commis- 
sion made a preference for the Bruce crate it would be called 
on by makers of other containers for estimated weights 
applicable to containers made by them so that in the end 
there would be an estimated weight for each sort of con- 
tainer, on account of variations in weight less than the 
variations in the weight of fruit shipped in the same car. 
Mr. Lamb said his interests had not filed exceptions. Mr. 
Walter said that under the principle in the Waverly case, 
226 I. C. C. 647, it was unlawful to make an estimated weight 
for one container and not another, in violation of the third 
section. 

Mr. LaRoe contended that estimated weights should ap- 
proximate actual weights but that under the proposals of 
the railroads the Bruce container would be asked to stand 
charges on its weight greater than its actual weight. He 
pointed out that Examiner Carter had said that the Bruce 
box was the only container in connection with which the 
railroads had proposed estimated weights in excess of the 
averages of their actual test weights and that he had said the 
Commission should find that the establishment of estimated 
weights on citrus fruit on the basis of the weight of the 
fruit in the package plus the weight of the empty package 
was reasonable. « 


NEW YORK-NEW JERSEY PORT FIGHT 


Answering a petition for dismsisal filed by the defendants 
in No. 28204, State of New Jersey vs. Baltimore & Ohio et al., 
New Jersey reviews changes that have taken place in the law 
and the facts since the Commission’s decisions in prior so-called 
port fights. It was on the theory that the decisions in those 
former cases, particularly Lighterage Cases, 203 I. C. C. 481, 
and Eastern Class Rate Investigation, 164 I. C. C. 314, had 
disposed of the issues raised in the latest case that the peti- 
tion to dismiss was founded. 


Treating the motion to dismiss as an invocation of the 
principles of “stare decisis” and “res judicata” or judicial 
estoppel, the answer points out that they cannot be invoked 
in this case as binding on the Commission for the reason, 
among others, that the railroads by their “successive and 
repeated” advanced rate cases, have themselves assailed the 
rates under attack and have not deemed themselves bound even 
in instances in which the Commission specifically decided 
against them. 


The change in law to which New Jersey refers is the 
amendment of section 3 (1) by which Congress specifically in- 
cluded ports and port districts in the category of “localities” 
and enabled the Commission to make its decision in Albany 
Port District Case, 219 I. C. C. 151, notwithstanding the deci- 
sion of the Supreme Court in the Galveston ports case, Texas 
& Pacific vs. United States, 289 U. S. 627. 


The complainant, says its answer, has not had its day in 
court under the amended section 3 (1) as to traffic of “trans- 
cendent importance—the import, export, coastwise and inter- 
coastal traffic.” No stretching of the rules of “stare decisis” 
or “res judicata,” it avers, and no invocation of any other 
doctrine of preclusion by virtue of prior decisions will alter 
this indisputable fact. 


With regard to the factual situation the answer calls at- 
tention to the fact that the rates are not the same as dealt with 
in the Lighterage Cases. It further calls attention to the fact 
that in the Lighterage Cases, the Commission found prejudice 
against the New Jersey part of domestic traffic and afforded 
relief as to it but, because of the jurisdictional restraint, since 
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removed by the amendment of section 3 (1), afforded no relief 
as to import, export, coastwise and intercoastal traffic. 

New Jersey asserted there was no way to get at that situa- 
tion except by the filing of this new complaint. That one item, 
standing alone, the state asserted, was sufficient to warrant 
a hearing and another decision. 


The Commission has modified its order of May 8 in No. 
28204 requiring railroads to furnish it with data concerning 
so-called lighterage tonnage in the New York harbor district 
(see Traffic World, May 20, p. 1129). The order is modified 
first, by restricting paragraph 1 (b) thereof so as to require 
each of the defendants to (1) report its tonnage of lightered 
import, export, coastwise, intercoastal, and domestic freight 
traffic collectively (without showing separate tonnage for any 
one of those five classes of traffic) for the calendar year 1938, 
and (2) to also report the tonnage of domestic traffic separately 
and a combined figure for the four other classes of traffic for a 
representative month (of the respective defendants’ selection) 
in that same year; and second, by postponing the date on or 
before which said special reports are to be filed with the 
Commission from June 15 to August 15. 


The Commission has also allowed the Elizabeth (N. J.) 
Chamber of Commerce to intervene. 


TARIFF SIMPLIFICATION 


In furtherance of the move for the simplification of tariffs, 
the committee on freight tariffs of the Association of American 
Railroads of which W. J. Kelly, is chairman, has issued its 
tariff circular A. A. R. No. 2. That circular makes 59 recom- 
mendations and submits a proposed form for use in filing sixth 
section applications with the Commission. 


What is regarded as one of the most, if not the most im- 
portant recommendation, No. 1 in the list, is that uniform de- 
scriptions for commodity rates and exceptions to the classifica- 
tions be observed and that those descriptions be as provided in 
the Consolidated Classification. It suggests that when rate as- 
ociations consider the establishment of new commodity rates 
or ratings on articles not clearly described in the classification 
the classification committees be advised in order that they may 
consider the establishment of specific classification descriptions 
and ratings to cover. That, says the circular, is not intended 
to mean that the publication of exceptions ratings or new com- 
modity rates on articles not clearly described in the classifica- 
tion is to be withheld until after the classification has been 
changed. 


Communications regarding this circular, the circular says, 
should be addressed to the agent in the territory in which a 
question has arisen. Under the caption of “will you help” the 
committee sets forth reasons why, in its estimation, all those 
interested in tariff simplification should extend help. The com- 
mittee says: 


Complicated freight tariffs result in loss of time as well as in an- 
noying errors. They are destroyers of valuable good-will because they 
irritate the railroads’ best customers—the shippers and receivers of 
freight which provide approximately 80 per cent of the total railroad 
revenue. 


Good-will has been described as ‘‘the desire of one to return to the 
place where he has been well served.’’ To create that desire, a business 
must have first of all a good product, in this particular instance good 
freight service, and it must have a good ‘price list’’ from which the 
charges for that service can be quickly and accurately determined. 


To improve the “price list’’—the freight tariffs of the American 
railroads—is the particular job of the rate and tariff men, individually 
and through the committee on freight tariffs of the Association of 
American Railroads. 


This committee, thanks to splendid cooperation from tariff users 
both inside and outside the railroad industry, has been able to make 
real progress toward simplified tariffs. 

Further progress toward the simplification of freight tariffs can 
and will be made. However, it can be accomplished only with the help 
of all those who daily use freight tariffs. This tariff circular contains 
recommendations relating to the construction of freight tariffs, and is 
distributed to approximately 4500 shipper, water line and railroad 
tariff users. Your support is requested so that these recommendations 
may aid in solving the problem as they become effective when tariffs 
are reissued or supplemented. 

Accounting forces, quotation clerks, tariff compilers, and all others 
who use tariffs can help in the modernization of the railroads’ freight 
tariffs. For example, if you have difficulty with a particular tariff, 
or item, and can offer a constructive suggestion for its improvement, tell 
the publishing agent involved, or write direct to the committee on 
freight tariffs. Also, if some particular method of publication has been 
a source of annoyance, give it a little thought and see if you can’t 
recommend a way to eliminate it. All suggestions will be given careful 
consideration and, if practicable, will be adopted without delay. 

This appeal for aid in improving our tariffs is addressed, first, to 
every railroad rate and tariff man, but it is directed also to every ship- 
per-user of tariffs—For everyone benefits from better tariffs. For 
further improvement, we need your continued help. 


A 
' 
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LOSS OF OR INJURY TO GOODS 


(Supreme Court of Iowa.) The court’s fact findings in 
action at law tried to court have same force and effect on 
appeal as jury’s verdict, and will not be disturbed if supported 
by substantial evidence. (Crouse vs. Cadwell Transfer & Stor- 
age Co., 285 N. W. Rep. 623.) 


The Supreme Court may not weigh evidence on appeal from 
judgment in action at law tried to court, except to determine 
whether facts found by trial court have substantial support 
in record.—Ibid. 


In action against motor carriers and motor freight ter- 
minal for loss of freight, destroyed by fire while in terminal, 
evidence supported trial court’s findings that terminal op- 
erator acted as carriers’ agent, and hence that shipments were 
in carriers’ possession and control at time of loss, so as to 
render them liable to shippers therefor.—Ibid. 


An agent’s duty to his principal is to exercise reasonable 
care and diligence in safeguarding affairs and property intrusted 
to him by principal.—Ibid. 

Ordinarily, agent is not liable to his principal for property 
lost without negligence on agent’s part.—lIbid. 

Motor carriers were not entitled to recoup from motor 
freight terminal operator, acting as their agent in handling 
shipments, amount for which they were liable to shippers be- 
cause of destruction of shipments by fire while in terminal, 
in absence of claim that loss was caused by such agent’s 
negligence or evidence that his liability to carriers for other 
than negligence was contemplated by parties.—Ibid. 








Miscellaneous Decisions 


Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Co., St. Paul, Minn. Copyright, 
1939, by West Publishing Co.) 
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REGULATION OF COMMON CARRIERS 


(Circuit Court of Appeals, Second Circuit.) The deter- 
mination of the Interstate Commerce Commission that the 
Railway Labor Act applied to interurban electric railway be- 
cause it was operating as a part of a general railroad system 
of transportation must be upheld where the procedure followed 
was correct, unless the determination was arbitrary or ca- 
pricious. Railway Labor Act, 45 U. S. C. A., Sec. 151 et seq. 
(Hudson & M. R. Co. vs. Hardy, 103 Fed. Rep. (2d) 327.) 

Whether the determination by the Interstate Commerce 
Commission that an interurban electric railway was subject 
to Railway Labor Act because it was operating as a part of 
a general railroad system of transportation was arbitrary de- 
pends upon whether the findings adequately support the deter- 
mination and upon whether the evidence adequately supports 
the findings. Railway Labor Act, 45 U. S. C. A., See. 151 et 
seq.—Ibid. 

In suit to enjoin enforcement of Railway Labor Act not- 
withstanding the Interstate Commerce Commission had previ- 
ously determined that act applied to interurban electric rail- 
way because it was operating as a part of a general railroad 
system of transportation, appellate court must assume that 
evidence adequately supported findings of commission where 
evidence before commission did not appear in record. Railway 
Labor Act, 45 U. S. C. A., Sec. 151 et seq.—Ibid. 


In suit to enjoin the enforcement of the Railway Labor 
Act notwithstanding previous determination by Interstate Com- 
merce Commission that an interurban electric railway was 
subject to the act because it was operating as a part of a gen- 
eral railroad system of transportation, where it was not dis- 
puted that findings of commission were supported by evidence, 
decision of appellate court would turn wholly upon whether 
determination by commission was supported by the findings. 
Railway Labor Act, 45 U. S. C. A., Sec. 151 et seq.—lIbid. 
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Determination of Interstate Commerce Commission that 
Railway Labor Act applied to an interurban electric railway 
company because it was operating as a part of a general rail- 
road system of transportation must be sustained, where it was 
not shown to be arbitrary or capricious. Railway Labor Act, 
45 U.S. C. A., Sec. 151 et seq.—Ibid. 

Determination by Interstate Commerce Commission that 
Railway Labor Act applied to interurban electric railway be- 
cause it was operating as a part of a general railroad system 
of transportation held sustained by the findings. Railway 
Labor Act, 45 U. S. C. A., Sec. 151 et seq.—Ibid. 





(Supreme Court of Kansas.) Where amendment to peti- 
tion was made out of time and thereafter defendant did not 
file motion to strike but obtained plaintiff’s consent and filed 
a demurrer out of time, defendant waived any irregularity 
with respect to making of amendment and could not thereafter 
contend that amendment was a nullity. (Baldwin vs. Feni- 
more, 89 Pac. Rep. (2d) 883.) 

A “bill of lading” operates both as a receipt and as a 
contract, and in so far as it acknowledges the receipt for 
transportation of goods specified and described therein, it is 
a mere “receipt,” but in so far as it sets forth the terms on 
which the transportation is to be made, it operates, upon ac- 
ceptance, as a “contract” between the shipper and the carrier. 
Gen. St. 1935, 66-304.—Ibid. 

Under statute requiring promulgation of rates for car- 
riage of freight and for uniformity in collection of such rates, 
liability for freight charges is not a “liability created by 
statute,” as regards applicable statute of limitations, since a 
liability created by statute is one which the law created in 
the absence of an agreement and which would not exist but 
for the statute. Gen. St. 1935, 66-304.—Ibid. 

In action by common carrier against shipper to recover 
freight charges on goods consigned, petition stated a cause of 
action on bills of lading issued to and executed by shipper and 
not a cause of action on account. Gen. St. 1935, 66-304.—Ibid. 

Where petition in common carrier’s action against shipper 
to recover freight charges on goods consigned stated a cause 
of action on bills of lading issued to and executed by shipper 
and not on a liability created by statute nor on a cause of 
action on account, the five rather than three-year statute of 
limitations controlled. Gen. St. 1935, 60-306, 66-304.—Ibid. 

Appellants could not complain and appellees could not 
take advantage of ruling on demurrer, as regards question 
whether action was barred by limitations, where at time of rul- 
ing time to plead further was given, and amendments there- 
after made did not change the cause of action pleaded in the 
original petition, since under the circumstances there was no 
“final judgment.” Gen. St. 1935, 60-761.—Ibid. 





(Court of Civil Appeals of Texas. Dallas.) Owners and 
operators of commercial motor vehicles on public highways 
were not entitled to an injunction enjoining license and weight 
inspectors of state highway patrol from unloading vehicles to 
weigh them and ascertain their weight when empty, since un- 
loading would be within inspector’s statutory authority to de- 
termine improper registration or investigate excess loads. 
Vernon’s Ann. P. C. arts. 805, 827a, Secs. 5a, 6, 16, 16a; Ver- 
non’s Ann. Civ. St. art. 6675a-1 et seq. (Whitehead vs. Richard- 
son, 127 S. W. Rep. (2d) 512). 

Circumstances justifying license and weight inspectors 
of state highway patrol in unloading commercial motor vehicles 
on public highways cannot be determined in advance in an 
equitable proceeding for an injunction. Vernon’s Ann. P. C. 
arts. 805, 827a, Secs. 5a, 6, 16, 16a; Vernon’s Ann. Civ. St. art. 
6675a-1 et seq.—lIbid. 

All or portions of loads may be unloaded from commer- 
cial motor vehicles on public highways by license and weight 
inspectors of state highway patrol when they have reason to 
believe that the law is being violated and that such a course 
is deemed necessary to verify the infraction. Vernon’s Ann. 
P. C. arts. 805, 827a, Secs. 5a, 6, 16, 16a; Vernon’s Ann. Civ. 
St. art. 6675a-1 et seq.—lIbid. 

Owners and operators of commercial motor vehicles on 
public highways were not entitled to an injunction enjoining 
public safety commission, its members and officers, and mem- 
bers of state highway patrol from filing more than one com- 
plaint against truck drivers for hauling loads in excess of 
7,000 pounds net on a continuous journey through Texas. Ver- 
non’s Ann. P. C. art. 827a, Sec. 6.—Ibid. 

Owners and operators of commercial motor vehicles on 
public highways were not entitled to an injunction restraining 
public safety commission, its members and officers, and mem- 
bers of state highway patrol from weighing empty motor 
trucks and from themselves unloading them of all excess loads 
over 7,000 pounds net. Vernon’s Ann. P. C. arts. 805, 827a, 
Secs. 5a, 6, 16, 16a; Vernon’s Ann. Civ. St. art. 6675a-1 et seq. 
—Ibid. 
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PAPER TO THE SOUTHWEST 

Testimony of the protesting shippers in I. and S. 4569, 
paper from, to and between points in the Southwest, being 
heard in Chicago before Examiner Archer (see Traffic Worid, 
June 10, p. 1291) was to the effect that the rates prescribed in 
the tariffs under suspension were unreasonable, would not bring 
about additional movements of traffic, and would not remove 
the fourth section departures, which were cited by the railroad 
witnesses as one reason for the publication of the tariffs. Pro- 
testing witnesses introduced evidence to show that rates ap- 
proved in the Consolidated Southwestern cases, based on lower 
percentages of first class, would be remunerative on the basis 
of per ton and per car mile earnings. Cross-examination of the 
carriers’ witnesses sought to bring out that the commodities 
chosen as the basis for their exhibits, designed to show that the 
new rates on paper would not be higher than those on other 
commodities taking the same rating, were not comparable with 
paper from the viewpoints of actual value, volume of movement, 
or transportation characteristics. 

Western Trunk Line and Official territory shippers con- 
tended that the new rates, which are increases for some of them, 
would place on a competitive basis paper produced at points 
more distant from the southwest consuming areas, such as the 
Pacific northwest and New England. 

Accompanying I. and S. 4569 for purposes of hearing was 
fourth section application 17279. In what was described by the 
applicants as a surprise move, protestants requested that hear- 
ing in the application be held separately. The reason they gave 
for the request was that an exhibit which applicants sought to 
put in was inaccurate and would necessitate several hours of 
cross-examination. It was contended that shipping points cited 
were not actual shipping points; that the rates shown were not 
correct; and that the map illustrating fourth section departures 
was not accurate. Applicants and protestants agreed to ask the 
Commission to grant separate hearing in the fourth section 
application, either before or after the I. and S. case had been 
decided. The hearing was closed, after September 15 had been 
set aside as the end of the period allotted for filing briefs. 


GRAIN CONCESSIONS FINE 

The Commission has been advised, according to a state- 
ment by Secretary Bartel, that Continental Grain Co. has 
pleaded guilty to five counts of an indictment returned against 
it in the federal court at Toledo, O., and was fined $5,000. 
This indictment, under section 1 of the Elkins act, charged the 
defendant with the solicitation of concessions on shipments of 
grain through the device of filing false claims for loss of the 
grain in transit. The remaining five counts of the ten-count 
indictment were dismissed. 


PERISHABLES TRUCK COMPETITION 


The Santa Fe, Cotton Belt, St. Louis-San Francisco, South- 
ern Pacific, Union Pacific, Western Pacific and their subsidiary 
companies were erroneously represented as filing exceptions 
to the examiner’s proposed report in No. 20769, charges for 
protective service to perishables (see Traffic World, June 3, p. 
1234). The exceptions and the requests in connection there- 
with were filed by eastern, central freight association and west- 
ern railroads, except the carriers mentioned. The carriers 
mentioned should have been shown as having been excepted 
from the exceptions and requests made in the document. 


Cc. AND N. W. BUDGET AND CERTIFICATES 


Judge John P. Barnes, in the federal court at Chicago, June 
12, postponed consideration of the petition of the Chicago and 
North Western for approval of its regular nine-months’ operat- 
ing budget and for permission to issue $4,000,000 in equipment 
trust certificates for the purchase of 500 coal cars and 300 box 
cars. The judge said he wanted to take the matter up with a 
“responsible trustee,” and that his postponement would be with- 
out date pending action by the Commission on the confirmation 
of the appointment to trusteeship of Charles E. Thomson, whose 
nomination for the post was forwarded to the Commission on 
May 22. 


Y. & M. V. ABANDONMENT 


A recommendation that the Commission, division 4, per- 
mit abandonment by the Yazoo & Mississippi Valley Railroad 
Co. of a part of its branch extending from Spanish Fort to 
Kelso, Miss., approximately 11.34 miles, has been made by Ex- 
aminer Jerome K. Lyle in a proposed report in Finance No. 
12197. Acccording to the report, applicant said the line pro- 
posed to be abandoned had been operated for several years 
at a substantial deficit “and that by reason of maintenance 
thereon having been deferred such expenditures must be 
greatly increased in the future; that there is no traffic di- 
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rectly tributary to the line nor any reasonable prospect that 
any of consequence will develop, and that bridge traffic moving 
over it can be handled over other lines of the applicant with 
approximately equal facility and without serious disturbance 
of service to shippers.” The report said that the line was con- 
tructed in 1905-7 to serve anticipated agricultural and timber 
development in the territory. 


ELKINS ACT FINE 


The Commission has been informed, according to a state- 
ment by Secretary Bartel, that a five-count indictment has 
been returned by a federal grand jury at Kansas City, Mo., 
against Morrow Milling Co. of Carthage, Mo., charging viola- 
tions of the Elkins act. The indictment alleges that the mill- 
ing company solicited, accepted and received concessions from 
the carrier on carload shipments of grain products shipped from 
Carthage, Mo., to Springdale and Vinita, Ark. The concessions 
so alleged ranged from $43.73 to $6.07, said the statement. 





WAX AND POLISH IN OFFICIAL TERRITORY 

Because representatives of neither the protestants nor the 
defendants appeared at the appointed time and place, Examiner 
Rice closed the hearing in 28217, Baldwin Laboratories, Inc., 
et al. vs. Alton and Southern et al., in Chicago June 12. Com- 
plainants had declared that rates on floor, furniture, and auto- 
mobile waxes and polishes, 1. c. 1., in Official Territory, were 
unreasonable under section 1 of the interstate commerce act 
and had asked the Commission to prescribe rates for the future. 


FREIGHT FORWARDING INVESTIGATION 
The Commission has denied a petition of the Illinois 
Central, Louisville & Nashville and other carriers, for re- 
opening, reargument, and reconsideration of the report and 
order and supplemental report and order in No. 27365, freight 
forwarding investigation. 


PETROLEUM LUBRICATING OILS, ETC. 


The Commission, by division 5, in MC C-136, southwest 
Freight Lines, Inc., commodities from Coffeyville, Kan., has 
instituted an investigation, on its own motion, into the reason- 
ableness and lawfulnes otherwise of minimum charges and the 
rules, regulations and practices affecting such charges and the 
value of service thereunder, applicable to the transportation 
by motor of petroleum lubricating oils and greases, petroleum 
asphalt paint, and roofing cement from Coffeyville, Kan., to 
many points in Oklahoma, as shown in tariff MF-I. C. C. 138 
of Southwest Freight Lines, Inc., of Kanas City, Mo. 

The proceeding has been assigned for hearing June 28 be- 
fore Examiner Clarence Simmons at the Skirvin Hotel, Okla- 
homa City, Okla. 


PENNSYLVANIA ABANDONMENT 

Abandonment by the Pennsylvania of a portion of its so- 
called Stevens branch in Cambria County, Pa., less than one 
mile long, has been authorized by the Commission, division 4, 
in Finance No. 12374. The branch is less than two miles long, 
and was built to serve coal mines, said the report, adding that 
service on the line ceased in 1933. The estimated salvage value 
of the line Is $2,538. 





NO STOP-OFF CHARGE INCREASE 


The carriers have decided to make no change in the present 
charge of $6.93 a car for stop-off in transit to complete loading 
or partly unload within official territory, according to informa- 
tion received by E. F. Lacey, executive secretary of the Na- 
tional Industrial Traffic League, from N. W. Hawkes, chairman 
of conference, Trunk Line Association. The carriers last year 
proposed to increase the charge to $10 a car. Many protests 
were made by shippers. 


WESTERN AND S. W. CLASS RATES 


The Commission has reopened for further hearing No. 
17000, part 2, western trunk line class rates, at such time and 
place as it may hereafter direct, on the question whether find- 
ing twenty-two of the sixth supplemental report, 204 I. C. C. 
595 shall be retained or modified in any respect, including the 
manner of applying and the measure of the scale of bridge 
arbitraries prescribed in that finding. The respondents in that 
proceeding, according to a notice of reopening, alleged that a 
complex tariff situation existed as the result of the method 
found necessary to employ in complying with that finding. 
They asked for reopening for further hearing with a view to 
modifying the finding so as to permit the publication of rates 
according to a plan set forth in their petition. That petition, 
the Commission said, was denied by order of April 10 because 
the plan would result in large increases in rates, which in- 
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creases the petitioners had not offered to justify at the hear- 
ing. In their latest petition, the Commission said, the carriers 
had notified it that they were prepared to justify any and all 
increases which would result from their’ plan. The Commis- 
sion, therefore, rescinded its order of denial dated April 10 
and made preparation for the further hearing. 

Similar action has been taken by the Commission in No. 
13535 et al., consolidated southwestern cases, with regard to 
finding 12 in the twenty-first supplemental report, 205 I. C. C. 
601. The Commission in that case denied a petition with re- 
spect to finding 12 on the ground that what the railroads had 
proposed would result in large increases which they had not 
offered to justify. That petition was also denied April 10. In 
the order reopening this proceeding for further hearing, the 
order of April 10 was also rescinded. 

The Commission has denied petitions in No. 26510, west- 
ern-southern class rates, asking for reopening and reconsidera- 
tion, filed by the rail carriers in southern territory, except the 
Frisco, carriers in western and southwestern territories, except 
the Illinois Central, the Memphis Freight Bureau and the New 
Orleans Joint Traffic Bureau. 


IMPORT RATES ON PINEAPPLES 


Citing the fact that they had experienced a considerable 
loss of traffic to Mississippi River and Great Lakes carriers in 
the year just passed and that shippers had notified them that 
they intended to ship more by these carriers unless a more 
favorable rail rate could be made effective, applicants in fourth 
section application 17884, pineapples from Pacific Coast ports, 
entered testimony before Examiner Rice in Chicago, June 13. 
The application proposes to establish and maintain import rates 
on pineapple, other than frozen, and pineapple juice (unfer- 
mented), other than frozen, in glass, earthenware or metal cans, 
in boxes, in straight or mixed carloads, minimum weight 70,000 
pounds, from Pacific Coast ports to Chicago and Cairo, IIl., 
Milwaukee, Wis., St. Louis, Mo., Memphis, Tenn., and Vicks- 
burg, Miss., without observing the long-and-short-haul provision 
of the fourth section. 

Rates proposed are 70 cents to Chicago and Milwaukee, 76 
cents to St. Louis, and 71 cents to other destinations. The pres- 
ent rate is 80 cents on a minimum of 60,000 pounds and 97 
cents on a minimum of 40,000 pounds which applies to all the 
points mentioned. To points not mentioned in the application 
it is proposed to continue the present rate, making fourth sec- 
tion relief necessary. Typical departures are explained by the 
following: San Francisco to Wamsutter, Wyo., 1,050 miles, 73 
cents; to Chicago, Ill., 2,235 miles, 70 cents; to Elmhurst, IIL, 
2,220 miles, 80 cents. 

Witnesses for protestant water carriers and ports sought 
to show that, if the application is granted, they will lose a con- 
siderable amount of traffic. State commissions of Nebraska and 
South Dakota presented testimony to show that if the relief is 
granted, the import rates from Pacific Coast to destinations in 
those states should be reduced proportionally. 





OUTSTANDING ORDERS VACATION 


The Commission has issued “show cause” orders as to a 
number of old decisions which are still outstanding, the main- 
tenance part of which it is suggested, might well be vacated. 
It has set July 15 as the date on which those who object to 
vacation shall show cause why the orders should not be va- 
cated. Replies to any returns are to be filed not later than 
August. The dockets in which the Commission has issued 
show cause orders are as follows: Nos. 15216; 16309; 16339; 
16462; 16462, Sub. 1 and 2; 16942; 17166; 17301, Sub. 1; 17304; 
17448; 17506; 17506, Sub. 1; 17679; 17803; 17810; 17861; 17868; 
17977; 18054; 18065; 18148; 18171; 18303; 18387; 18497; 18566; 
18738; 18775; 18843; 18870; 18870, Sub. 1; 19006; 19105; 19206; 
19248 and 19466. 





GOVERNMENT EXHIBITS RATES 


The Commission on protest of W. E. Hayghe, chief of the 
traffic section of the procurement division of the Treasury 
Department, has suspended, for seven months from June 15, 
schedules in supplement No. 10 to Jones’ I. C. C. 2848. The 
suspended schedules provide that shipments of exhibits for 
fairs and exhibitions when covered by government bills of lad- 
ing will only be accorded free return when the rate on the 
inbound movement is not accorded land-grant deductions. Free 
return is accorded government exhibits moving on commer- 
cial rates. 

This proceeding is akin to one that was instituted about a 
year ago in I. and S. No. 4525 in which supplements issued by 
Agent Kipp made the return of government exhibits from fairs 
or exhibitions subject to the same condition as is carried in 
the Jones tariff. 
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Mr. Hayghe complained to the Commission that the gov- 
ernment was not apprised of the carriers’ proposal to amend 
the tariff to the extent, as he said, that a distinction would 
be made between shipments covered by commercial bills of 
lading and shipments covered by government bills of lading. 
He said it appeared that the carriers approved the exception 
proposed in the Jones schedules without giving the government 
an opportunity to consider the matter and possibly present its 
views in opposition. It would appear, said Mr. Hayghe, that 
the action of the carriers in this instance was designed to take 
undue advantage by following an ex parte procedure. 





FOURTH CLASS MAIL RATES 


Because Postmaster General Farley changed his proposal 
to reduce fourth class mail rates with a view to obtaining a 
larger share of the tonnage of catalogues and similar printed 
advertising matter for the postal service, a hearing before 
Examiner M. J. Walsh, June 15, in No. 24092, proposed changes 
in rate and regulations affecting fourth class mail matter 
lasted only long enough for S. N. Bradley, representing the 
Whaling Distributing Corporation of New York, to say that 
that protestant had no objection to the proposal as amended. 
The proposal was changed so a to have the lower charge ap- 
ply only on bound catalogues, etc., of not fewer than twenty- 
four printed pages weighing more than eight ounces and not 
more than ten pounds. (See Traffic World, May 27, p. 1192.) 





AIR CERTIFICATE AUTHORIZED 


The Civil Aeronautics Authority has issued a certificate 
to Boston-Maine Airways, Inc., authorizing it to transport 
persons, property and mail between Boston, Mass., and Cari- 
bou, Me., and between Boston and Montreal, Canada. 


AIR EXPRESS TRAFFIC AND REVENUE INCREASES 

Air express shipments in April of this year were 20.8 per 
cent higher than in April, 1938, according to an announcement 
by the Railway Express Agency. Total number of shipments 
in April, 1939, was 65,947. Gross revenues from air express 
in the month were 25.4 higher than in the same month in 1938. 

For the first four months of 1939, total air express ship- 
ments numbered 251,031, an increase of 19 per cent over the 
corresponding period of 1939. Gross revenues for the four- 
month period increased 22 per cent in the first third of 1939 
over the first third of 1938. 


TRANS-ATLANTIC AIR SERVICE 


The Pan American Airways System has filed an applica- 
tion with the Civil Aeronautics Authority for authority to 
increase from one to four schedules weekly trans-Atlantic 
service between the United States and Europe, inaugurated 
May 20. The schedules proposed call for twice-weekly service 
to both France and the British Isles. 


AIR LINE FINANCING CRITICIZED 


The Civil Aeronautics Authority, in an opinion in the 
Inland Air Lines’ application for a 35 cents a mile air mail 
rate over its route from Cheyenne, Wyo., to Huron, S. D., 
has laid down the principle, it says, that payments for air 
mail will not be permitted to cover the costs of inefficient 
management or unsound fiscal policy. 

The Authority in its order permitted a rate of only 33 
cents an airplane mile, despite the allegation of the air line 
that it would need 40.17 cents an airplane mile from mail 
to break even on its forecast for six months’ operations. 
The opinion asserts, with regard to the impairment of finan- 
cial condition revealed by the company that “the impairment 
in financial condition resulted largely from management 
action and only to a minor extent from operating losses.” 

The opinion cites the company’s possession of current 
assets of $83,210 and current liabilities of $38,776 on June 30, 
1935, and current assets of $56,630 as of November 30, 1938, 
against current liabilities of $108,782. 

“The present depleted condition of petitioner’s working 
capital is submitted by it as further evidence of its ‘need,’ ” 
the opinion says. “It is obvious, however, that a mere show- 
ing of impaired working capital irrespective of the cause 
thereof, does not prove ‘need’ within the meaning of the act. 
‘Need,’ as we have already indicated, is an element in the 
rate making process which must be determined in the light of 
full inquiry into fiscal management as well as operating and 
accounting practices.” 

The opinion recites that in June, 1937, the company got 
$35,000 in cash for the sale of its route between Denver and 
Pueblo, and in the same month declared and paid a cash 
dividend of $21,661. The next month the company received 
$209,000 in cash for the sale of its Denver-Cheyenne route. 
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Though the company in August of that year, the opinion says, 
was awarded the air mail contract for the Cheyenne-Huron 
run, and made at that time commitments and contracts for 
new equipment totaling $100,000, the entire issue of preferred 
stock and accumulated dividends was retired for $128,503 in 
cash payment to the holders before January, 1938, leaving 
an unpaid federal income tax charge of $30,532 on the com- 
pany’s books at the time of the hearing in this case. In part 
the opinion said: 


It thus appears that the total capital stock outstanding at Novem- 
ber 30, 1938, was $112,203 par value common stock ($100,000 of which 
was bonus and $12,203 of which was issued for cash), as compared with 
$150,104.95 in cash returned to stockholders, and $50,000 in three-year 
4 per cent notes issued in June, 1938, upon the declaration of a divi- 
dend on the bonus common stock. 

It is clear that the retirement of the preferred stock and the pay- 
ment of dividends were only made possible by the cash proceeds realized 
by petitioner from the sale of Route No. 17 (Pueblo-Cheyenne). It 
seems to us that a carier using proceeds from the sale of one of its air 
mail contracts for the retirement of stock to the extent of 100 per cent 
of the actual investment recognized at the time of issuance, and for 
the payment of dividends, should not immediately thereafter succeed, in 
total disregard of its own action, in showing ‘‘need’’ with respect to 
another of its air mail operations, particularly where no provision was 
made to improve its depleted working capital or to meet a substantial 
federal income tax liability. 


The opinion mentions the declaration of the Authority 
in its one previous mail rate decision, in the Mid-Continent 
case, where it set forth “a policy of rate determination which 
will serve to recognize managerial efficiency and to permit 
benefit therefrom to redound to the carriers, thus providing 
an incentive to management for further development,” and 
then continues: 


The ‘‘need”’ of a carrier, which we are authorized by the act to con- 
sider in fixing its rate of air mail compensation, should be gauged with 
relation to a management yardstick; and the intention of Congress to 
foster the development of air transportation can, we believe, only be 
effectuated by a policy which encourages managerial efficiency by per- 
mitting benefit therefrom to redound to the carrier and discourages in- 
efficient management by refusing to assume any of the costs incident 
thereto. 


The opinion holds that reserves for engine and airplane 
overhaul have been accumulated on the company’s books at 
a rate considerably in excess of the actual maintenance re- 
quirements as shown by experience. It likewise says that 
unless passenger traffic can be developed to increase the 
present low load factor of the company’s ten-passenger planes, 
it should maintain a constant search for an aircraft of smaller 
capacity and greater economy. 


AIR LINE CERTIFICATE DENIED 

The Civil Aeronautics Authority has denied a certificate 
of convenience and necessity to Airline Feeder System, Inc. 
The company has been operating between Newark and West- 
field, Mass., via Bridgeport, New Haven and Hartford, and 
sonught a certificate under the so-called “grandfather” clause, 
said the Authority. The Authority said it found that from 
May 14 to August 22, the period set forth in the act in which 
adequate and efficient service must have been rendered to 
qualify under the “grandfather” clause, Airline Feeder Sys- 
tem had scheduled only fourteen round trips, that it had 
actually carried out only nine of those trips, and that it had 
carried only eleven revenue passengers and no property ex- 
cept baggage. The entire operations in this period, it said, 
produced a revenue of only $105.25, as against operating costs 
of $18,930.37. ; 

The evidence showed that in this same time another air 
carrier had carried a total of 1,396 persons between Hartford 
and Newark alone. The Authority said it therefore “finds 
groundless the contention of the Airline Feeder System that 
its service was adequate and efficient to the traffic demands.” 
The applicant contended that it had not developed traffic be- 
cause of its financial inability to maintain promotional activi- 
ties, and that its service was adequate to such demand as 
existed. The Authority pointed out that the applicant ac- 
tually made connections only once a week at Newark, and 
no connections at all at Hartford, so that even such demand 
as existed had not been served. 


FREIGHT COMMODITY STATISTICS 

The Commission has issued its compilation, statement No. 
39100, of freight commodity statistics of Class I steam railways 
in the United States for the year ended December 31, 1938, 
prepared by its Bureau of Statistics. The compilation is the 
fifteenth in a series based on quarterly reports made by the 
railroads, those having annual operating revenues above 
$1,000,000. 

The compilation shows that the tons of freight originated in 
the year were 771,862,020, equal to 61.3 per cent of the 100 
per cent base which is composed of the average for the years 
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1928, 1929 and 1930, inclusive. The freight revenue on tha 
tonnage was $2,974,137,089, equivalent to 63.7 per cent of the 
revenue of the base years. 

Products of agriculture showed 95,389,713 tons originated 
in 1938, equivalent to 83.2 per cent of the base figure and the 
revenue was $527,272,319 equal to 74.1 per cent of the base 
revenue; animals and products showed 14,760,144 tons origi- 
nated, equal to 60.1 per cent of the base figure and the rev- 
enue was $161,086,165, equal to 68.7 per cent of the base rev- 
enue; products of mines showed a tonnage of 408,834,929, equal 
to 59.1 per cent of the base figure, and the revenue was $795,- 
964,452, equal to 60.8 per cent of the base figure; products of 
forest showed 43,973,197 tons originated, equivalent to 50.6 
per cent of the base figure and the revenue was $172,854,450, 
equal to 53.4 per cent of the base revenue; manufacturers and 
miscellaneous showed a tonnage of 194,511,738, equivalent to 
63.4 per cent of the base figure and a revenue of $1,076,458,033, 
equal to 67.2 per cent of the base revenue; and all less than 
carload freight showed a tonnage of 14,392,307, equivalent to 
42.1 per cent of the base, and a revenue of $240,501,670, equal 
to 49.5 per cent of the base figure. 


RAILROAD EARNINGS 


Preliminary reports from 91 Class I railroads, represent- 
ing 82.0 per cent of total operating revenues, received by the 
Association of American Railroads, showed that these railroads, 
in May, 1939, had estimated operating revenues amounting 
to $245,794,206 compared with $223,,607,409 in the same month 
of 1938 and $378,790,612 in the same month of 1930. Operat- 
ing revenues of those roads in May, 1939, were 9.9 per cent 
above those for May, 1938, but 35.1 per cent below May, 1930, 
said the association’s statement, which added: 


Freight revenues of the Class I railroads in May, 1939, amounted 
to $196,779,948, compared with $177,516,068 in May, 1938, and $291,775,- 
484 in May, 1930. Freight revenues in May, 1939, were 10.9 per cent 
above the same month of 1938, but 32.6 per cent below the same month 
in 1930. 

Passenger revenues in May, 1939, according to these preliminary 
reports from 91 Class I railroads, totaled $26,833,156, compared with 
$25,946,792 in May, 1938, and $50,959,486 in May, 1930. For the month 
of May, 1939, they were 3.4 per cent above the same month in 1938, 
but 47.3 per cent below the same month in 1930. 


Eastern District 


Thirty-six Class I railroads, representing 90.9 per cent of total 
operating revenues of the eastern district, in May, 1939, had estimated 
operating revenues of $128,583,057, compared with $118,223,414 in May, 
1938, and $215,319,915 in May, 1930. Operating revenues of the 36 Class 
I railroads in the eastern district in May, 1939, were 8.8 per cent above 
the same month in 1938, but 40.3 per cent below May, 1930. 

Freight revenues of those railroads in May, 1939, amounted to 
$100,405,104 compared with $91,812,858 in May, 1938, and $163,321,062 
in May, 1930. Freight revenues of those railroads in May, 1939, were 
9.4 per cent above the same month in 1938, but 38.5 per cent below the 
same period in 1930. 

Passenger revenues of those roads in May, 1939, totaled $16,664,510 
compared with $16,032,047 in May, 1938, and $31,341,945 in May, 1930. 
Passenger revenues in May, 1939, showed an increase of 3.9 per cent 
compared with May, 1938, but a decrease of 46.8 per cent compared 
with May, 1930. 

Southern District 


Nineteen Class I railroads, representing 64.8 per cent of total op- 
erating revenues in the southern district, had estimated operating 
revenues in May, 1939, of $26,409,195, compared with $24,173,220 in 
May, 1938, and $36,011,127 in May, 1930. Operating revenues of the 19 
Class I railroads in the southern district in May, 1939, were 9.2 per 
cent above those for the same month in 1938, but 26.7 per cent below 
May, 1930. 

Freight revenues of those railroads in May, 1939, amounted to $22,- 
049,952, compared with $20,079,633 in May, 1938, and $28,865,054 in May, 
1930. Freight revenues of those railroads in May, 1939, were 9.8 per 
cent above the same month in 1938, but 23.6 per cent below the same 
month in 1930. 

Passenger revenues of those roads in May, 1939, totaled $2,029,535 
compared with $2,011,218 in May, 1938, and $4,248,086 in May, 1930, 
being 0.9 per cent above May, 1938, but 52.2 per cent below May, 1930. 


Western District 


Thirty-six Class I railroads, representing 77.2 per cent of total 
operating revenues in the western district, had estimated operating 
revenues in May, 1939, of $90,801,954, compared with $81,210,775 in 
May, 1938, and $127,459,570 in May, 1930. Operating revenues of the 
36 Class I railroads in the western district in May, 1939, where an in- 
crease Gf 11.8 per cent compared with the same month of 1938, but 
a decrease of 28.8 per cent compared with May, 1930. 

Freight revenues of those railroads in May, 1939, amounted to $74,- 
324,892, compared with $65,623,577 in May, 1938, and $99,589,368 in May, 
1930. Freight revenues of those railroads in May, 1939, were 13.3 per 
cent above the same month in 1938, but 25.4 per cent below the same 
month in 1930. 

Passenger revenues of those roads in May, 1939, amounted to 
$8,139,111 compared with $7,903,527 in May, 1938, and $15,369,455 in May, 
1930. Passenger revenues of those railroads in May, 1939, were 3.0 per 
cent above the same month in 1938, but 47.0 per cent below the same 
month in 1930. 
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RAIL REORGANIZATION BILL 


The Traffic World Washington Bureau 


A plea that provision be made for participation by stock- 
holders in any recovery of former earning power of reorgan- 
ized railroads was made by Louis B. Wehle, of New York City, 
before the Chandler subcommittee of the House judiciary com- 
mittee, when hearings on S. 1869, the bill creating a central 
railroad reorganization court, were resumed June 12. Mr. 
Wehle, though counsel for general mortgage bondholders of 
the Chicago & Eastern Illinois, said he was speaking only for 
himself before the committee. 

Mr. Wehle favored the bill with amendments—he believed 
it to be a step in the right direction. A central court, said he, 
could be helpful in bringing all questions of railroad policy 
to a focus. He was fully aware of the dangers of centralization 
but he believed that the problem demanded handling by a cen- 
tral authority. 

There was nothing in the bill, said he, which expressly 
laid down principles as to the kind of securities railroads should 
be permitted to issue in the future. He believed such principles 
should be stated in the law, mentioning amortization as one 
aspect of the matter that he believed should be covered. Adop- 
tion of such principles, he believed, would make for a safer 
future for American railroads. 

If it should so happen, said he, that the reorganized 
roads regained their former earning power, it would be unfor- 
tunate for future railroad financing if the present stockholders 
were not permitted to participate in that recovery of earning 
power. He said a provision should be inserted in the bill provid- 
ing for the stockholders receiving some sort of warrants en- 
abling them to obtain stock if the earning power revived. 

E. G. Buckland, chairman of the board of the New Haven, 
opposed the creation of a central court, urging as he did before 
the Senate committee that the situation be met by conferring 
on the federal circuit courts the powers proposed to. be given 
the central court. He also opposed the provisions in the bill 
providing for determination of expectable future average annual 
net railway operating income on the basis of the annual average 
thereof in the twelve prece calen years, as destructive 
of values. He asked that the e mo ‘so as to permit the 
issuance of stock even thagigh e were earnings now to 
support it. O 
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Services, according to the p jons in 
must be in the interest of and wi aby to the estate 
as a whole in order to entitle an in stee to payment 
from the estate. This would forbid, sai@“he, payments from 
the estate for most of the services rendered by indenture 
trustees. He said the court had held, however, that indenture 
trustees were entitled to payment out of the fund for services 
rendered in the interest of the bondholders. He said the pro- 
posed legislation overlooked two significant facts with relation 
to indenture trustees. One was that indenture trustees, said 
he, unlike other parties to the proceedings, usually had a lien 
on the mortgaged property to secure payment for their services, 
which lien was paramount to the lien of the security holders for 
whom they were trustees. The other point made was that in- 
denture trustees were not expected to confine their services 
during reorganization proceedings to those rendered in the 
interest of or for the benefit of the estate as a whole. He 
said an indenture trustee which did so would not only most 
substantially fail in its duty to its security holders but would 
probably subject itself to substantial liability. The Wheeler- 
Truman bill, said he, imposed on indenture trustees a re- 
sponsibility greater than was usual under present trust in- 
dentures. He offered an amendment to the bill to give effect 
to his views. 






Luther M, Walter 


Data on the progress made by the Commission in railroad 
reorganization cases to support his contention that a central 
reorganization court was not necessary were submitted by 
Luther M. Walter, co-trustee of the Chicago Great Western, 
who said he was appearing first in the capacity of counsel for 
the National Industrial Traffic League. 

“The League is particularly opposed to the creation of the 
reorganization court,” said he. 

Mr. Walter submitted a list of twenty-seven district judges 
in section 77 proceedings (federal bankruptcy act) as of June 1, 
1939, and the railroad each has under his jurisdiction, so that 
the committee might see how extensive was the personnel that 
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dealt with these matters at this time. He also presented a 
compilation of changes in capitalization, debt and fixed charges 
under plans of reorganization approved by the Commission or 
proposed by examiners for railroads in reorganization pro- 
ceedings before the Commission in section 77. He pointed 
out there were twelve railroads on which the Commission had 
issued final reports and that examiners had issued seven re- 
ports. Under these plans, said he, there was an aggregate 
reduction in long-term debt of $858,608,739; stock had been 
reduced $255,196,568, and there was 5,926,606 shares of no 
par common stock. There had been a total reduction in debt 
from $2,205,339,222 to $974,786,329, said he. 

Annual fixed charges were cut from $77,130,068 to $21,- 
566,067, said he. 

‘If a wringer is desirable, what more could have been 
done than the Commission is doing under the present law?” 
he asked. 

Neither the courts nor the Commission could be charged 
with delay, said he. 

Mr. Walter also submitted financial data with respect to 
roads in trusteeship and in receivership. 

Exemption of reorganized companies from state franchise 
taxes was urged by him. In most states, said he, before a 
new corporation began business it must pay a franchise tax. 
He did not think a corporatoin “just coming out of the hos- 
pital” should be so taxed. In the case of the Chicago & North 
Western, he said he was told the effect on it of such a tax 
would be about $900,000. 

Asked by Representative Springer if he thought the local 
federal court was better equipped to advise and counsel and 
consider the matter than some court far removed, Mr. Walter 
said there could be no question about that. His own experience 
as — of the Chicago Great Western supported that view, 
said he. 

If Congress created a “Washington court,” said he, “under 
the eye of Congress,” as Senator Wheeler had said, the court 
would surround itself with a sort of halo, and be unapproach- 
able and far removed. 

Plans of reorganizations for various railroads could not 
be made uniform, contended he, even if the court were made 
up of “five Lowenthals,” the reference being to Max Lowen- 
thal, special counsel to the Senate interstate commerce com- 
mittee, and principal advocate of the bill. 

Mr. Walter said he was very much opposed to the provi- 
sion in the bill which said in effect that no securities could be 
issued unless the earnings were amply sufficient to produce 
something for security holders. 

Speaking of the interest of railroad labor in reorganization 
cases, he said he maintained that an enlightened, fair-minded 
labor would not stand for destruction or confiscation of money 
of others. He had referred to the view that labor wanted 
fixed charges drastically reduced so that there would be more 
for it in wages. 

Mr. Walter said he was criticized before the Senate com- 
mittee for his remarks about representatives of railroad labor, 
including George Harrison, head of the rail labor group, par- 
ticipating in a meeting in Chicago with representatives of 
security holders. He said Mr. Harrison advocated support of 
the railroad reorganization bill. He said he was calling atten- 
tion to that because the only effect of the bill would be to 
destroy the value in stocks. 

Reference was made by Mr. Walter to the National Rail- 
road Adjustment Board. 

“T cannot get any help from it,” he said, “and there is no 
appeal from the decisions of that board. There is only one 
way by which you can get along with that board, and that is 
by agreement; there is no appeal from its decision. The Rail- 
road Adjustment Board is the only board that can take money 
out of a man’s pocket and put it into that of another without 
some court review. Yet I have not been able to get anybody 
to introduce a bill to correct that.” 

That was one of the things wrong with the railroad situa- 
tion which passage of the reorganization bill would not help, 
said he. 

In concluding his statement, Mr. Walter brought up to 
date figures with respect to the number of judges and rail- 
roads involved in pending reorganization cases. He said there 
were now 30 judges and 37 roads. 

“The great bulk of reorganization work has been completed 
under existing law,” said he. 

In testimony similar to that given by him before the Senate 
interstate commerce committee, Marcus L. Bell, general coun- 
sel of the Chicago, Rock Island & Pacific, denounced deci- 
sions of the National Railroad Adjustment Board as Mr. Walter 
had done. 

The board’s decisions in the case of the Rock Island, said 
Mr. Bell, were “perfectly outrageous,” adding he was ready 
to substantiate that statement at any time the committee or 
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any other committee would hear him. He said his statement 
was true with respect to other railroads. 

Mr. Beli referred to a specific case in which an engineer, 
charged with violation of the rule against drinking, was ordered 
reinstated with back pay of $2,400 (see Traffic World, April 
22, p. 883). 

“The board found that there was only a mild Rule G 
violation, but the evidence does not warrant the conviction 
that mig condition of incapacity indicated was intoxication,” 
said he. 

“How would you feel if the engineer of the train on which 
you are a passenger had been drinking but it was only a mild 
condition of intoxication? In other words, you are going along 
at 70 miles an hour, but the engineer is only mildly drunk, so 
you should not worry.” 

A revision of the rules and working conditions and an 
amendment of the railway labor act, said he, constituted the 
most important specific legislation the railroads needed at 
this time. 

“We paid over $2,000,000 on the Rock Island last year for 
work not performed,” said he. “Correct this, and you will 
have accomplished something constructive.” 


Would Destroy Capital Structures 


If the proposed reorganization bill became a law, said he, 
everything would be destroyed that had been done under sec- 
tion 77 of the bankruptcy act “because there is no plan now 
pending which has been worked out on the principle proposed 
by this bill.” 

“If you pass this bill, every one of those plans will have 
to be changed to insure that no junior creditor and no stock- 
holder receives more than he would receive in an equity re- 
ceivership,” said he. 

“If this is to be the foundation of section 77, it had better 
be repealed, and let us go back to equity and take our medi- 
cine. The act which you adopted, containing ‘provisions for 
the relief of debtors,’ will be done away with, and in its place 
we will have the straight foreclosure proceeding of the equity 
courts.” 

The proposed bill in one respect was an improvement in 
that it restored to the courts the determination of private 
rights of the creditors and relieved the Commission of this 
burden, said he. 


With respect to the limitations and standards prescribed 
by the bill, said he, Congress was being asked to enact into 
law a doctrinaire theory that would be subversive of the entire 
railroad capital structure. Applying the bill to the Rock Island, 
he said, the carrier’s net return for the 12 years 1937 to 
1938, inclusive, averaged $10,600,000 a year. If this were 
capitalized at 5 per cent, under the bill, a valuation of about 
$200,000,000 would be produced, as against a capitalization 
now of around $447,000,000, every dollar of which he said rep- 
resented a dollar invested in the property, and that, in addi- 
tion, the stockholders in the ten-year period before the depres- 
sion plowed in from earnings $33,000,000 more. He argued 
that such treatment of the railroads would not cause a rush 
of investors to put money in the reorganized property because 
they would ask what had become of the $247,000,000 of capital 
that had been there and was not there now. 


The bill, he contended, attempted to destroy the capital 
structures of the bankrupt roads. 


“The investment is to be wiped out by this arbitrary 
decapitalization,” said he. “Fixed charges are to be abolished, 
so far as possible, so that the reorganized roads will have no 
obligations to offset the demands of organized labor for higher 
wages, the insistence of organized shippers on lower rates, 
or the rapacity of the tax collector for more taxes. The way 
into the till is not blocked by an obligation to pay interest on 
borrowed money, even though borrowed with the sanction of 
the Commission. Second, if the bankrupt roads are ever reor- 
ganized on the basis required by this bill, it will inevitably 
break down through the rate schedules the capital structures 
of the roads which at present are solvent. The capital in- 
vested in those roads, the money that has been borrowed to 
build them, will meet the same fate which this bill proposes 
for its present victims.” 

Government Ownership Via Court 

Mr. Bell also presented his views in opposition to the 
creation of a railroad reorganization court. He charged that, 
in effect, there would be government ownership of the railroads 
in reorganization under the bill. He said the bill opened the 
way for the court with absolute control over 70,000 miles of 
railroad to make such bargains as it might see fit with organ- 
ized labor, leaving. the remaining roads to fight their own bat- 
tles against the huge mileage so organized and so operated. 

The court would control the policies of all of its 150,000 or 
200,000 employes and their officers, said he. If, for instance, 
it did not like the attitude of the Association of American Rail- 
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roads on any question, said he, it could withdraw support of 
the association from the roads under its control ‘and the 
first thing it will do will be to establish a publicity bureau to 
feed the public on propaganda, as do certain other govern- 
mental agencies which I could name.” 


Security Owners 


Leslie Craven, speaking for the Railroad Security Owners’ 
Association, which he explained was an association of insurance 
companies and savings banks, said that the bill set up a pro- 
gram based on a certain economic philosophy, as declared in 
the standards, and implemented it with a special administrative 
agency, a “court” in Washington “under the eyes of Congress,” 
picked by the President, combining both administrative and 
judicial functions, and intended to do what would be difficult 
to accomplish with the more conservative personnel of the 
ordinary federal courts. 

Mr. Craven said it was significant that this set up was 
proposed as a means of stabilizing the industry through getting 
sound reorganizations when the Senate committee had taken 
no really effective steps towards the actual stabilization of 
the industry. He said the committee had adopted no means 
designed to reduce competitive excesses, the essential thing 
needed. He said the bill incorporated primarily the views of 
those who had sought the writing down of the capital structures 
on the assumption that, as a consequence, a greater division of 
the profits of the industry could be diverted to labor. He objected 
to the establishment of the special court and the standards 
prescribed by the bill. 

Mr. Craven said there was no real reason for any attack 
on or criticism of the federal courts for their conduct of the 
work under section 77. He said there was strong objection to 
a special court to be set up in Washington under the “eyes of 
Congress.” He said railroad reorganizations were the subject 
of pressure group interest. There were grounds of great ob- 
jection, said he, to the working out of what were and should 
be judicial problems by special courts put in Washington in 
order to be under the “eyes of Congress.” The bill proposed, 
he continued, that the court itself could promulgate a plan, 
with the aid of the staff of experts which it was permitted to 
employ, thus acting both as a court and as a proposer to itself 
of plans, which naturally would be antagonistic to the interests 
of some of the litigants appearing before this court. This was 
an unwise—and undoubtedly unconstitutional—mixture of func- 
tions, said he. 

The bill made the valuation the heart of the problem, said 
he. The Commission was to determine the future net railway 
operating income and capitalize it in order to fix the value. 
These determinations define the limits of the capital structure 
and mark the limits whereby claimants were excluded from 
participation in the reorganization. The determinations, he 
continued, were to be cramped by the presumption, actually 
not ordinarily rebuttable, that the earnings of the future were 
not to exceed the earnings of the last twelve years. Where 
earnings were narrow, said he, they were markedly affected 
by changes in rates, wages, taxes, traffic, etc., and by legisla- 
tion involving hours, train length, full crew, consolidations, co- 
ordinations and kindred matters. It was logically impossible 
in the ordinary case, said he, to rebut the presumption based 
on a past fact by prophesy involving such uncertainties. 

The heart of the program of the bill, said he, was that it 
proposed to write down the capital structure by the process 
provided and then intended that the property should finance 
itself in the future by such a large use of stock financing as 
to keep the capital structure in conformance with the pre- 
scribed standards, thus insuring soundness and preventing 
recurrent insolvencies. He said the vice in that argument was 
that nothing was proposed to improve earnings and that by 
cutting the capitalization, you did not insure that when stock 
money was invested in the future, costing, say 10 per cent, a 
road earning, say, one per cent, could safely finance itself 
by stock or by any other means, unless the property was static 
and was not to require any substantial additions. 

If anyone sought to dstroy the institution of private prop- 
erty in railroads, he said he knew of no better way than 
through the kind of reorganizations proposed under the bill. 

Mr. Craven submitted a table showing capitalization of 
a number of roads, solvent as well as those in reorganization, 
on the basis of earnings of the last six and twelve years, six 
years having been originally proposed but changed to twelve, 
capitalized at 5 per cent. 

For the Chicago, Milwaukee, St. Paul & Pacific, on the 
twelve-year basis, the capitalization would be $249,680,000 as 
against $648,659,000, the I. C. C. cost of reproduction, plus lands 
and working capital. The Milwaukee is in reorganization but 
the following roads are not: 

For the Atchison, Topeka & Santa Fe, on the twelve-year 
basis, the capitalization would be $704,880,000 as against $1,- 
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042,549,000, the I. C. C. cost of reproduction, plus lands and 
working capital. 

The New York Central would be cut from $1,907,343,000 to 
$1,293,600,000; the Pennsylvania, from $2,310,617,000 to $1,- 
704,080,000; and the Illinois Central, from $559,597,000 to 
$383,660,000. 

Mr. Craven included solvent roads in his list to show what 
would happen to capitalization in those cases if the bill were 
applied to them. 


GOVERNMENT LOANS 
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President Roosevelt, at his press conference June 16, said 
he did not know whether separate corporations would be set 
up to finance self liquidating projects for which the govern- 
ment might lend money. He said he could use, for illustra- 
tion, loans for railroad equipment. Loans for such purpose, 
he said, could be made to the railroad company, in which event 
it would have title to the equipment, or, he added, the govern- 
ment, through the R. F. C., could set up a corporation for 
purchase under the plan generally used in purchases of equip- 
ment, in which event the title to the equipment would not go 
to the railroad until it had paid all installments. He added 
that was a detail of administration. 


LAND GRANT RATE REPEAL 


The Traffic World Washington Bureau 


Railroads must give up their rights under the land-grant 
acts and return to the government any land-grant land on 
hand now if they expect Congress to enact legislation repeal- 
ing the reduced land-grant rates, according to Senator Reed, 
of Kansas. 

The senator made his views known in replying to a letter 
sent him by J. B. Hill, president of the Louisville & Nashville 
Railroad Co., in which Mr. Hill said the railroads should be 
permitted to retain those parts of the original grants of land 
to which they still held title. 

MK, have your letter of June 8,” said Senator Reed in his 
reply. 

“Except for a long experience with railroad executives 
which has demonstrated their incapacity to understand, or at 
least to give any reasonable consideration to public sentiment, 
I would say ‘your astonishing letter,’ in which you insist that 
the railroads shall be permitted to retain those parts of the 
original grants of land to which they still hold title.” 


This was a case in equity, said Senator Reed in his letter 
which continues as follows: 





Every railroad spokesman who appeared before the subcommittee 
(of which I am a member) acknowledged the legality of the present 
arrangement for reducing rates by ‘‘land grant railroads’’ on certain 
government business, and conceded the validity of the statute. 


The request, coming from the railroads, is for the government to 
waive its consideration in the contract under which certain lands were 
granted in aid of railroad construction, and to now cancel the original 
bargain so far as the government is concerned. 

As a practical matter, I favor doing this, but— 


The point raised by the Department of Agriculture that the residue 
of the granted lands should in equity be reconveyed to the government 
as a consideration on the part of the railroads for voiding a legal con- 
tract wholly upon equitable grounds is in my opinion fair and rea- 
sonable. This applies with special force to such lands included in na- 
tional reserve tracts. It was stated that of the some twelve or thirteen 
million acres of land remaining in the hands of the railroads, some 
three million acres are included in government reserves. While I think 
all of the lands should be reconveyed, it might be possible to confine 
the reconveyance to the lands described, leaving the balance in the 
hands of the railroads. Even that would weaken the position of those 
who must defend this legislation on the floor of the Senate. I happen 
to be one of those senators who will have to share part of this burden. 
Certainly, I do not want our task made any harder than necessary. 
We will meet opposition in any event. 


An important item affecting one particular railroad is a pending 
suit of the Northern Pacific Railroad against the United States to re- 
quire conveyance of additional lands in consonance with original acts 
of Congress. Certainly, it would be an ironical situation for the govern- 
ment to waive its legal rights on one side, as a matter of equity, and 
to be compelled to defend a suit by a land grant railroad, to compel 
the government to carry out its original arrangement. I know nothing 
of the merits of this particular case but I do know the practical effect 
of such a situation on the chances of legislation. 

I have already indicated my support of one of these land grant 
bills (I introduced one myself, S. 1915 which is preferred by both the 
railroads and by the government to S. 1990) but this support is con- 
tingent upon railroads meeting the conditions described above. 

Otherwise, I shall oppose this legislation, both in the committee and 
on the Senate floor if the committee should report the bill favorably, 
which I do not think it will do. I asked the railroad representatives 
appearing before the subcommittee to indicate my views to Judge 
Fletcher, general counsel of the Association of American Railroads. 

It is a pity that those of us who are trying to assist the railroads 
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in a legislative way should be hampered in our efforts by a failure on 
the part of leading railway executives to appreciate the practical situa- 
tion and to recognize that he who seeks for equity should grant equity. 


Repeal of the land grant rates was urged in a communica- 
tion sent to members of the Senate interstate commerce com- 
mittee by Allen Dean, manager of the transportation bureau 
of the Detroit Board of Commerce, on behalf of the board of 
directors of that organization. 


PROPOSED TRANSPORTATION ACT 


The Traffic World Washington Bureau 


Chairman Lea, of the House committee on interstate and 
foreign commerce, said June 12 that the subcommittee of which 
he is chairman had before it a draft of a transportation bill 
which was still to be passed on by the subcommittee. It was 
in such a tentative state, said he, that nothing would be made 
public about it. 

In answer to questions, however, he said the bill did not 
follow the so-called codification adopted by the Senate inter- 
state commerce committee in the drafting of S. 2099. He said 
it included amendments to the railroad and motor parts of the 
interstate commerce act and proposed provisions regulating 
water carriers. 

If the House committee on interstate and foreign com- 
merce approves a bill of the form indicated by Chairman Lea 
and the House passes it, there will be presented for compro- 
mise between the House and Senate a major issue as to codi- 
fication as embodied in S. 2009. The latter measure, though 
not having in it many provisions the President’s committee of 
six and officers of the Association of American Railrads plac:d 
in H. R. 4862, was built along the lines of that bill with respect 
to codification. The rail management-labor group is support- 
ing S.2009. The House committee members, however, have 
not thus far appeared to be impressed much with the codifica- 
tion proposal. 

Though those who drafted S. 2009 assert that the Commis- 
sion would have the same authority with respect to private 
motor carriers as it now has under the motor carrier act, the 
National Grange and the National Council of Private Motor 
Truck Owners have asked Chairman Lea, of the House com- 
mittee on interstate and foreign commerce, to delete from the 
bill ‘‘the provisions for privately operated motor trucks.” 

Under paragraph (3) of section 204 of the motor carrier act 
the Commission has the duty to establish for private carriers 
of property by motor vehicle, if need therefor is found, rea- 
sonable requirements to promote safety of operation, and to 
that end, prescribe qualifications and maximum hours of serv- 
ice of employes, and standards of equipment. 

Section 225 of the motor carrier act authorizes the Com- 
mission to investigate and report on the need for federal regu- 
lation of the sizes and weight of motor vehicles and combina- 
tions of motor vehicles and of the qualifications and maximum 
hours of service of employes of all motor carriers and private 
carriers of property by motor vehicle. 


There has been confusion as to just what Congress intended 
in the two preceding paragraphs of the motor carrier act but 
in substance, according to the authors of S. 2009, the language 
therein does not given the Commission any more authority With 
respect to private carriers than it now has. 


In section 34 of S. 2009, as passed by the Senate, appears 
the following: 





The Commission may establish for private carriers of property by 
motor vehicle if need therefor is found, reasonable requirements to pro- 
mote safety of operation and to that end prescribe qualifications and 
maximum hours of service of employes and standards of equipment. 


“There is no legitimate excuse whatsoever for making 
private motor carriers subject to federal regulation,” said the 
protestants. “No good purpose would be served by taking such 
a step. Private carriers are now subject to state regulation and 
control, and the states are footing the bill. Why should federal 
control and regulations be superimposed upon state control and 
regulations ?” 


MOTOR TRAFFIC AND RAILROADS 


The recent statement of Director Blanning, of the Commis- 
sion’s Bureau of Motor Carriers, that gross receipts of an 
average of about 39,000 motor carriers of property in 1938 
amounted to about $700,000,000 (see Traffic World, May 27, p. 
1203), has attracted the attention of railroad officials who are 
studying the problem of regaining traffic for the railroads from 
the highways. ~~ 

An effort is being made, it was learned, to obtain, if pos- 
sible, a breakdown of the figures on which the estimate of 
$700,000,000 is based, to see what kind of traffic produced this 
revenue. A similar effort is being made with respect to water 
transportation, it is understood. 
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The objective of the railroads, it was said, was to analyze 
the situations with respect to both highway and waterway traf- 
fic with a view to seeing what could be done to regain traffic 
for the railroads. 

Class I railroads in 1938 had gross freight revenues of 
$2,858,000,000, and the trucks, according to the estimate given 
by Director Blanning, had gross revenues of around 25 per 
cent of the rail revenue. 


“DEFICIT” UNDER SECTION 204 
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Hearings were held this week before members of the 
interstate commerce committees of the Senate and the House 
on S. 2300 and H. R. 4103, respectively, defining the term 
“deficit in railway operating income” as used in section 204 (a) 
of the transportation act of 1920 as meaning a deficiency or 
decrease in the carrier’s railway operating income for that por- 
tion (as a whole) of the period of federal control in which it 
operated its own railroad as compared with its average railway 
operating income for the corresponding portions of the test 
period, as held by the Commission in volume 66 of its reports 
at page 765. Later the Commission held that the words “deficit 
in its railway operating income” meant a red-ink operating 
deficit. The bills would construe the words according to the 
earlier decision of the Commission and permit reopening of 
claims. 

C. A. Miller, general counsel of the American Short Line 
Railroad Association, who, with others, appeared in support of 
the bills, said the association did not urge the enactment of 
so much of the bills as would require the reopening of cases 
involving the question of the status of the carriers in the first 
six months of federal control. He said the purpose of the bills 
was to rectify the gross injustice which had been done a num- 
ber of the smaller railroads by reason of the construction placed 
on the word “deficit” by the Commission. He said that by vir- 
tue of the changes in its interpretation of the word “deficit” 
the Commission had paid 72 carriers having a differential in 
income but not a red-ink operating deficit the sum of $2,836,- 
953.57, and under the same identical conditions and under the 
same statute had denied the claims of 66 carriers amounting 
to $5,417,480.13. 

The proposed legislation was opposed in a letter from Com- 
missioner Eastman. 

“We do not feel that there was any inherent injustice in 
the results which followed the Commission’s final construction 
of the word ‘deficit’,” said he. “Congress was under no legal 
obligation to pay money to the carriers which were under 
private control during the greater part of the federal control 
period, and a restriction of such financial aid to those who 
actually suffered loss during that time was not unreasonable.” 

Commissioner Eastman said that the construction of the 
word “deficit” for which S. 2300 provided would result in large 
payments to some carriers which enjoyed excellent earnings 
in the period referred to. 


TRANSIT BILL HEARING 
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Representatives of Missouri River grain terminal markets 
told Senators Truman and Burke at a hearing of the Senate in- 
terstate commerce committee June 15 on S. 2444, Senator 
Burke’s bill to prohibit certain discriminatory practices with 
respect to the granting of transit privileges, that they wished 
equality of treatment with respect to transit and restoration 
of transit privileges which they said were taken from them 
by the Commission’s decision in No. 17000, part 7, the Hoch- 
Smith grain case. They asked for passage of the measure. 

Spokesmen for other grain centers, however, opposed the 
bill on the ground that if passed it would constitute legislative 
rate-making and open the door to litigants who had lost before 
the Commission to ask Congress to enact legislation giving 
them what the Commission had refused to give them. 

The Burke Bill would add a new sentence to paragraph 
(1) of section 3 of the interstate commerce act as follows: 

For the purposes of this paragraph, the granting of transit privi- 
leges to any locality, port, port district, gateway or transit point, upon 
any route over which through rates have been or shall be established, 
and the denial of like transit privileges to any other locality, port, port 
district, gateway, or transit point upon such route and under the same 
through rate, shall be deemd to be an undue or unreasonable prejudice 
or disadvantage to the locality, port, port district, gateway, or transit 
point denied such privilges. 


By the Commission’s decision in the Hoch-Smith case, it 
was explained, the terminal markets were denied transit on 
joint through rates via the market where these rates were 
less than the combination of inbound local and outbound pro- 
portional rates. 
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Such denial of transit, it was stated, had interfered with 
the free movement of grain and had been detrimental to the 
producer and the grain men. Witnesses supporting the bill 
included John A. Kuhn, traffic manager of the Omaha Grain 
Exchange; A. McKinley, vice-president of the Omaha Elevator 
Co., and chairman of the transportation committee of the 
Omaha Grain Exchange; A. W. Nielsen, general manager of 
the West Central Cooperative Grain Co. of Omaha; H. G. 
Keeney, president of the Farmers’ Union of Nebraska; J. B. 
McGinnis, of the Memphis Merchants’ Exchange; and W. R. 
Scott, speaking for the Kansas City Board of Trade, the St. 
Louis Merchants’ Exchange, and the St. Joseph Grain Ex- 
change. 

Opponents of the bill included F. S. Keiser, traffic manager 
of the Duluth Board of Trade; Charles C. Kelly, speaking for 
the millers and grain dealers of interior Kansas; E. R. Sav- 
age, traffic manager of Wheat Mills, Crete, Neb.; L. J. Becquet, 
traffic manager of the Gooch Milling & Elevator Co. of Lin- 
coln, Neb.; E. E. Kohlwes, executive secretary and transpor- 
tation commissioner of the Wichita Board of Trade; W. M. 
Dyer, manager of the traffic department of the Wichita Cham- 
ber of Commerce; C. F. Real, traffic commissioner of the 
Topeka Chamber of Commerce; William T. McArthur, exec- 
utive of the Kansas-Missouri River Mills of Kansas City, Mo., 
and J. S. Brown, of the Chicago Board of Trade, who also 
spoke for the Indianapolis Board of Trade. 

The National Industrial Traffic League, in the absence 
of previous action, would take no position with respect to the 
bill at this time, said E. F. Lacey, executive secretary, in a 
bulletin to members. He said the subject would be included 
in the report of the legislative committee for the coming an- 
nual meeting of the League. 

The hearing was adjourned June 15 to June 19. A sub- 
committee of the House committee on interstate and foreign 
commerce held a hearing June 16 on H. R. 6371, identical 
with S. 2444. 


RAILROAD PENSION DATA 


Benefit payments under the railroad retirement act in May 
amounted to $9,181,703.95, the largest amount paid out in a 
single month in the course of the Railroad Retirement Board’s 
operations. This figure, a statement by the board said, repre- 
sented total vouchers certified to the Treasury for payments 
on annuities, pensions, and death benefits, and included retro- 
active payments and adjustments for cancellation. The figure 
for April was $9,130,100.45 and for the fiscal year to May 31, 
$97,750,840.34. 

Total payments from the beginning of operation to the 
end of May amounted to $185,349,359, of which $4,604,233 was 
paid out prior to July, 1937, $82,994,286 in the fiscal year 1937- 
38, and $97,750,840 in the eleven months of the fiscal year, 
1938-39. Of the total payments, $120,154,518, or 64.8 per cent, 
was paid to employe annuitants, and $61,304,161, or 33.1 per 
cent, to private pensioners of the railroads who were transferred 
to the board rolls by the railroad retirement act of 1937. The 
board said that at the end of May the Treasury held govern- 
ment securities in trust for the railroad retirement account in 
the amount of $67,200,000 as compared with $77,200,000 at the 
end of March. 

The board pointed out that in May 211,119 new carrier 
employe registration forms were received, and said that they 
represented principally employes who had recently entered 
active service. It said that the new registrants increased the 
total number of registrants under the act to more than 
2,500,000, of whom 222,151 had registered in the current fiscal 
year. The board said that fewer applications for employe 
annuities were made in May than in any other month of the 
current fiscal year. 

With respect to tax collections in May, the board said 
that the Bureau of Internal Revenue under the carriers’ tax- 
ing act had collected $6,103,403.09, the total for the first eleven 
months of the fiscal year 1939 being $88,181,950.10. The grand 
total of collections from October, 1937, to the end of May, 
1939, was $238,222,850.95, of which $150,040,900.85 was col- 
lected prior to July 1, 1938, $25,987,577.10 in the first quarter 
of the fiscal year 1938-39, $27,298,960 in the second quarter, 
$28,403,718.38 in the quarter ending March 31, $388,291.53 in 
April and $6,103,403.09 in May, according to the board's state- 
ment. 

The board ruled that indefinite furlough rights had been 
restored to shop craft employes of the Wabash Railway Co. 
through an agreement made effective by the receivers on 
February 1, 1934, part of which abolished the 18-month-fur- 
lough limitation previously in effect. The ruling, it said, was 
made on the basis of an investigation by a member of the 
board’s appeals council. The board held that “this provision 
in the agreement constitutes the amendment of a rule so as 
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to create anew an employment relationship which had lapsed.” 
The board said that according to its regulations, the relation- 
ship would date from the time the amendment was adopted. 
It said that the ruling had the effect of placing those of the 
furloughed Wabash shop employes who had lost or would have 
lost their employment relation by reason of the eighteen-month- 
furlough limitation in an employment relation on August 29, 
1935, for the purpose of prior service credit under the rail- 
road retirement act. 

The board also has ruled that the Boston & Maine Trans- 
portation Co. and the Reading Transportation Co., both of 
which are substantially engaged in bus operations, are em- 
ployers under the railroad retirement act. The rulings, it said, 
upheld the findings of the general counsel that the companies 
were wholly-owned and controlled subsidiaries of “carrier em- 
ployers” under the act, the Boston & Maine Railroad, in the 
one case, and the Reading Co. in the other, and that their 
bus operations constituted service in connection with transpor- 
tation by railroad. 


RAIL PENSION BILLS 


A subcommittee of the Senate interstate commerce com- 
mittee headed by Senator Stewart, of Tennessee, will begin 
hearing June 26 on a number of bills proposing to increase the 
benefits under the railroad retirement act. The Railroad Re- 
tirement Board recently reported the bills would greatly in- 
crease the cost of the rail pension system and make necessary 
imposition of increases in taxes on the carriers and employes if 
they were enacted. 


R. R. FINANCE REGULATION BILL 


S. 1310, the Wheeler bill giving the Commission increased 
regulatory power over financial transactions of railroads (see 
Traffic World, Feb. 18, p. 379), has been referred to a sub- 
committee of the Senate interstate commerce committee con- 
sisting of Senator Truman, chairman, and Senators Johnson, 
of Colorado; Hill, Tobey and Austin. A revised draft of S. 1310 
was introduced June 15 by Senator Wheeler. Hearings may be 
begun on it June 26. 


RAIL UNEMPLOYMENT INSURANCE 


The Senate passed H. R. 5474, the bill amending the rail- 
road unemployment insurance act, June 13. This completed con- 
gressional action on the measure. The companion bill in the 
Senate, S. 2017, was indefinitely postponed (see Traffic World, 
June 10, p. 1299). ; 

Benefits under the act will become payable to qualified 
railroad employes who are unemployed after June 30, 1939, and 
who meet the requirements of the law. An employe must have 
earned $150 or more in 1938 from which his employer made 
deductions for a railroad retirement pension or annuity to qual- 
ify for benefits under the act. 

The Railroad Retirement Board has issued a pamphlet 
setting forth the rights of railroad employes to unemployment 
insurance. 

The following shows the daily benefit rate and the total 
amount an employe may draw in a benefit year based on earn- 
ings in 1938: 


On earnings from $150 to $199.99 the daily rate is $1.75 and the 
total which may be drawn, $140; from $200 to $474.99 the daily rate is 
$2 and the total which may be drawn, $160; from $475 to $749.99 the 
daily rate is $2.25 and the total which may be drawn, $180; from $750 
to $1,024.99 the daily rate is $2.50 and the total which may be drawn, 
$200; from $1,025 to $1,299.99 the daily rate is $2.75 and the total which 
may be drawn, $220; and $1,300 or more the daily rate is $3 and the 
total which may be drawn, $240. 


The board has advised employes that any railroad foreman 
or supervisor can either take an application for unemployment 
insurance benefits or tell the employe to whom he should apply. 


REVENUE TRAFFIC STATISTICS 


Class I railroads in the United States had freight revenue 
of $257,101,390 in March this year as compared with $226,- 
827,826 in the same month last year, and $728,102,583 in the 
three months ended with March this year as compared with 
$642,882,706 in the three months ended with March last year, 
according to a Commission compilation, statement M-220, of 
revenue traffic statistics of those roads, exclusive of switching 
and terminal companies, for March, 1939 and 1938, and for 
the three months ended with March, 1939 and 1938. 

Passenger revenue totaled $31,167,105 in March, 1939, 
compared with $30,960,358 in March last year, and $96,128,268 
in the three months ended with March, 1939, compared with 
$99,605,762 in the corresponding period last year. Revenue 
tons carried amounted to 122,119,787 in March this year as 
compared with 109,259,366 in March last year, and 353,525,601 
in the three months ended with March this year, compared 
with 316,626,354 in the corresponding period last year. 
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GORMLEY ON RAIL LABOR 

Decisions by referees passing on cases handled by divi- 
sions of the National Railroad Adjustment Board are not 
settling disputes but are creating new disputes, friction and 
dissatisfaction where peaceful relations formerly existed, ac- 
cording to M. J. Gormley, executive assistant, Association of 
American Railroads. 

Speaking on the subject, “Labor Relations in the Railroad 
Industry,” before the National Catholic Social Action Congress, 
at Cleveland, O., June 13, Mr. Gormley reviewed the history 
of the organized railroad labor movement and wound up with 
an attack on the procedure of the railroad adjustment board 
which he hoped could be corrected by collective bargaining 
rather than by legislation. 

“It is recognized,” said he, “that railway labor organiza- 
tions, with but few exceptions in history, have zealously car- 
ried out their contracts. In some cases where strikes were 
ordered without authority the organizations have themselves 
disciplined the men responsible. The service is not interferred 
with while negotiations are in progress, as distinguished from 
the inhuman method of stopping work on every slight disagree- 
ment and of causing great suffering and loss as seems to be 
the practice in other industries.” 


Agreements Negotiated 


Mr. Gormley reviewed the agreements that had been nego- 
tiated through collective bargaining in the period 1932-1937 
by the railroads and their employes. Said he: 


1. Ten per cent wage ‘‘deduction’’ agreement, negotiated between a 
committee of railway executives and executives of the organizations 
members of the Railway Labor Executives’ Association. This so-called 
‘‘Willard Agreement’’ was signed on January 31, 1932, and went into 
effect on February 1, for a term of one year. The agreement provided 
for a ten per cent deduction from payrolls, the basic wage rates being 
left undisturbed. 

Two subsequent agreements successively extended the deduction 
period to June 30, 1934. By a final agreement of April 26, 1934, the de- 
duction was reduced to 7% per cent from July 1, 1934, to December 31, 
1934; to 5 per cent from January 1, 1935, to March 31, 1935; restoration 
of the final 5 per cent took effect on April 1, 1935. 

2. Dismissal compensation agreement, between a railway joint con- 
ference committee and executives of the 21 standard railway brother- 
hoods, signed May 21, 1936. Sometimes known as the coordination agree- 
ment or job protection agreement, it was signed for a period of five 
years from June 18, 1936, and thereafter except on one year’s notice 
of withdrawal by any signatory party. Railway companies employing 
about 85 per cent of the total number of railway employes ratified the 
agreement. 

The agreement provides for allowances to the classes of employes 
included, whose status is affected by coordination of facilities or op- 
erations which two or more railway companies jointly make effective. 
In general, a man who is displaced by such a coordination .is to be 
given an equally good position elsewhere, or receives a dismissal allow- 
ance of 60 per cent oi his normal pay for a number of years (depend- 
ent on his length of service) up to five. 

At the time of this agreement, Congress had under consideration a 
bill providing for compulsory railway wage-dismissal allowances. That 
bill received no further attention, following the agreement. 

3. Power reverse gear agreement, between the railways and the 
locomotive brotherhoods, approved by member roads of the Association 
of American Kailroads on September 25, 1936. This agreement fixed cer- 
tain dates on which the carriers agreed to equip locomotives of certain 
classes with power reverse gear equipment. 

4. Train dispatchers agreement, between member roads of the As- 
sociation of American Railroads and the American Train Dispatchers 
Association, approved by the member roads on May 27, 1937, for one 
year. The agreement provided that the dispatchers would not press two 
bills in Congress relating to the inspection of dispatcher operations, 
while the railways agreed to adjust certain working conditions, after 
hearings on complaints. In default of a mutual agreement in any 
particular case, provision was made for appeal to a committee com- 
posed of the president of the Association of American Railroads and 
the president of the American Train Dispatchers Association—an un- 
precedented and significant provision. 

5. Informal agreement between the railways and the Brotherhood 
of Maintenance of Way Employes (June, 1937), for six months. The 
brotherhood agreed to defer action in support of the track and bridge 
inspection bill betore Congress, while the railways agreed to adjust 
certain working agreements. Later, in 1938 and 1939, the two groups 
organized a joint conference committee of ten members, to develop 
practical methods of stabilizing the employment of railway maintenance 
of way workers. 

6. Two agreements with the Brotherhood of Railroad Trainmen. 
The first provided that new freight cars would be equipped with a type 
of hand brake meeting with certain standard specifications. It also pro- 
vided that new installations of han& brakes on cars then in service 
would meet those specifications. The Order of Railway Conductors 
was also a party to this agreement. 

The second agreement dealt with seating facilities for head brake- 
men in the locomotive or tender. The railways agreed, as to all new 
locomotives, and all locomotives undergoing Class I and II repairs, to 
equip them with such seating facilities. 


Wage Agreements 


7. Wage agreements, 1937. Two general groups of railway employes 
demanded wage increases, early in 1937. The train and engine group 
demanded a 20 per cent increase, while the so-called non-transportation 
group demanded an increase of 20 cents per hour. 
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After lengthy negotiations, in the course of which the employes 
took strike votes and threatened to quit work if their demands were not 
granted, and in which the National Mediation Board took an active 
part, the parties reached voluntary agreements. Effective August 1, 1937, 
the non-transportation group accepted an increase of 5 cents per hour, 
while effective October 1, 1937, the train and engine group accepted an 
increase of 44 cents per day. 

The carriers in May, 1938, notified employes of a proposed reduction 
of 15 per cent, to become effective on July 1. 

This case also went through the standard procedure, with strike 
votes and threats. Mediation efforts failed, and the National Mediation 
Board notified the President of an impending stoppage of transporta- 
tion service, the men having sent out a call for a strike. 

The President thereupon appointed a three-man emergency board, 
which held hearings during October, and on October 29 issued its re- 
port, in which it recommended against the reduction. Several principal 
reasons were offered by the board for its finding, such as the possibility 
that the existing depression might prove temporary, recently increased 
wage rates in general industry, and so on. 

As a result of this report and its recommendation, the carriers re- 
scinded their notice of the proposed reduction. 

Railroad Retirement Agreement. One of the most important agree- 
ments culminated in the railroad retirement acts of 1937... 


Mr. Gormley next referred to the President’s committee 
of six, composed of three railroad executives and three rail- 
road labor leaders, and its report on the transportation situa- 
tion. 

“The work of this committee in preparing this report on 
transportation is a highly commendable piece of cooperation,” 
said he. “The remarkable fact that representatives of railway 
managements and men were able to agree unanimously on the 
many delicate and complex questions of policy in that report 
is a tribute to the broad point of view which each member of 
the committee applied to the task.” 

Mr. Gormley said it was encouraging to observe, as was 
evidenced by the report of the committee of six, the greater 
recognition that the problem of the railroads was, after all, 
that of the employer and the employe and the necessity for 
working together in self interest. 


Everything Not Rosy 


“From this rather rosy picture I have painted, the imp-ves- 
sion might be gained that everything in railroad labor rela- 
tions is serene and satisfactory,” said he in approaching the 
discussion of the railroad adjustment board. 

“There are some disturbing elements that ought not to 
exist but I venture the hope that collective bargaining wi'l 
iron out to the satisfaction of all concerned those differences 
that have arisen in reference to the national adjustment board. 
After all, this is another case for collective bargaining and 
will probably be worked out without the necessity for inter- 
vention through legislation.” 


The adjustment board, said he, was created by act of Con- 
gress in June, 1934, to hear and decide cases growing out of 
disputes between management and employes over the meaning 
or application of agreements covering rates of pay and work- 
ing conditions in effect on the various individual railroads of 
the United States. He said the board had no authority to 
change wages or to make new rules, or make changes in exist- 
ing rules. 


In times of labor disturbances in other industries, said he, 
it was not unusual to read an editorial in some representative 
paper implying that if the law provided the same machinery 
for other industries as it did for the railroads, everything would 
be sweet and rosy, the implication being that the adjustment 
board and National Mediation Board were functioning with en- 
tire satisfaction to both sides. 

“While there is bitter, and I believe entirely justified, re- 
sentment on the part of railroad managements with some of 
the procedure rules adopted by the adjustment board, this pro- 
cedure is not one determined by the provisions of the law, but 
is a procedure adopted by the board itself,” said he. ‘“Collec- 
tive bargaining should result in modifications in the rules of 
procedure which would be very satisfactory to both s‘des.” 


Referees to Blame 


The first division of the adjustment board, which handles 
engine and train service matters, according to Mr. Gormley, 
had docketed 6,080 cases at the close of the fiscal year, June 
30, 1938, and was about two years behind in its work. The 
work of that division was not growing less, as anyone would 
naturally expect, said he, but was increasing. Continuing, he 
said: 


In the judgment of many, the situation that has developed in the 
first division is due in very large part to the decisions handed down 
by ‘‘referees.”’ 

All of the divisions of the adjustment board are what might be 
termed bi-partisan, that is, an equal number of members on each di- 
vision are named by the railroads and by the employes. Foreseeing 
that these divisions of the board might be unable to agree in some 
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cases, the law creating the board and its various divisions provided 
that in the event of a deadlock, that is, where the members of the 
respective divisions could not themselves agree upon an award in any 
given case, a referee should be named to sit with the division and 
reach a decision. The law provides that the board itself must first 
endeavor to agree upon a referee. In the event of failure to so agree 
within ten days, the Mediation Board is then advised of the inability 
of a division to agree upon an award and also of its inability to agree 
upon a referee. The Mediation Board is then required by law, within 
ten days, to select a referee to sit with the division as a member 
thereof and make an award. 

Ordinarily the Mediation Board would not name as a referee any- 
one who came from the management’s side of railroad service or any- 
one who came up from the ranks of the employes and who would be 
assumed to have the viewpoint of the employes. As a result, the board 
has felt compelled generally to name men entirely without railroad ex- 
perience. This is a very serious situation so far as the operation of the 
first division is concerned. It is not so extremely difficult for a referee 
in cases involving classes of employes coming under the jurisdiction of 
divisions two, three and four, to readily understand the issues by rea- 
son of the nature of the work of the classes of employes in which 
the dispute has arisen. In the case of the first division, the situation 
is entirely different. The railroads and the engine and train service 
organizations began making agreements covering their wages and work- 
ing conditions as far back as 40 years ago or more. These agreements 
have been revised and expanded since that date until now on an indi- 
vidual road the respective agreements covering engineers, firemen, 
conductors and train and yard men are not only voluminous, but con- 
tain rules going into the greatest detail and into technicalities which 
the ordinary man not familiar with the type of service rendered by 
these employes, and the nature of the rules governing them finds himself 
confronted often with issues he can not grasp, no matter how able he 
may be in other respects... . 


As a result, referees have given decisions in cases in which they 
had very little comprehension of the real issue before them, or of the 
far-reaching effects of their decisions. Under an existing rule in the 
engine, or train or yard service agreements of scores of carriers there 
may be a practice in effect that has gone on for years and years with- 
out any challenge by the employes because they concede that the prac- 
tice is entirely proper and in full compliance with the rule. On some 
road a committee raises an objection to the practice on that road, the 
dispute goes to the first division, there is a deadlock and the case is 
passed up to a referee. The referee puts a wholly unwarranted con- 
struction on the rule invoived and sustains the committee. These de- 
cisions finally get into the hands of all managements and of the em- 
ployes’ committees on all roads, and the committees on many roads 
promptly call on the managements to change the unchallenged practice 
of many years standing on their respective roads and apply the decision 
of the referee. The managements, feeling that their long established 
and unchallenged practice is wholly proper, under their rule naturally 
decline the request of the committees. These disputes are then carried 
to the first division of the adjustment board and its already congested 
docket of pending cases grows by leaps and bounds. Therefore, many 
of the decisions by referees are not settling disputes but are creating 
new disputes and creating friction and dissatisfaction where peaceful 
relations had formerly existed. 

Another of the serious grievances which the managements have 
against referees is the decisions in cases dealing with discipline. 


Discipline Cases 


Some of the referees who have been appointed in dis- 
cipline cases have reinstated engine and train service em- 
ployes who had been in accidents where it was clearly shown 
by the record that their negligence had been responsible for the 
accident, and other cases where while no accident actually oc- 
curred engineers or other train employes had overlooked or- 
ders to take sidings and let approaching trains pass, and in 
other cases where the referee in the decision admitted that 
the employe involved had been guilty of a serious lapse, ac- 
cording to Mr. Gormley. Continuing, he said: 


In cases of this kind these referees have airily waived aside the 
judgment of the responsible management and substituted their own 
judgment and ordered the restoration of these dismissed employes 
‘“‘with seniority unimpaired.’’ This simply means that where a man- 
agement feels that an engine or train service employe is unsafe or if 
maintained in the service should be restricted to operation where he 
might be used with safety, referees have put him back with his sen- 
iority unimpaired, thus giving him the right to select any train to which 
he may become entitled by virtue of his seniority, no matter how im- 
portant such train may be or how serious it might be to have a man in 
a responsible position on such train whose record showed was careless 
in the observance of operating and safety rules providing for the pro- 
tection of the traveling public and the railroad employes. 

All of this, as I have stated before, certainly comes within the realm 
of possible settlement by collective bargaining. 

Conditions have greatly changed in the railroad industry. It is no 
longer a monopoly. It should be remembered by all today that there 
are no longer oniy two parties to a dispute in the transportation field 
but there are in addition to the employer and the employe, the general 
shipper and the competitor, the last two being extremely important 
from the standpoint of the welfare of the railroads and their employes 
and must now be recognized as a controlling factor in the prosperity 
of the railroads and its employes. 

It has been my experience on the railroads that, when misunder- 
standings occur, it is generally due to something having gotten in the 
way and this is generally preconceived ideas or prejudice. If misunder- 
standings could be made to fly out the window and their place taken 
by thorough understanding, it woul@ go a long way toward solving 
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some of the labor relation problems in industry as well as railroads. 
Railroad labor is coming more and more to the point of recognizing that 
what is good for the railroads is good for the employe. They are 
showing many evidences of this today in combating the common enemy, 
which is transportation by taxation, or what is commonly known as gov- 
ernment subsidy, where the taxpayer pays a part of the freight bill, 
though he may have no interest whatever in the traffic. 





REPRESENTATION OF EMPLOYES 


The National Mediation Board has certified that the Amer- 
ican Railway Supervisors Association, Inc., has been designated 
and authorized to represent the mechanical department fore- 
men or supervisors of mechanics employed by the Chicago, 
Indianapolis & Louisville, for the purposes of the railway 
labor act. 

Because a comparison of authorizations submitted by the 
Brotherhood of Railroad Trainmen in support of their applica- 
tion with the pay roll records of the company showed that 
only a minority of employes in the craft or class concerned 
desired a change in representation, the board has dismissed 
the application of the brotherhood to settle a dispute as to 
who might properly represent road conductors, employes of 
the Western Pacific Railway Co. The dismissal, the board said, 
was without prejudice to the brotherhood’s right to file a new 
application “when it has sufficient evidence to justify a finding 
that an election is warranted under the act to determine who 
are the representatives of the employes concerned.” 


COULTER ADDRESSES A. R. M. E. A. 


“Public relations and salesmanship have become an essen- 
tial function of every employes of American railroads,” J. R. 
Coulter, general traffic manager, Frisco Lines, said at the 
spring meeting of the American Railway Magazine Editors’ 
Association, held in Chicago, June 10. “Railroad editors have 
a new responsibility in acquainting rail workers with the rail- 
road problem and enlisting them in the program of salesman- 
ship.” He urged the editors to modernize their magazines in 
keeping with the modernizing and streamlining of rail trans- 
portation services. 

At the luncheon Mrs. G. V. Merrill, supervisor of dining 
car service, Union Pacific, discussed the “personalized service” 
which was the watchword on all Union Pacific trains. These 
little extra services, she said, did much to make passengers 
feel that they were guests, and helped to bring them back in 
the future. 

The association’s fall meeting will be held at White Sulphur 
Springs, October 27 and 28. 


BUSINESS AND PRIVATE ENTERPRISE 


The paradox in the present railroad situation was that 
many of the supporters of the kind of legislation necessary to 
preserve the railroads were New Dealers, while its “principal 
opponents are business interests that profess devotion to all 
private enterprise and condemn New Dealers for opposing it,” 
said Samuel O. Dunn, chairman of the Simmons-Boardman 
Publishing Corporation and editor of Railway Age, in an ad- 
dress at a joint luncheon of the Ohio Valley Transportation 
Advisory Board and the Indianapolis Traffic Club at Indian- 
apolis June 13. 

Excepting for the pipe lines, he said, the railroads were 
the only commercial carriers left in this country as strictly 
private enterprise. He said the government barge operations 
were “plainly socialistic,” and that, to the extent that total 
costs of highway operations were paid from taxes, they, too, 
were socialistic enterprises. Carriers thus tinged with socialism 
and free from the stringent regulation with which the rail- 
roads were burdened, he continued, were continually increas- 
ing the proportion of the total traffic they carried. ‘“There- 
fore,” he said, “our transportation is daily becoming more 
largely socialistic.” 

Speaking of opposition to remedial legislation by business 
interests, he said that, while large national and local business 
organizations were “crying out to high Heaven against New 
Deal policies,” they were, at the same time, covertly and openly 
opposing proposals to equalize regulation among all types of 
tranportation and to make “all carriers pay their own costs.” 

Continuing, he said: 





It is inconsistent and dishonest to pretend, as some business in- 
terests do, te be in favor of private enterprise, and at the same time 
practice, defend and promote both government and business policies 
plainly tending to destroy a large part of it. Business has right now 
its best and, perhaps, its last, opportunity to arrest the rapid trend 
toward socialization of all transportation. There is now pending in 
Congress legislation (Senate bill 2009) which would arrest and prob- 
ably reverse this trend. It would subject all carriers to similar regula- 
tion by the Interstate Commerce Commission and provide for thorough 
and impartial investigation of the vitally important question of sub- 
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sidies in transportation. Its passage would not solve our transporta- 
tion problem; but it would be a start in the right direction and if we 
continue in that diretcion the problem would be solved. And business 
will determine whether that start will be made, because, excepting 
for the opposition of certain business interests, profiting by present 
unfair policies, it would be certain that this legislation and more of 
the same kind would be passed. 

if this and additional similar legislation is defeated by business 
opposition, the time may come when every business man will recall 
its defeat as the most deadly single blow ever dealt to private enter- 
prise in this country. And, if so, they will recall it a a blow dealt 
private enterprise in its own house by certain of its professed friends 
in an effort to serve their own selfish interests regardless of the effect 
upon the railroads, al! other private enterprise and every American 
taxpayer. 





ALLEGHENY ADVISORY BOARD MEETING 


The Allegheny Regional Advisory Board will hold its sum- 
mer meeting at the Odd Fellows Temple, Canton, O., June 22. 
L. G. Hults, general chairman, will preside. 

J. C. Wells, chairman of the freight claim prevention com- 
mittee, will report on the activities of perfect shipping month. 
J. B. Keeler will report as chairman of the legislative commit- 
tee. F. M. Russell will report as chairman of a special com- 
mittee to consider dunnage in box cars, and D. O. Moore, as 
chairman of another special committee, will present a pro- 
posal to change the size of the standard freight car. 

E. C. Jepson, general traffic manager, Wheeling Steel Cor- 
poration, will speak on “The Shippers’ Opportunity to In- 
crease Freight Car Efficiency.” W. J. McGarry, manager, open 
car section, car service division, Association of American Rail- 
roads, will report on national transportation conditions, and 
C. R. Magee will report as district manager of the division. 

Quarterly forecasts of commodity loadings and the reports 
for the iron and steel and coal and coke industries will be 
presented at a luncheon at the Odd Fellows Temple on the 
day of the meetings, jointly sponsored by the Canton Chamber 
of Commerce and the Canton Traffic Club, at which L. F. 
Hamaker, president of the Chamber of Commerce, will preside. 
J. M. Hood, president, American Short Line Railroad Associa- 
tion, Washington, D. C., will be the speaker. 


PURCHASES AND STORES MEETING 


The purchases and stores division of the Association of 
American Railroads, at its annual convention at the Palmer 
House, Chicago, June 13, 14 and 15, adopted a report of a 
special committee on loss and damage prevention, presented 
by the chairman of the committee, U. K. Hall, chief store- 
keeper, Union Pacific, Omaha. The report described the pur- 
chases and stores department of any railroad as the. largest 
shipner via that railroad and said that efforts to improve 
shipping practices to reduce freight loss and damage should 
begin in that department. The report was prepared with the 
cooperation of the freight claim division of the A. A. R. 

Among its recommendations was that the purchases and 
stores department be made the preferred purchaser of dam- 
aged freight on the railroad, since much of that material could 
be used by the railroad. It also recommended improved pack- 
ing and loading practices among those from whom railroads 
make purchases, suggesting that conditions be observed on 
receipt of purchases by railroads and proper representations 
for improvements be made to the shipper. There was also 
room for improvement in methods of loading freight cars at 
freight houses, the report said. Finally, the report suggested 
that railroad freight claim departments make wider use of 
materials experts from the railroad’s purchasing department 
in studying and settling claims. 

Speakers at the meeting included R. S. Henry, assistant 
to the president in charge of public relations, A. A. R., and 
J. L. Bevan, president, Illinois Central, who stressed the work 
of the purchases and stores department in the efficient opera- 
tions of the railroad, and its possibilities for good in public 
relations. 

Subjects on which committee reports were presented, dis- 
cussed and adopted, included reductions in materials inven- 
tories; improvements in materials handling; safety practices, 
and methods of pricing materials. 

A. L. Sorensen, manager of stores, Erie Railroad, Hornell, 
N. Y., chairman of the division, presided. In the annual elec- 
tion, A. C. Mann, vice-president, purchases and stores, Illinois 
Central, Chicago, was elected to succeed him. 


CHICAGO TRAFFIC COUNCIL 


The traffic council of the Chicago Association of Commerce, 
at a meeting at the Palmer House, June 15, voted to continue 
its opposition to H. B. 151, the Illinois truck regulatory bill, in 
view of the fact that the state assembly’s committee in charge 
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of the matter had refused to adopt suggested amendments 
which would have made it acceptable (see Traffic World, June 
10, p. 1303). It also voted to oppose S. 155 in the Illinois 
assembly, under which all operations of trucks of over 16,000 
pounds gross weight, except those carrying newspapers and 
dairy products, would be prohibited on the highways on Sun- 
days and holidays. 

C. E. Hochstedler, director of the chamber’s traffic bureau, 
presented an analysis of the Wheeler-Truman bill, S. 2009, but 
the council took no action on it. It decided to postpone consid- 
eration of Senate resolution 117, providing for the pooling of 
less-carload freight, until the next meeting so that a study of 
the proposal in the light of each member’s particular shipping 
operations could be made. . ae 

There was also a discussion of the Commission’s decision 
in Docket 27837, Middle Atlantic States Motor Carrier Confer- 
ence vs. Central of New Jersey, in which the Commission 
ordered the cancellation of all-commodity freight tariffs covered 
by I. and S. 4315, which was coupled with the complaint case. 
The council decided not to take any action in the matter until 
it was disclosed whether the railroads intended to make further 
efforts to publish the rates with objectionable details omitted. 
It did, however, go on record as opposing a proposal, now be- 
fore the Illinois Rate Committee, to make restrictions in the 
publication of all-commodity rates so as to forbid their applica- 
tion on straight carload shipments. The members of the council 
felt that, where all-commodity rates were lower than straight 
carload rates on any of the commodities which may be included 
in carloads moving under the all-commodity rates, shippers of 
straight carloads ought to be permitted to take advantage of 
the lower rate. 

J. W. Bingham reported on a hearing recently held before 
the Chicago Switching Committee on a proposal to increase the 
minimum charge on carload traffic from and to Chicago when 
destined to connecting line facilities within the Chicago district 
from $27 to $35 a car. The council was already on record as 
opposing the increase. Mr. Bingham said the committee still 
had the matter under advisement. 


MANIFESTS AND VESSEL PERMITS 


Representative Kennedy, of Maryland, has introduced 
H. R. 6751, a bill to repeal sections 4349, 4350, 4351, 4352, 4353, 
4354, 4355, 4356, 4359, and 4360 of the revised statutes of the 
United States relating to manifests and vessel permits. Mr. 
Kennedy said the reason for his proposal was that the statutes 
were obsolete, as they were enacted in 1793 and did not meet 
present shipping practices. 


ADMIRALTY JURISDICTION BILL 


Senator White, of Maine, has introduced S. 2603, by re- 
quest, a bill providing that the admiralty and maritime juris- 
diction of the United States shall extend to and include all 
cases of damage or injury, to person or property, caused by a 
vessel on navigable water, notwithstanding that such damage or 
injury be done or consummated on land. 


WATER CARRIER REGULATION 

The House committee on merchant marine and fisheries 
will hold a hearing June 20 on H. R. 4307, a bill to extend the 
provisions of the shipping act, 1916, and the intercoastal ship- 
ping act, 1933, to all common carriers by water in interstate 
commerce. 

Action of the merchant marine committee in setting a 
hearing on the water carrier regulation bill which has been 
pending before it for some time was understood to result from 
a desire to report a bill providing for regulation of such car- 
riers by the Maritime Commission rather than by the Inter- 
state Commerce Commission. The bill would extend regulatory 
powers now exercised by the Maritime Commission to all com- 
mon carriers by water in interstate commerce. If the bill is 
reported it is expected an effort will be made to have it taken 
up in the House before the House committee on interstate and 
foreign commerce reports its transportation bill in which it 
is expected there will be provisions placing water carriers under 
regulation by the Commission. 


T. V. A. AND NAVIGATION 


The Traffic World Washington Bureau 


“T challenge anybody from Tennessee or the valley or any- 
where else to show that there is any profitable or usable navi- 
gation in the whole area,” said Representative Bolles, of Wis- 
consin, in debate in the House, June 13, on proposed legislation 
affecting the Tennessee Valley Authority. 

“I spent 42 days down in the Tennessee Valley. I went 
from the head of the Tennessee Valley way up in Virginia, in 
Tazewell county, to Paducah, Ky., and do you know I tried to 
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get a steamboat ride from Paducah up the Tennessee River 
and there was not any and I offered $25 and advertised it in 
the Chattanooga News to anybody who would send me a photo- 
graph of a steamboat on the Tennessee River, and nobody got 
the $25 because nobody claimed it.” 

Representative Rankin, of Mississippi, said if Mr. Bolles 
went from the mouth of the Tennessee to its head and did not 
see any sign of navigation, “of course, I cannot show him any.” 

“T have gone from one end to the other of that river,” said 
Mr. Bolles. “You could not start from Knoxville and take a 
rowboat up that river.” 

Mr. Bolles said every time he heard about the T. V. A. and 
the Tennessee Valley he was confronted with the statement 
that a part of the price paid for electricity was subtracted by 
reason of navigation. He then made his challenge about navi- 
gation in the area. 

Representative Pearson, of Tennessee, said the last report 
of the T. V. A. showed navigation on the Tennessee had in- 
creased manyfold, as a result of the work being done there. 
Mr. Bolles agreed, saying it was because “they are carrying 
the stuff from one end of the river to the other in order to 
make the dams and when the dams are done there will not be 
anything to carry.” 


MERCHANT MARINE LEGISLATION 


The Traffic World Washington Bureau 


Chairman Bland, of the House committee on merchant 
marine and fisheries, has favorably reported to the House for 
passage H. R. 6746, a revision of H. R. 5130, the bill embodying 
recommendations of the Maritime Commission for changes in 
the merchant marine and intercoastal shipping acts. 

“The reported bill,” said Mr. Bland in his report, “in- 
cludes the provisions of H. R. 5130 as amended by the com- 
mittee. It differs from that bill principally in that it includes 
a number of additional suggestions of the Maritime Commission, 
made after the original bill was introduced, and in that it 
excludes two controversial sections of the bill H. R. 5130 
eliminated by your committee. 

“One section which has been deleted involved the clarifica- 
tion and broadening of section 19 (1) (b) of the merchant 
marine act, 1920. 

“It was feared in some quarters that if the section were 
enacted, it would give the commission a measure of control 
over rates in foreign commerce which the commission itself 
did not desire. The Maritime Commission’s proposal has 
merit and has been removed from the bill so that it may 
receive further study by your committee.” 

The provision referred to would have authorized the com- 
mission to impose penalties for violations of rules and regula- 
tions affecting shipping in foreign trade. 

“The other section which has been eliminated dealt with 
extension of the commission’s regulatory powers over marine 
terminals,” said Chairman Bland. “The question of regula- 
tion of such terminals has been the subject of controversy for 
several years. There are present uncertainties in respect to 
the eventual jurisdiction over certain phases of water-carrier 
regulation, engendered by other legislation. In view of this 
situation, your committee has found is advisable to eliminate 
the section dealing with marine terminals in order that it may 
receive consideration.” 

The reported bill amends section 604 of the merchant 
marine act, 1936, so as to permit the granting of additional 
subsidies to offset government aid paid to foreign competitors 
of American lines by affirmative vote of four members instead 
of the unanimous vote of the commission. 


In his summary of the reported bill Chairman Bland, in 
part, said: 


Section 1 would remove the present two-year time limitation on 
orders of the Maritime Commission, as now provided in section 23, 
shipping act, 1916. 


Burden of Proof on Carrier 


Section 2 clarifies section 3, intercoastal shipping act, 1933, to 
establish in so many words the rule believed to be applicable under 
existing law, that the burden of proof is on the carrier in cases in- 
volving the suspension of rates. 

Section 3 would permit the Maritime Commission to employ, with- 
out regard to the civil service laws or the classification act of 1923, 
as amended, a limited number of specially qualified employes in addi- 
tion to those authorized to be similarly employed under present law. 
The amendment would broaden the provision of present law which 
authorizes exempted positions. It would provide for eight additional 
naval architects or marine engineers, eight additional special experts, 
and ten additional examiners. It also would provide two shipyard in- 
spectors for each vessel under construction, instead of two inspectors 
at each shipyard where ships are being constructed, as at present. 

Section 4: In carrying out its long-range construction program, 
the commission has drawn on the navy for the loan of expert technical 
assistance. . . . This section would authorize the commission, when 
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it is necessary to borrow skilled assistance from the army, navy, 
marine corps, or coast guard, to pay such an officer (not to exceed 
five persons at any time) the difference between his pay and allow- 
ances, and the pay and allowances of that grade of his own service 
(or of that position in the corresponding department) which would be 
appropriate to the position he occupies while on detail. 

Section 5: The purpose of this section is to make effective the 
recommendations of the commission in its recent report to Congress 
on the training of American citizens to serve as licensed and unlicensed 
personnel in the merchant marine. 


Construction Subsidy 


Section 6 amends the first sentence of section 502(b) of the act, 
which prescribes the standard whereby the construction differential 
is to be determined. The present sentence requires that the differential 
basis be ‘‘a principal foreign shipbuilding center which may reasonably 
be availed of by the principal foreign competitors in the service in 
which the vessel is to be operated .. .’’ as well as that it be ‘‘deemed 
by the commission to furnish a fair and representative example for 
the determination of the estimated cost of construction in foreign 
countries of vessels of the type proposed to be constructed.’’ Experi- 
ence has shown that the first of these requirements contemplate a vast 
amount of unproductive speculative analysis. The purpose of 
the amendment is to eliminate the extraneous administrative conjec- 
ture now necessary and to approach the problem directly and real- 
istically. 

Section 7: This gives effect to a recommendation of the commission 
that it be authorized to acquire obsolete vessels not less than 17 years 
old which have been owned by citizens of the United States for at 
least 3 years prior to the date of such acquisition, in exchange for 
a credit on the purchase of a new vessel from the commission (includ- 
ing purchase under section 714, as amended) or on a new vessel con- 
structed in a domestic shipyard and documented under the laws of the 
United States, in order to encourage construction of new ships. Vessels 
acquired by the commission could be placed in the laid-up fleet or 
scrapped. 

Section 8: Present law relating to the method of payment of the 
operating differential subsidy provides that the amount of such subsidy 
be determined and payable on the basis of final accounting made at 
the end of each year or other period. The ccmmission may approve 
payments during the year or other period in amounts not exceeding 
75 per cent of the amount estimated to have accrued on account of 
such susidy if the contractor has furnished security to insure the re- 
fund of overpayment. This section would permit the payment of an 
additional 15 per cent but only after the contractor has audited the 
voyage account and the commission’s auditors have verified the same. 

Section 9: This amends section 604 with respect to granting of 
additional subsidies as previously explained. 


Recapture of Profits 


Section 10: It has been suggested that the statute should provied 
that recapture of profits be limited to those funds remaining in the 
special reserve fund at the time of recapture, because of fear that a 
situation might be produced where at the end of the contract period 
the operator might be forced to dispose of his vessels to satisfy the 
recapture claim of the government. . . Chairman Bland said it ap- 
peared desirable to make it clear that investment in vessels would not 
result in fereced liquidation of the vessels themselves in connection 
with the recapture of profits but that neither the committee nor the 
Commission was willing to go so far as had been suggested in limiting 
recapture to amounts remaining in the special reserve fund because 
opportunity then would exist whereby recapture could be avoided 
in situations other than those engendered by cooperation with the 
government in respect to a construction program. This section provides 
that the government have the right to look for recapture purposes, 
not only to money remaining in the special reserve fund, but to any 
money withdrawn from the reserve funds and put into the general 
funds of the operator, and also to any balances remaining in the 
capital reserve fund over and above what may be required to meet 
maturing obligations to the government arising out of vessel pur- 
chases. 

Section i1: This section would provide a statutory ‘‘floor,’’ such 
as is provided in title V and section 714 as amended, under the price 
at which vessels newly constructed for Maritime Commission account 
(or built under title V and taken back because of buyer default) may 
be chartered or sold. 

Section 12: This section would amend section 714, which is appli- 
cable to cases where the introduction of new vessels on essential trade 
routes cannot be effected under title V, in order to clarify its provisions 
and to bring it in line with the other provisions of the act, as amended, 
by basing both charter hire and interest on the estimated foreign con- 
struction cost at which the vessel may be purchased by the operator 
on exercise of the option contained in its charter. 

Section 13: Provides a general penalty provision applicable to 
violations of rules, etc., of the commission under merchant marine 
act of 1936. 

Section 14: Amends section 1104 (a) (8) of the 1936 act to make it 
clear that fishing vessels may be the subject of an insured mortgage 
under title XI relating to ship mortgage insurance. 


OPPOSES TOMBIGBEE CANAL 


Opposition to the proposed waterway connecting the Ten- 
nessee River with the Tombigbee, which would open a new 
shorter inland waterway from the Ohio and upper Mississippi 
Rivers to the Gulf of Mexico at Mobile, Ala., has been ex- 
pressed by the directors of the New Orleans Association of 
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Commerce. The directors, at the instance of Frank E. Bour- 
geois, waterway development chairman, and R. D. Reeves, 
railroad transportation chairman, adopted a resolution oppos- 
ing the reopening of the project through reinsertion in the 
rivers and harbors bill by Congressman Rankin, of Mississippi. 
The region traversed, it says, is already well provided with 
railroads and the project would merely duplicate the Missis- 
sippi River, the capacity of which has not been reached. 





INTERCOASTAL RATE REDUCTIONS 


The Maritime Commission has suspended until October 15 
tariffs of intercoastal carriers carrying reduced westbound 
carload and less carload rates filed to become effective June 15 
and later dates and against which protests were made to the 
commission. The schedules are carried in Alternate Agent 
Joseph A. Wells’ amended pages to SB-I No. 6 and Calmar 
Steamship Corporation’s amended pages to SB-I No. 5. The 
commission has instituted an investigation of the proposals in 
No. 536, westbound carload and less carload rates. 

The Commission said the reductions were made to meet a 
competitive situation in the transcontinental rates via ocean 
and rail routes from Atlantic coast piers to Pacific coast ter- 
ritory, created by the practices of consolidating and freight 
forwarding concerns combining less carload shipments into car- 
load quantities, thereby obtaining lower rates on individual 
shipments which otherwise would be subject to less carload 
rates. 

Schedules have been filed by the Shepard Steamship Co. 
reducing class rates of $1.80 on class 1 and higher, class 2, 
class 3 and class 4 in its westbound tariff SB-I No. 1, to be- 
come effective July 5. These reductions range from 20 cents 
to $1.70 a hundred pounds lower than the company’s present 
rates. It has also filed schedules reducing less carload and 
any quantity commodity rates, for westbound movement, effec- 
tive July 9 and later. 


COFFEE STORAGE CHARGES 

The Maritime Commission in No. 482, in the matter of 
storage charges under agreements 6205 and 6215, has amended 
its order of March 23, as amended May 10, so as to require 
respondents to cease and desist on or before July 15, instead 
of May 25 as it was previously, from collecting for the stor- 
age of coffee on piers at the port of New York after the 
expiration of free time charges which are lower than their 
storage charges on other commodities (see Traffic World, 
April 1, p. 743). 

The commission said that a number of respondents had 
petitioned the federal court for the southern district of New 
York to set aside the order, “and apparently they did not 
intend to comply therewith pending the court’s decision.” 
Other respondents, it said, desirous of complying with the 
order, said that, if they did so, disadvantage to them and 
confusion in the coffee trade would result. The latter, the 
commission said, suggested that the court’s decision might 
be rendered by July 15 and asked it to postpone the effective 
date of the order until that time. 


EMPLOYMENT OF SEAMEN 

Representative Thomas F. Ford, of California, has intro- 
duced H. R. 6795, a bill to amend section 301 of the merchant 
marine act, 1936, to prohibit the Maritime Commission or 
other government agencies establishing employment offices or 
hall for the purpose of engaging seamen on American mer- 
chant ships or registering seamen for employment on such 
ships. The bill also provides that all crew members of Mari- 
time Commission operated vessels or vessels operated for the 
commission shall be hired in accordance with seamen collective- 
bargaining agreements prevailing with other American ship 
operators in the ports and territory from which the ships 
operate. 

The Maritime Commission announced June 14 that instruc- 
tions would be issued immediately to the master of S. S. Cold- 
brook to obtain a crew for that vessel from the list maintained 
by the United States shipping commissioner at Seattle, Wash. 

Should this prove impossible by noon, June 16, it said it 
planned to cancel its contract with the Pacific Northwest Orien- 
tal Line, Inc., managing agents for the government’s account, 
and recall the ships that had been designated for this service. 

The Coldbrook, first of four vessels owned by the govern- 
ment and assigned to Seattle to restore service between that 
port and the Orient, has been picketed by maritime labor 
unions since her arrival in Seattle June 2. The unions have 
demanded that her crew be hired from union hiring halls and 
the longshoremen’s organization has refused to load the ship 
until that demand is met. 

The commission has declined to change its established pol- 
icy, reaffirming its position that membership or nonmembership 
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in any organization cannot be a requisite of employment by 
the federal government. It follows this policy in its east coast 
operations and more than 90 per cent of its east coast crews 
are union members selected through the shipping commis- 
sioner’s office, according to a commission statement. 

The commission was informed June 13 that the Seattle 
unions had withdrawn their objections to the commission’s use 
of the shipping commissioner’s facilities. 

The Maritime Commission said June 15 it had been ad- 
vised that the unions had reversed their position as to not 
opposing the commission’s use of the shipping commissioner’s 
facilities. It reiterated it would hire the crew for the Cold- 
brook through the shipping commissioner’s office, and extended 
to June 20 the time for filling the crew in that manner. 


BALTIMORE-TRENTON LINE RATES 


The Maritime Commission has vacated its order of sus- 
pension of April 14 and discontinued the proceeding in No. 
518, Baltimore-Trenton Line, Inc., rates. The commission said 
it appeared that tariff U. S. M. C. No. 1, filed by line for ap- 
plication between Baltimore, Md., Philadelphia, Pa., and Cam- 
den, N. J., effective April 15, which was suspended, had been 
canceled effective May 22. 





INTERCOASTAL RATE STRUCTURE 


The Maritime Commission has announced that further 
testimony in No. 514, intercoastal rate structure, in the hear- 
ing scheduled to begin June 19 at the St. George Hotel, Brook- 
lyn, N. Y., will be received in the following order: From the 
commission; from respondents in the order of their names 
alphabetically; and from shippers. 


GULF-PUERTO RICO SERVICE 


The Maritime Commission will hold a hearing, in Washing- 
ton, June 23, in connection with agreement No. 6630 (docket 
535) between The New York and Porto Rico Steamship Com- 
pany (Porto Rico Line) and Waterman Steamship Corporation, 
involving a proposed limitation of Gulf-Puerto Rico service, 
submitted by parties for approval under section 15 of the ship- 
ping act, 1916. 

Under the agreement the Porto Rico Line will discontinue 
its Gulf operations and Waterman Steamship Corporation will 
continue its weekly service, serving ports in the Gulf and 
Puerto Rico which now are usually served by both carriers. 
In consideration for its withdrawal, Waterman is to pay the 
Porto Rico Line $30,000 annually in advance, which compensa- 
tion is subject to adjustment should the traffic transported 
exceed 140,000 tons or fall below 100,000 tons per annum. 
Waterman also agrees that, unless some line now operating 
from and to Atlantic ports enters the Gulf, it will not establish 
service to Puerto Rico from Atlantic ports, and in the event 
either Waterman or Lykes Steamship Company, now operat- 
ing a weekly service from West Gulf ports, enters the trade 
from North Atlantic ports, Porto Rico Line will be privileged 
to reestablish its Gulf service. The agreement will run for a 
period of 10 years beginning five weeks after approval by the 
commission. It also provides that if such approval is not 
granted on or before July 1, 1939, parties thereto shall be 
relieved of all obligations thereunder. Proponents of the agree- 
ment will be required to show at the hearing that, if approved, 
the agreement will not be unjustly discriminatory, unfair, 
detrimental to the commerce of the United States or in viola- 
tion of the shipping act, 1916. 


SOYA BEAN MEAL COMPLAINT 


By an informal complaint, No. 920, the Poultry Producers 
of Central California has asked the Maritime Commission to 
make an order commanding the American-Hawaiian Steamship 
Co. to cease assessing $7 a ton on soya bean meal on shipments 
from Savannah, Ga., to San Francisco Bay, Oakland, Stockton 
and Alameda, Calif. It asks that the steamship company main- 
tain a rate of $6.50, which, it says, is the lawful rate. It says 
that the carrier transhipped cargo without notifying the ship- 
pers, and that its tariff does not show authority to charge for 
transhipment when “this was performed at the option of the 
carrier.” 


BOSTON TERMINAL BIDS 


The Maritime Commission has received bids for the leas- 
ing and operation of its Boston terminal known as the Boston 
army supply base, for a ten-year period from July 1, 1939, to 
June 30, 1949 (see Traffic World, June 3, p. 1245). The Bos- 
ton Tidewater Terminal, Inc., Boston, Mass., submitted a bid 
of an annual rental of 47 per cent of the gross revenue; the 
D. S. Morrison Transport, Trading and Terminal Corporation, 
New York City, of an annual rental of 42 per cent of the gross 
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revenue; and the Piers Operating Co., Boston, Mass., present 
lessee, of an annual rental of 40.7 per cent of the gross rev- 
enue. The commission said the Piers Operating Co. also sub- 
mitted a bid, based on a sliding scale, of an annual rental of 
37.7 per cent of the gross revenue up to $210,000; 62.7 per 
cent of the gross revenue over $210,000 but not over $250,000; 
and 72.7 per cent of the gross revenue over $250,000. 

The commission said that all the bids agreed that the com- 
mission should receive not less than $75,000 a year plus $2 
an hour a crane for the use of gantry cranes at the premises. 


166 PASS CADET EXAMINATION 


Out of approximately 5,000 young men who expres<ed in- 
terest in the cadet training program of the Maritime Commis- 
sion, 166 have been selected to be available for both deck 
and engine room cadet appointments on United States merchant 
ships, says the commission. 

Beginning June 15, all cadets chosen for training as future 
merchant officers on vessels owned or subsidized by the federal 
government will be taken from this list. 

The 166 are from thirty-six states and one territory. They 
passed an examination given by the commission on April 17 
which was taken by 400 young men. More than 4,000 were 
eliminated prior to the written test as lacking required qualifi- 
cations. 

There are 266 cadets and cadet officers now employed on 
vessels owned or subsidized by the government. As vacancies 
occur, appointments will be made from the list of eligibles. 

Those who passed will probably be offered assignments 
within the next twelve months. The next examination is ex- 
pected to be held in April of next year or sooner. The cadets 
are assigned by the commission subject to acceptance by the 
master of each vessel. Their course aboard ship lasts three to 
four years. 


SEAMEN AND SOCIAL SECURITY 

Old-age benefits of the social security act are extended to 
officers and members of crews of American vessels under H. R. 
6635, the bill amending the social security act, as passed by 
the House and sent to the Senate. As the act was passed orig- 
inally seamen were not included. 

The term “employment” is defined as including “and any 
service, of whatever nature, performed after December 31, 
1939, by an employe for the person employing him, irrespective 
of the citizenship or residence of either, (A) within the United 
States, or (B) on or in connection with an American vessel 
under a contract of service which is entered into within the 
United States or during the performance of which the vessel 
touches at a port of the United States, if the employe is em- 
ployed on and in connection with such vessel when outside the 
United States” except ‘service performed on or in connection 
with a vessel not an American vessel by an employe, if the 
employe is employed on and in connection with such vessel 
when outside the United States.” 

The term “American vessel” is defined as meaning “any 
vessel documented or numbered under the laws of the United 
States; and includes any vessel which is neither documented or 
numbered under the laws of the United States nor documented 
under the laws of any foreign country, if its crew is employed 
solely by one or more citizens or residents of the United States 
or corporations organized under the laws of the United States 
or of any state.” 


M. C. HEARING 


The Maritime Commission has assigned for hearing July 6 
in Washington, D. C., before Examiner G. O. Basham, No. 536, 
westbound cargo and less cargo rates. 


HAWAIIAN INTER-ISLAND CASE 


In a proposed report in No. 471, in the matter of rates, fares, 
charges, regulations, and practices of Inter-Island Steam Naviga- 
tion Co., Ltd., between points in the territory of Hawaii, Chief 
Regulation Examiner G. O. Basham, of the Maritime Commis- 
sion, has recommended that the commission find that respond- 
ent’s rate structure as a whole is not unreasonable or otherwise 
unlawful. He has also recommended that the commission find 
that respondent’s Kona Inn and drydock plant are reasonably 
necessary in its common carrier operations and should be classi- 
fied as common carrier property; that the value for rate-making 
purposes of respondent’s properties which are used and useful 
in the public service does not exceed $6,835,932; that the fair 
rate of return on such value does not exceed 7 per cent; and 
that the probable net income from respondent’s present rates 
will approximate $313,127 annually, which represents a return 
of 4.58 per cent on the present value. 

The examiner said that the task of calculating future rev- 
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enues and expenses was complicated by a reduction in passenger 
fares and a strike. He recommended that, after the issuance of 
the report on this record, that the proceeding be held open for 
the incorporation of evidence showing a year’s actual net 
income under normal operations, that is, for the year ending 
August 31, 1939. 

The investigation was instituted January 4, 1938, by the com- 
mission, on its own motion, on complants, to determine whether 
the rates, charges, regulations and practices of the respondent 
were in violation of the shipping act. The respondent, said the 
report, provided the only regular common carrier service be- 
tween the Hawaiian Islands. 


SHIP COMPANY LABOR PRACTICE 


The National Labor Relations Board, according to an an- 
nouncement by it, has ordered the American Range Lines, Inc., 
Philadelphia, Pa., on request, to bargain collectively with the 
Marine Engineers’ Beneficial Association as sole collective 
bargaining representative for engineers employed by the com- 
pany on its Atlantic coast-wide freighter runs. At the same 
time the board said it ordered the company to reinstate with 
back pay Samuel S. Gamble, an engineer who joined the as- 
sociation in a strike begun November 23, 1936, as a result of 
the company’s unfair labor practice in refusing to bargain with 
the union. The board said it found that on that date the 
association represented a majority of the employes in the ap- 
propriate bargaining unit. 

The board pointed out that at the time Gamble went on 
strike his salary was $200 a month plus subsistence aboard 
the ship, and said that the company claimed that Gamble was 
inefficient and that to reinstate him would be in violation of 
so-called Harter act which exempts the shipowner from lia- 
bility for cargo damage on a “properly manned” vessel. With- 
out passing on the validity of the company’s position with re- 
spect to the application of the Harter act, the board said it 
found that “there is no merit in its contention,” adding that 
to adopt the company’s argument would permit the company 
“to circumvent the provisions of the act merely by advancing 
a defense to an application of discriminatory discharge without 
the necessity of establishing such defense.” 


MOTOR COMMODITIES RATES INQUIRY 


The Commission, by division 5, in MC C-132, commodities 
between Winchester, Va., and District of Columbia, Maryland 
and Virginia, on its own motion, has instituted an investigation 
into the reasonableness and lawfulness otherwise of motor com- 
mo carriers rules, regulations, rates and charges on apple but- 
ter, apple jelly, concentrated apple juice, apple sauce, apples, 
evaporated apples, liquid pectin, powdered pectin, pickles, prune 
juice, sauerkraut, sweet cider and vinegar from Winchester, 
Va., to Baltimore and Cumberland, Md., Washington, D. C., 
and Richmond, Va.; groceries and grocery store supplies from 
Baltimore, Mt. Airy and Perryman, Md., to Winchester; and 
fertilizer and fertilizer materials, hardware and sugar from 
Baltimore to Winchester. All common carriers by motor vehicle 
participating in the transportation have been made respondents 
in the proceeding. 

The proceeding has been assigned for hearing, July 10 in 
Washington, D. C., before Examiner John Cunningham. 


FLORIDA SHIP CANAL 


Editor The Traffic World: 

The letter by W. T. Wolfe, traffic manager of the L. & L. 
Freight Line, at Jacksonville, on the Florida Ship Canal (Traffic 
World, June 3, p. 1249) is confusing the facts of the issue. By 
no stretch of the imagination could the proposed canal be 
likened to the Panama Canal, or any of the other great canals 
that have been of real value to the country. 

Canals that have been of value must result in a real sav- 
ing. The projected savings of the Florida Ship Canal are largely 
imaginary and, perhaps, political. For instance, the total num- 
ber miles saved in a round trip between Galveston, Texas, and 
New York, is approximately 600 miles, or 300 miles per transit. 
$300,000,000 to save 300 miles is too costly. The distance saved 
by the Panama Canal runs into thousands of miles. The Suez 
Canal saves thousands of miles. Some of the smaller canals 
that save less distance still maintain a high ratio of saving 
compared to the length of the canal. The Florida Canal, 200 
miles in length, would save only 300 miles per transit. 

Barge traffic is not suitable for perishable products. All 
kinds of traffic are being speeded up. Canals that were of 
service fifty or one hundred years ago are now becoming obso- 
lete and, in some cases, abandoned. 

Even though there was a material saving to traffic and 
freight rates by the proposed Florida Ship Canal it should 
not be undertaken as long as there are tremendous dangers 
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of damaging the underground water supply. ‘No one having 
the permanent future welfare of the state at heart will want 
a cross state canal started without first knowing that all pos- 
sible data have been procured which will positively assure 
against disastrous effects therefrom.” Not a single geologist 
qualified to pass on the subject has said there would be no 
danger to the water supply. 

The Florida Ship Canal will be kept alive as long as there 
are thousands of dollars being spent for lobby work and prop- 
aganda. It is time that the people of Florida and the nation 
knew that taxpayers’ money is being spent for that kind of 
thing. Eliminate those who expect to benefit directly through 
the huge expenditures for the canal construction and you would 
hear little more of the project. 

Randall Chase, Chase and Company. 

Sanford, Fla., June 6, 1939. 


TRUCK COMPANY LABOR PRACTICE 


Brashear Freight Lines, Inc., St. Louis, Mo., has been or- 
dered by the National Labor Relations Board to cease inter- 
fering with the rights of its employes to self-organization, and 
to reinstate two employes with back pay, according to an an- 
nouncement by the board. 

District 9 of International Association of Machinists, af- 
filiated with the American Federation of Labor, began an or- 
ganizational drive of the employes in 1937, said the board, 
adding that later the company distributed among its employes 
a not “unbiased” notice entitled “Facts About the Wagner 
Act.” The board said it found that the distribution of these 
pamphlets interferred with the employes’ right, unprejudiced by 
the employer, to make up their minds regarding self-organiza- 
tion. Supervisors, the board said, conveyed to the employes 
the company’s hostility to unions. The union’s repeated efforts 
from June 17 to July 23, 1937, to discuss an agreement with 
the management, the board said, were met with blank re- 
fusals. In the same period, it added, company officials spied 
on union activities. 

Inasmuch as the evidence showed that the union did not 
represent a majority of the employes at any time in the period, 
June 17 to July 23, the board said it dismissed that portion 
of the complaint which alleged that the company had refused 
to bargain. Likewise, the board said it dismissed the complaint 
that the company had discriminated against one mechanic. 





MOTOR ORDERS EFFECTIVE 


The following recommended orders have become effective 
as shown: 

MC 1193, Sub. No. 1, New Haven & Shore Line Railway 
Co., Inc., extension of operations, New Haven, Colchester, as of 
May 22; MC 1360, Sub. No. 1, Crown Motor Express, Inc., 
extension of operations, Nitro, W. Va., as of May 23; MC 1983, 
Sub. No. 1, Independent Fish Co., extension, New Orleans, as 
of May 19; MC 2993, Malta N. Hardy and John B. Hardy, dba 
M. N. Hardy & Son, common carrier application, as of May 24; 
MC 12123, Edward O. Milburn, broker application, as of May 
22; MC 15167, Sub. No. 2, Paul F. Cullum, dba Cullum Trucking 
Co., extension of operations, Bedford Hills, N. Y., as of May 
26; MC 23678, Charles Brady, common carrier application, as of 
May 19; MC 26067, Sub. No. 1, Joe Eiseman, dba Eiseman 
Transfer, extension of operations, California and Idaho; as of 
May 23; MC 42146, Sub. No. 1, A. G. Boone Co., extension, 
Knoxville, Atlanta, as of May 27; MC 45795, George T. Rollings, 
dba Seminole Travel and Tours, broker application, as of May 
18; 49411, L. K. Fast Freight, Inc., common carrier application, 
as of May 24; MC 50130, Sub. No. 2, Continental Transportation 
Co., extension of operations, as of May 23; MC 55236, Olson 
Transportation Co., common carrier application, as of May 22; 
MC 59014, Tallant Transfer Co., Inc., common carrier applica- 
tion, as of May 8; MC 72954, Ic. Lanier, dba Lanier Travel 
Service, broker application, as of May 24; MC 89780, H. A. 
Taylor, dba H. A. Taylor Trucking, contract carrier application, 
as of May 24; MC 90870, F. A. Frey, common carrier applica- 
tion, as of May 25; MC 91397, Hugh Kissick, common carrier 
application, as of May 25; MC 91431, Emil H. Krebs, common 
carrier application, as of May 27; MC 93137, Merle Born, dba 
Born Transfer, common carrier application, as of May 27; MC 
93160, John Morgan Gooding, contract carrier application, as 
of May 25; MC 93232, Charles B. O’Shaughnessy, common car- 
rier application, as of May 27; MC 93235, Calumet Teaming 
and Trucking Co., contract carrier application, as of May 27; 
MC 93599, Otto Hoppe, common carrier application, as of May 
24; MC 94062, Henry Brunclik, Jr., common carrier application, 
as of May 27; MC 94190, C. R. Phillips, common carrier appli- 
cation, as of May 25; MC 94513, Mercer Melm, common carrier 
application, as of May 25; MC 94847, Mary Petringa, dba 
Petringa Trucking, contract carrier application, as of May 24; 
MC 94946, Alexander G. Riley, common carrier application, as 
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of May 23; MC 94994, Fischer Truck Line, contract carrier 
application, as of May 19; MC 95314, Charles Weiss, contract 
carrier application, as of May 27; MC 95429, Frank C. Hersch- 
berger, dba Herschberger Truck Line, common carrier applica- 
tion, as of May 24; MC 95474, George Herbert, common car- 
rier application, as of May 19; MC 95532, John Freese, common 
carrier application, as of May 13; MC 95586, Richard B. 
Marston, common carrier application, as of May 27; MC 579, 
Sub. No. 1, Theodore Hansen, dba Hansen-Keller Truck Line, 
extension of operations, Idaho, as of May 27; MC 2452, Sub. No. 
1, John Kozubik, extension of operations, as of May 20; MC 
MC 3556, Sub. No. 1, Vincent G. Schaut, dba Schaut’s Bus & 
Taxi Lines, extension of operations, Olean, N. Y., as of May 
24; MC 12139, Byron D. Greene, broker application, as of May 
22; MC 34792, William Harold Smith, contract carrier applica- 
tion, as of May 22; MC 38791, Sub. No. 2, Tuohy & O’Shea, 
Inc., extension of operations, Pike County, Pa., as of May 26; 
MC 41475, Sub. No. 1, M. M. Liederbach, dba Sioux Limited 
Lines, common carrier application, as of May 19; MC 58940, 
Sub. No. 1, Lloyd Ernest Clapp, extension, Maine, New Jersey, 
Pennsylvania, and Canada, as of May 26; MC 66812, Peter- 
son’s Auto Express and Trucking Corporation, common carrier 
application, as of May 22; MC 81454, John Raymond Fry, con- 
tract carrier application, as of May 20; MC 89096, Oscar 
Schultz, common carrier application, as of May 19; MC 89104, 
Carl Jorgensen, common carrier application, as of May 22; 
MC 89525, Everett E. Benson, common carrier application, as of 
May 22; MC 90747, Robert Ellnor, contract carrier application, 
as of May 19; MC 91173, Albert Hoagland, contract carrier 
application, as of May 23; MC 91185, William E. Holloway, com- 
mon carrier application, as of May 24; MC 93013, Chester 
Arthur Pullen, dba Rose City & Park Rose Transportation Co., 
common carrier application, as of May 24; MC 93853, Laurie B. 
Smith, common carrier application, as of May 23; MC 94342, 
P. E. McGaffigan, common carrier application, as of May 23; 
MC 94384, Abraham Sandler, dba Sandler Trucking, common 
carrier application, as of May 23; MC 94592, George C. Dwinell, 
common carrier application, as of May 23; MC 94827, George 
Kelley, common carrier application, as of May 24; MC 95716, 
Geo. Johnston, common carrier application, as of May 19; 
MC 12912, Sub. No. 1, E. W. Irwin and Roy L. Irwin, dba 
Irwin Transportation Co., extension of operations to Pitts- 
burgh, as of May 25; MC 24103, Sub. No. 1, Norman R. Gilbert, 
common carrier application, Iowa extension, as of May 29; MC 
27851, Marinus Bobeldyk, common carrier application, as of 
May 25; MC 70046, Sub. No. 1, V. C. Mutz, dba Mutz Transfer, 
extension of operations, Pender, as of May 26; MC 79967, Mrs. 
Alma C. Selk, dba Selk Trucking Service, common carrier 
application, as of May 26; MC 86201, James L. Laughlin, com- 
mon carrier application, as of May 25; MC 88041, Frank Frazita, 
common carrier application, as of May 26; MC 88897, Fred 
Kudlak, dba Laurel Hill Trucking Co., common carrier applica- 
tion, as of May 27; MC 89481, Frederick W. Gray, common 
carrier application, as of May 26; MC 89556, W. R. Stramp, dba 
W. R. Stramp, contract carrier application, as of May 25; MC 
89706, R. F. Eighenberger, contract carrier application, as of 
May 26; MC 89899, A. Leslie Webb, contract carrier application, 
as of May 29; MC 91751, Albert H. Miller, common carrier 
application, as of May 26; MC 94228, Bartonville Bus Line, com- 
mon carrier application, as of May 26; MC 94594, Flatbush 
Moving Van Co., Inc., common carrier application, as of May 
29; MC 94672, Eddie Hoffman, common carrier application, as 
of May 26; MC 94868, Harry Lindberg, common carrier appli- 
cation, as of May 25; MC 94691, H. M. Bly, common carrier 
application, as of May 29; MC 95048, Mon Valley Coal and 
Lumber Co., contract carrier application, as of May 27; MC 
95080, Middle Village Feed Co., Inc., contract carrier applica- 
tion, as of May 29; MC 95130, Robert W. Shields, common 
carrier application, as of May 29; MC 95566, Lane Attema, com- 
mon carrier application, as of May 29; MC 95577, Ferdinand 
H. Hieb, common carrier application, as of May 29; MC 95616, 
Steverson & Son, common carrier application, as of May 27; 
MC 95711, S. P. and R. N. Freeman, dba S. P. Freeman and 
Son, common carrier application, as of May 25; MC 95740, 
Franklin W. Streeter, dba F. W. Streeter, common carrier ap- 
plication, as of May 26; MC 95762, George A. Hill, common 
carrier application, as of May 26; MC 95799, Joseph Oscar 
Swam, dba Jos. O. Swam, common carrier application, as of 
May 26; MC 95818, Benjamin Krassow, common carrier appli- 
cation, as of May 29; MC 100024, W. H. Woodlief, common car- 
rier application, freight, as of May 26; MC 100106, Ivan Ray 
Hoffman, common carrier application, as of May 29; MC 
F-741, Yellow Cab Transit Company, purchase, Jesse W. 
Kern, as of June 7; MC 3478, Sub. No. 1, Frank Berghorst, 
dba Berghorst Transportation Co., extension live stock, as of 
May 29; MC 5164, Fred C. Carpenter, common carrier appli- 
cation, as of May 29; MC 12127, H. Sinclair Morris, dba East- 
ern Freight Brokerage Co., broker application, as of May 29; 
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MC 30121, Sub. No. 1, Hagan-Landrum-Cook Co., Celina ex- 
tension, as of May 26; MC 39073, Sub. No. 1, Joseph Budreck 
and Frank Budreck, dba Budreck Truck Lines, contract carr.er 
application, as of May 26; MC 65991, World Wide Carriers, 
Inc., common carrier application, as of May 29; MC 71789, 
Sub. No. 1, John Manion and John Manion, Jr., dba John 
Manion and Son, contract carrier application, as of May 29; 
MC 89635, Michael Keller, contract carrier application, as of 
May 29; MC 89717, Corn Husker Motor Freight Lines, Inc., 
common carrier application, as of May 29; MC 89723, Mis- 
souri Pacific Freight Transport Co., common carrier applica- 
tion, as of May 29; MC 89803, Jack Edward Gardner, contract 
carrier application, as of May 29; MC 90037, Albert Tagliola, 
dba Al’s Motor Service, contract carrier application, as of May 
29; MC 92927, Wilford H. Hall, contract carrier application, as 
of May 29; MC 94341, John Steber, common carrier application, 
as of May 29; MC 94927, Louis Miller, common carrier appli- 
cation, as of May 29; MC 94936, Sub. No. 1, Tom Shores, com- 
mon carrier application, Texas, as of May 29; MC 95027, George 
W. Hornsey, dba Hornsey Moving and Storage Co., common 
carrier application, as of May 29; MC 95457, Clifford Morris 
and Reese Morris, dba Clifford Morris & Son, common carrier 
application, as of May 26; MC 100067, Claude Kime, common 
carrier application, as of May 26; MC 1762, Sub. No. 1, 
Framingham Motor Transportation Company, Incorporated, 
contract carrier application, as of May 27; MC 2042, Moore 
Transportation Company, common carrier application, as 
of May 29; MC 2214, Max Snowhite and Benjamin S. 
Gerson, common carrier application, as of May 26; MC 2214 
Sub. No. 1, Max Snowhite and Benjamin S. Gerson, extension, 
Bridgeton, as of May 26; MC 11391, C. B. Croghan & Sons, 
common carrier application, as of June 1; MC 23293 Sub. 
No. 1, Leaman Transportation Co., Inc., extension, Ridge- 
field Park and South Kearny, as of May 29; MC 25216, Isi- 
dore Kaplan, common carrier application, as of June 1; MC 
43479 Sub. No. 3, R. E. Stiff, Jr., extension of operations, 
Umatilla, as of May 31; MC 48191, Harold E. Avery, contract 
carrier application, as of May 27; MC 52005 Sub. No. 1, 
Pihl Transfer and Storage Co., extension of operations, Wash- 
ington, as of May 27; MC 61593 Sub. Nos. 1 and 2, John Jones 
Crane, Arlie L. Crane and Arthur Jewell Crane, dba J. J. 
Crane & Sons, extension of operations, Virginia, as of May 
27; MC 73292, Floyd E. Leaders, common carrier application, 
as of May 27; MC 91784, Moline and Sons, common carrier 
application, as of June 1; MC 94119, Neale D. Crosby, com- 
mon carrier application, as of June 1; MC 95093, Birdie Jack, 
administratrix, comon carrier application, as of May 29; MC 
95377, E. C. Miller, common carrier application, as of May 25; 
MC 100034, William Sparks Gage, contract carrier application, 
as of May 26. 





MOTOR ORDERS STAYED 


The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 

MC F-384, St. Johns River Line Co., purchase, H. R. Ed- 
wards et al.; MC 44609, Sub. No.3, Guy A. Thompson, trustee, 
Missouri Pacific Railroad Co., extension Illinois; MC 89759, 
Isler Cartage, Inc., common carrier application; MC 93335, 
Oscar T. Gladhill, dba Frederick-Winchester Bus Line, com- 
mon carrier application; MC 18498, John Vogel, Inc., common 
carrier application; MC 52497, James W. Nugent, dba Nugent’s 
Transfer and Storage, common carrier application; MC 75874, 
Sub. No. 4, Boston & Maine Transportation Co., extension— 
Whitefield, Groveton, N. H.; MC 75871, Sub. No. 2, Boston & 
Maine Transportation Co., extension—Groveton; MC 15934, 
Sub. No. 2, Boston & Maine Railroad, extension—Whitefield, 
Groveton; MC 88699, Boston & Maine Railroad, contract car- 
rier application; MC 90592, Geo. W. Lumley (successor in in- 
terest to U. G. Daniels) common carrier application; MC 93172, 
Joseph Morneau, dba Morneau & Sons, common carrier appli- 
cation. 


TEMPORARY MOTOR OPERATION 


In MC F-925, East Texas Motor Freight Lines, purchase, 
R. E. Dickinson, Jr., the Commission, by division 5, has 
authorized, for a period not exceeding 180 days, temporary 
lease of operating rights and property of R. E. Dickinson, Jr., 
dba Deeco Fast Freight, of Memphis, Tenn., by East Texas 
Motor Freight Lines, of Dallas, Tex. 

In MC F-860, Ziffrin Truck Lines, Inc., merger, Ziffrin’s 
Overnite Express, Inc., the Commission, by division 5, has 
authorized for a period not exceeding 180 days, temporary 
lease of operating rights and property of Ziffrin’s Overnite 
Express, Inc., by Ziffrin Truck Lines, Inc., at a total rental 
not exceeding $150 a month. 
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PRIVATE CARRIER REGULATION 


The American Bakers Association has filed a motion to 
discontinue and dismiss Ex Parte MC 3, in the matter of estab- 
lishing reasonable requirements to promote safety of opera- 
tion of motor vehicles used in transporting property by private 
carriers. It contends that under a proper construction of sec- 
tion 204 (a) (3) the Commission is authorized and directed to 
investigate and report to Congress on the need for federal 
regulation of the qualifications and maximum hours of service 
of employes of private carriers and standards of equipment. 
It declares, however, that the Commission is not authorized or 
directed to establish or prescribe them, if it, the Commission, 
finds need for them. 

The association contends that if the statute in its present 
form be properly construed as vesting in the Commission 
power and discretion to determine the need for the establish- 
ment of private carriers of reasonable requirements to pro- 
mote safety of operation, and to that end to prescribe qualifi- 
cations and maximum hours of service of employes and safety 
of operation and equipment then the statute, to that extent, 
is unconstitutional as being a delegation or attempted delega- 
tion of legislative power. 

The part of the statute around which the argument re- 
volves grants power “to establish for private carriers of prop- 
erty by motor vehicle, if need therefor is found, reasonable 
requirements to promote safety of operation, and to that end 
prescribe qualifications and maximum hours of service of 
employes, and standards of equipment.” 

According to the contention of the association, Congress 
definitely authorized the Commission to establish requirements 
as to common and contract carriers. It admitted that standing 
alone 204 (a) (3) might be construed as authorizing the Com- 
mission to prescribe regulations for private carriers if the 
Commission found need therefor. The association further con- 
tended that a consideration of the legislative history of the 
motor carrier act showed that it was the intention of Congress 
in writing 204 (a) (3) that when need for regulation of private 
carriers was found, not by the Commission, but by Congress 
itself, then the Commission should have the power to prescribe 
regulations. The association contended that the construction 
of the act urged by it would carry out the intent of Congress 
and would give proper effect to sections 204 (a) (3) and 225. 
It said that under the construction contended for, the Commis- 
sion, in performance of its duty (section 225), should utilize the 
facts developed in this investigation in making a report and 
recommendation to Congress on the need for federal regula- 
tion of private carriers in such respects as the hours of service 
of employes, thereby placing Congress in possession of infor- 
mation enabling it to determine whether such need existed and 
if found to exist, to direct appropriate administrative action 
within reasonable limitations guided by stated standards and 
applying recognized principles of law. But, it said, this pro- 
ceeding, which was to establish requirements, if need therefor 
was found, should be discontinued and dismissed. 


MOTOR TAX BILL DROPS 


Federal, state and local automotive taxes in the United 
States in 1938 cost American motor vehicle owners $1,507,- 
582,000, which was $57,400,000 less than that for 1937, accord- 
ing to the American Petroleum Industries Committee. This 
3.6 per cent decline was the first since 1921, said the committee. 

The average “per” vehicle tax dropped from $52.69 in 
1937 to $51.13 last year, which the committee “believes may 
indicate the turning point in the trend, which has continued 
almost uninterruptedly upward.” 

The committee found that although there were fewer ve- 
hicles on the highways last year, those in operation were, on 
an average, driven two per cent farther than in the previous 
year. 

“The gasoline tax remains the heaviest tax borne by Amer- 
ican motorists,” it said. “In 1938 federal, state and local 
gasoline tax costs amounted to $949,987,000, compared with 
registration and license fees of $388,825,000. Federal excise 
taxes on lubricating oil, tires and tubes, parts and accessories, 
and new automobiles and trucks totaled $84,699,000. Personal 
property taxes, motor carrier taxes, and local automotive 
licenses amounted to $84,071,000 more. 

“Included in the gasoline tax bill are state gasoline tax 
receipts of $766,853,000, federal gasoline tax receipts of $178,- 
784,000, and county and municipal gas taxes of $4,350,000. Col- 
lections of local gasoline taxes declined substantially during 
the year, largely because of the repeal of a substantial number 
of these levies. It is generally found that these levies usually 
fail, due to the small amount of revenue produced, the diffi- 
culty of collection, and the general unpopularity of the tax. 

“Although there were no increases in state gasoline tax 
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rates during the year, state revenues from this source were 
approximately $10,000,000 in excess of those for the previous 
year. Since the number of registered motor vehicles declined, 


evidence seems to indicate that use of motor vehicles increased 
somewhat. 


WAR RISK INSURANCE 
The Traffic World New York Bureau 


With the object of providing against the recurrence of the 
experiences of the World War when the United States govern- 
ment had to pay “through the nose” for war risk mar’ne in- 
surance, the National Foreign Trade Council has issued a 
statement to warn shippers to be prepared should another war 
break out in Europe. The council is understood to have sug- 
gested to the government that it arrange, as part of its present 
program of “industrial preparedness for security, for peace,” 
the organization of a special war risk marine insurance fund 
of its own, such as it organized when this country eventually 
entered the last war, and made a big profit out of it. 

“The coverages given by marine and war risk insurance 
policies, respectively, must be clearly understood in times such 
as the present,” the council said in its statement. 

“The premium for war risk insurance becomes from time 
to time an item of importance to shippers quoting ‘c.i.f. (named 
foreign-port)’ terms. These sellers should follow the standard 
practices as defined both here and abroad—that war risk in- 
surance is for the account of the buyer. 


“A study indicates that the leading commercial countries 
generally agree with the American definitions. As doubts are 
likely to exist, clear understandings between buyers and sellers 
are essential in order to avoid possible disputes. 

“In times such as the present, when there are legal and 
illegal wars, rumors or actual threats of war, war risk insur- 
ance becomes a matter of concern to shippers and receivers of 
goods. As is inevitable under such conditions, war risk rates 
are raised and become a matter of expense for the considera- 
tion of export and import executives. When conditions were 
seriously disturbed in Europe last fall, and all during the war 
in Spain and the disturbances in China, war risk insurance 
rates were raised. Again, recently, the rates were increased 
at the time of the Third German Reich’s incursions in Czecho- 
slovakia and Memel, and Italy’s seizure of Albania. When 
conditions become less disturbed, rates are reduced corre- 
spondingly, but the premiums have become of late an item of 
major importance.” 





MOTOR PASSENGERS AND REVENUES 


Class I motor carriers, those having annual gross revenues 
of more than $100,000, had passenger revenue of $6,513,645 in 
February this year as compared with $6,115,742 in February 
last year, an increase of 6.5 per cent, according to a compila- 
tion, statement M-700, made by the Commission’s Bureau of 
Statistics, of revenues and passengers of Class I motor carriers 
of passengers, excluding charter or special, for February, 1939 
and 1938. The compilation, which represents 146 motor carriers, 
shows that those carriers carried 9,130,116 passengers in 
February, 1939, as compared with 8,462,821 passengers in 
February, 1938, an increase of 7.9 per cent. The Commission 
pointed out that motor carriers reporting an annual average 
revenue a passenger carried of less than 20 cents were con- 
sidered local or suburban carriers and were omitted from the 
compilation. 


MOTOR ADMINISTRATIVE RULING 


Indicating what is deemed by it to be the correct applica- 
tion. and interpretation of the motor carrier act, the Commis- 
sion’s Bureau of Motor Carriers in response to a question has 
issued administrative ruling No. 81. Rulings of this kind, ac- 
cording to a notice by Director W. Y. Blanning, are tentative 
and provisional and are made in the absence of authoritative 
decisions on the subject by the Commission. The ruling follows: 


Question—Are the following within the classes of persons enumer- 
ated in sections 1 (7) and 22 (1) of the interstate commerce act, Part 
I, to whom transportation in interstate or foreign commerce may be 
furnished free or at reduced rates by common carriers subject to the 
motor carrier act, 1935? 

(1) Employes of news companies other than newsboys on busses? 

(2) Employes of advertising companies? 

(3) State and municipal employes? 

(4) Service men employed by companies operating concessions on the 
carriers’ busses or in its stations and terminals? 

(5) Part-time employes including architects, attorneys, doctors, 
surgeons, etc.? 

(6) Families of part-time employes? 

Answer—Under the provisions of sections 1 (7) and 22 (1) of Part I 
of the interstate commerce act, which sections are specifically made a 
part of the motor carrier act, 1935, by section 217 (b) thereof, the 
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classes of persons enumerated in paragraphs 1, 2, 3 and 4 of the ques- 
tion are not entitled to transportation free or at reduced fares. 

The classes of persons enumerated in paragraph 5 of the question 
are not deemed to be within those whom the carrier is authorized to 
furnish passes under the provisions of section 1 (7) of Part I of the 
interstate commerce act and 217 (b) of Part II thereof, unless such 
persons are actually in the service of the carriers and devote substan- 
tially all of their time to the work or business of such carriers. The 
persons named in question 5 may, however, be furnished free trans- 
portation for the purpose of performing the duties of part-time em- 
ployment. 

The class of persons enumerated in paragraph 6 of the question 
is not entitled to free transportation unless the employe is one who de- 
votes substantially all of his time to the work of the carrier. 

In all cases where the carrier is authorized to furnish transporta- 
tion free or at reduced rates, the carrier is under no obligation to do 
so and may lawfully refuse to furnish such transportation except at 
the rates duly published in its tariffs. 





MOTOR ACT PROSECUTIONS 


The Commission has been advised, according to a state- 
ment by Secretary Bartel, that Frank W. Miller, doing busi- 
ness as Denver-Limon-Burlington Transfer Co., has been fined 
$200 on his plea of guilty in the federal court for the district 
of Colorado to a 20-count information charging him with 
knowingly and willfully transporting sugar between Sugar 
City, Colo., and Goodland, Colby, and Oakley, Kan., without a 
certificate, in violation of the motor carrier act. According to 
the notice, Miller had been authorized by the Commission to 
conduct operations between Denver, Limon and Burlington, 
Colo., and to various points in Kansas. It said that later the 
Commission authorized him to extend his operations to cover 
the transportation of sugar between Sugar City, Colo., and 
Goodland, Colby, and Oakley, Kan. It said that prior to this 
extension of authority Miller engaged in the unlawful operation. 

The Commission has received word, according to a state- 
ment by Secretary Bartel, that Lowell W. Kloppenburg, doing 
business as Kloppenburg Truck Line, has been fined $120 in 
the federal court for Idaho, southern division, on a plea of 
guilty to a 20-count information accusing him of operating 
aS a common carrier without a certificate from the Commis- 
sion. 





MOTOR TARIFF AGENTS COMBINE 


The Central States Motor Freight Bureau, Inc., has asked 
short notice permission, under the rules governing the filing 
of motor tariffs, to file a blanket supplement to joint agency 
tariffs showing it as the tariff publishing agency of joint agency 
tariffs now issued by W. L. Meyers, C. M. Myers, Everett H. 
Russell, Harry M. Slater, W. G. Clayton, Jr., T. G. Hannon, 
D. T. Waring, Mid-West Freight Tariff Bureau, Inc. (F. P. 
Willette Series), C. L. Lawson, Adolph Solie, A. E. Solie, 
R. L. Weck and J. R. Shumate. W. L. Meyers, chief of its sec- 
tion of tariffs, if the plan is approved, will act as agent of the 
corporation. 

The rail part of the Commission does not recognize cor- 
porations as agents for the publication of rates, while the 
motor part of it does. At present Mr. Meyers files such motor 
rates as are required to be filed in the rail section for the cen- 
tral states’ motor organization and under the proposed organ- 
ization he will continue in that capacity. 

The effect of the proposed blanket supplement, according 
to the reasons given for the request, will be to do away with 
any other than the Central States Motor Freight Bureau, Inc., 
as agent, in the “publication of rates for account of all carriers 
participating in our tariffs from and to points within central 
territory and through the cancelation of the tariffs of agents 
other than W. L. Meyers, will greatly relieve the carriers, 
shippers and Commission’s records of unnecessary tariffs and 
greatly simplify the handling of all matters pertaining thereto 
in the future.” 


VICE-PRESIDENT KING OF A. A. R. DEAD 


J. W. King, vice-president of the Association of American 
Railroads in charge of maintenance and operations, was found 
dead June 12 along the tracks of the Richmond, Fredericksburg 
& Potomac about twenty miles north of Richmond, Va. Accord- 
ing to word received at the A. A. R. offices, Mr. King had 
notified his wife at Richmond he was ill and to meet him there. 
He had left Washington early that day for Richmond. He was 
believed to have fallen from the back platform of the train. 
Mr. King succeeded J. M. Symes as vice-president January 27, 
having been general superintendent of transportation of the 
Chesapeake & Ohio before coming to the A. A. R. 





RAILROAD EARNINGS 
The Commission has issued its statement, No. M-100, 
covering operating revenues and operating expenses of Class I 
steam railways, exclusive of switching and terminal companies, 
for April, 1939 and 1938, and the four months ended with 
April, 1939 and 1938. 
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Doings of the Traffic Clubs 


Items for this column are solicited and when they are sent and 
not published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are usually 
not sufficient, because often they are received too late to be of value. 
The Traffic World goes to press in Chicago Friday of each week. News 
of coming or past events, such as meetings, dinners and election of 
officers, is desired. If publicity is looked for it should be made the duty 
of some one in the club to keep us adequately and promptly informed. 
—Editor The Traffic World. 





The Transportation Club of Buffalo will hold its annual 
cruise on the steamship South American June 23. Dinner will 
be served aboard. There will be dancing and entertainment. 
W. Jack Sullivan, traffic manager, United Grape Products Sales 
Corporation, is chairman of the committee in charge. 





The Traffic Club of the New Haven, Conn., Chamber of 
Commerce will hold a golf tournament at the Racebrook Coun- 
try Club June 22. In addition to golf, there will be a putting 
contest, quoits and cards. Luncheon and dinner will be served. 
The club will open its fall activities with a ladies’ night at 
Seven Gables Inn, September 18, at which a steak dinner will 
be served. 





The Milwaukee Traffic Club will hold a golf outing at the 
Tripoli Country Club June 23. Luncheon and dinner will be 
served. The club will hold its annual picnic at Moose Lake 
July 15, and is planning a boat ride, card party and dinner 
dance for August 5. 





The Traffic Club of Memphis held its annual stag barbecue 
at Edgewood Park June 17. J. B. Terry was chairman of the 
committee in charge. 





The summer outing of the Winston-Salem Traffic Club 
will be held at Graystone Inn., Roaring Gap, N. C., June 23 
and 24. Activities at the inn will begin the evening of June 23. 
On the next day, Saturday, there will be a ladies’ bridge tourna- 
ment, a visitors-locals soft ball game, and a banquet in the 
evening. Henry Dwire, director of public relations, Duke 
University, will speak at the banquet. Thurmond Chatham, 
president, Chatham Manufacturing Company, will be toast- 
master. 





The Transportation Club of Springfield, Ill., held a golf 
outing and chicken dinner June 14. Bunn Park was tne scene 
of the golf tournament. In the afternoon there was a soft ball 
game, horseshoe pitching and cards at Fisher’s Inn. ‘ihe dn- 
ner was also served at Fisher’s Inn. 





The Rock River Valley Traffic Club held a golf outing 
at Forest Hills Country Club, Rockford, Ill., June 15. Dinner 
was served. Harry Anderson was general chairman of the 
committees in charge. 





The Traffic Club of New England will hold its annual 
outing at the club house and grounds of the United Shoe Ma- 
chinery Athletic Association at North Beverly, Mass., June 22. 
There will be golf, track and field events, indoor sports, and 
a shipper-carrier baseball game. Dinner will be served. I. T. 
Sorge is chairman of the committee in charge. 





The Women’s Traffic and Transportation Club of Port- 
land, Ore., held an installation dinner at the University Club 
May 24. Elisabeth Moorman, new club president, and other 
new officers were inducted into office. The club is planning 
a series of educational meetings for the coming fall and win- 
ter. Seven of its members will attend the convention of the 
Associated Traffic Clubs of America at San Francisco. 


Fuller Warren, Florida state legislator, was the speaker 
at a luncheon meeting of the Traffic Club of Jacksonv:lle, Fla., 
at the Mayflower Hotel June 12. He advocated a revision of 
the Florida law which permits the roaming at large of cattle. 
The practice was costing the railroads a good deal of money, 
he said. He illustrated the menace of the practice by saying 
that on one thirteen-mile stretch of Florida highway, ninety 
cows were killed in four months. The club adopted a resolu- 
tion endorsing the moving of the law school of Stetson Uni- 
versity to Jacksonville. It also voted to send ten underpriv- 
ileged boys to the local boy scouts’ summer camp. 








Senator Harry S. Truman, co-author of the Wheeler-Tru- 
man bill, speaking at a meeting of the Transportation Club 
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of Decatur, Ill., June 13, said that the object of the pending 
legislation was to “recognize and preserve the inherent advan- 
tages of all types of transportation.” He said that, while there 
was no way of creating traffic by legislation, it was the hope of 
the proponents of his measure that it would put all types of 
transportation on the same regulatory basis and so eliminate 
some of the existing evils. He said it was most important now 
for all those interested in any type of transportation to “get 
into the band wagon of fair treatment for every form of trans- 
portation.” There was no point in arguing that motor trucks 
and waterways have been receiving heavy subsidies, he said, 
adding that while highways had cost the country $4,500,000,000 
and waterways $2,500,000,000, subsidies received by the rail- 
roads, including land grants, added up to about $4,000,000,000. 

A. K. Rowswell, radio commentator, will speak on ‘“Laugh- 
ing at the Clouds,” at the dinner of the Northwestern Penn- 
sylvania Transportation Club to be held at Johnsonburg, Pa., 
incident to the club’s golf tournament at Ridgway Country Club 
and St. Mary’s Country Club June 27. Harry C. Oliver, freight 
traffic manager, Pennsylvania Railroad, will be toastmaster. 





The Quincy, Ill., Traffic and Transportation Club will hold 
a fish fry at Eagles Alps July 20. Immediately before the 
dinner there will be a shipper-carrier soft ball game. 


The Traffic Club of Pittsburgh elected the following new 
officers at a meeting at the South Hills Country Club June 12: 
President, C. W. Trust, traffic manager, eastern district, United 
States Steel Corporation; first vice-president, M. C. Richards, 
traffic manager, Spang, Chalfant and Company; second vice- 
president, C. C. Dailey, general agent, Lehigh Valley Railroad; 
third vice-president, J. R. Barry, general agent, Louisville and 
Nashville; secretary, D. F. Woods, general agent, Chicago and 
Eastern Illinois; treasurer, J. G. Owston, division traffic man- 
ager, Pittsburgh Plate Glass Company; members of the board 
of directors, R. H. Miller, general freight agent, Pennsylvania 
Railroad; E. C. Jepson, general traffic manager, Wheeling 
Steel Corporation; J. B. Keeler, assistant general traffic man- 
ager, Koppers Company; Gene Schiffer, traffic manager, Gulf 
Oil Corporation; J. H. Wilharm, traffic manager, Diamond A\I- 
kali Company. 

The first annual banquet of the Junior Traffic Association 
of St. Paul was held at the Hotel Lowry June 6. J. A. Leary, 
president of the Transportation Club of St. Paul, was the 
speaker. R. D. Challoner, chairman of the banquet committee, 
was master of ceremonies. About 100 were present. 


The Indianapolis Traffic Club will hold a golf tournament 
and outing at the Ulen Country Club, Lebanon, Ind., June 29. 
C. C. Hibbard is chairman of the committee in charge. Dinner 
will be served. 


The Junior Traffic Club of Chicago will hold a golf outing 
at the River Forest Golf Club, River Forest, Ill., June 22. A 
chicken dinner will be served. Ted Green is chairman of the 
club’s golf committee. 





The Transportation Club of Des Moines will hold a buffet 

dinner at Red Party Room June 19. A sound motion picture, 

“Through the Rockies by Rail,” will be shown by Henry 
Bock, general agent of Denver and Rio Grange Western. 





The annual picnic of the Transportation Club of Peoria 
will be held at Shore Acres June 22. There will be golf and a 
program of entertainment. 





The Traffic Club of Danville, Ill., will hold its annual golf 
outing and dinner at the Danville Country Club June 27. M. P. 
Hall, general manager, Hall Freight Lines, vice-president of 
the club, is chairman of the entertainment committee, in charge 
of the event. 


The annual outing of the Jersey City Traffic Club will 
be held at United Singers’ Grove, Springfield, N. J., June 24. 
There will be games, sports and a shipper-carrier baseball 
game. A steak dinner will be served in the evening. H. G. 
Regan is chairman of the committee in charge. 

The Los Angeles Transportation Club held a golf tourna- 
ment at the Santa Anita Golf Club, Arcadia, Cal., June 16. 
Luncheon was served. W. A. Plotner is chairman of the club’s 
sports committee, which had charge of the affair. 

The Traffic and Foreign Trade Club of Galveston held its 
annual picnic at Camp Cotton, Teichman’s Point, June 17. 
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There were games and races. A picnic luncheon was served. 
P. E. Chimene, Jr., was chairman of the committee in charge. 


The Motor City Traffic Club of Detroit will hold a golf 
tournament at the West Shore Golf and Country Club June 19. 
Dinner will be served. Paul de Loreto will take motion pic- 
tures of the golfers which will be shown at the first fall meet- 
ing of the club. The club will stage a donkey soft ball game, 
between shippers and carriers at Mack Park the evening of 
June 22. 


The Terre Haute Transportation Club and the Evansville 
Transportation Club will hold an outing at Harmony Park, 
Vincennes, Ind., June 21, with the Knights of Old Vincennes 
as hosts. There will be golf and swimming as well as sports 
and games. A picnic supper will be served. In the afternoon 
there will be a softball game between teams representing the 
two clubs. 





Dr. Leo Eloesser spoke on “My Experiences in War-Torn 
Spain,” at a meeting of the Tuesday traffic forum of the Pa- 
cific Traffic Association of San Francisco June 13. 





The annual picnic of the Traffic Club of Kansas City will 
be held at Wildwood Lakes June 22. There will be a shipper- 
carrier softball game, wrestling and other athletic events, and 


a barbecue dinner. J. E. Samuelson is chairman of the com- 
mittee in charge. 





The following have been appointed to represent their re- 
spective clubs as delegates and alternates at the convention 
of the Associated Traffic Clubs of America at San Francisco, 
June 26, 27 and 28: Women’s Traffic Club of Metropolitan 
St. Louis: Ethel Schweppe, Peerless White Lime Company; 
Laura Walker, Atchison, Topeka and Santa Fe. Traffic Club 
of Erie and Canton Traffic Club: O. E. Gerhardt, Lehigh Val- 
ley Railroad, Cleveland, O. Traffic Club of Philadelphia: C. 
H. Rolf, traffic manager, E. G. Budd Manufacturing Company; 
G. Lloyd Wilson, University of Pennsylvania. Cincinnati Traf- 
fic Club: A. S. Machette. Miami Valley Traffic Club: B. E. 
Olsen, traffic managar, McCall Corporation, Dayton, O; Wil- 
liam Jacobs, Commercial agent, Missouri Pacific, Cin- 
cinnati, O. Kanawha Valley Transportation Club: N. J. Iuler. 
Women’s Traffic Club of New York: Isabel M. Bolton, Erie 
Railroad. Ellen Reed, California Carloading Company; Jo 
Schifferdecker, Committee on Public Relations of the Eastern 
Railroads; Dagmar J. Kimbell, Shipping Digest. Transporta- 
tion Club of Louisville: C. J. Youngblood, division freight 
agent, Southern Railway. 

R. J. Hanson, freight traffic manager, Akron, Canton and 
Youngstown Railway and Northern Ohio Railway, was elected 
president of the Traffic Club of Cleveland June 15. 


CHANGES IN DOCKET 

Hearing in I. & S. 4631, assigned for June 13, at Washington, D. 
C., was cancelled and reassigned for June 27, at Washington, D. C., 
before Examiner Curtis. 

Hearing in fourth section application 17754, assigned for June 14, 
at Cheyenne, Wyo., was postponed to a date to be fixed. 

Hearing in MC 100111, assigned for June 14, at Raleigh, N. C., was 
cancelled. 

Hearing in I. & S. 4633, assigned for June 14, at Washington, D. 
C., was cancelled and reassigned for June 28, at Washington, D. C., 
before Examiner Curtis. 

Hearing in fourth section application 17733, assigned for June 16, 
at Washington, D. C., was postponed to a date to be fixed. 

Hearing in MC 63416, assigned for June 17, at Dover, Del., was 
postponed to a date to be fixed. 

Hearing in MC 1631, Sub. 1, assigned for June 15, at Cleveland, 
O., was postponed to June 26, at Hotel Carter, Cleveland, O., before 
Examiner Borroughs. 

Hearing in MC 45105, assigned for June 14, at Chicago, Ill., was 
postponed to a date to be fixed. 

Hearing in I. & S. M-709, assigned for June 15, at Philadelphia, 
Pa., was cancelled. 

Hearing in MC 47942, Sub. 2, assigned for June 17, at Detroit, Mich., 
was postponed to June 23, at the Hotel Fort Shelby, Detroit, Mich., 
before Examiner Kassel. 

MC 41770, Sub. 1, O. E. O’Neal, Mt. Cuba, Del., was set for hearing 
at Wilmington, Del., June 17. 








FOR SALE—Looseleaf I. C. C. and M. C. C. decisions in convenient 
binder form. Address Box IV-1, Traffic World, 418 S. Market St., 
Chicago, Ill. 








You may either write or wire our Washington office 
for information concerning matters in any department 
of the government there, if you are a subscriber to 
THE DAILY TRAFFIC WORLD. 
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Associated Traffic Clubs Convention 


HE ASSO- 
CIATED 
TRAFFIC 


CLUBS OF 
AMERICA will 
hold its semi- 
annual conven- 
tion at the Pal- 
ace Hotel, San 
Francisco, June 
27 and 28, with 
a meeting of the 
board of direc- 
tors and some 





other _ prelimi- 
naries Monday, 
June 26. The 


host clubs are 
the Transporta- 
tion Club of 
San Francisco, 
the Pacific Traf- 
fic Association 
of San _ Fran- 
cisco, the Wom- 
en’s Traffic Club 
of San Fran- 
cisco, and the 
Oakland Traffic 
Club. 


Monday noon 
there will be a 
luncheon ar- 
ranged by the 
Tuesday Traffic 
Forum of the 
Pacific Traffic 
Association in 
honor of the of- 
ficers of the na- 
tional association. Brother Leo, Profes- 
sor of Literature, St. Mary’s College, 
will speak on “Everybody’s San Fran- 
cisco.” He will be introduced by Gor- 
don Rowley, president of the Traffic 
Forum. At 2:45 p. m. there will be a 
bay excursion and at 5:50 a special 
train will convey the visitors to a re- 
ception, followed by a dinner and en- 
tertainment, by the Oakland Traffic 
Club at the Athens Athletic Club. J. 
M. Fitzgerald, chairman of the board 
of directors of the national association, 
will be the dinner speaker. T. G. Dif- 
ferding, president of the Oakland Traf- 
fic Club, will preside. 


J. T. Saunders 





Marcia Morris 


Convention Program 


The convention will open at ten a. m. 
Tuesday. President W. F. Schulten will 
preside. The invocation will be by the Rev. John A. Collins, 
St. Peter’s Episcopal Church. An address of welcome will be 
made by Harry G. Adam, chairman of the committee on gen- 
eral arrangements, with response by President Schulten. Re- 
marks will also be made by Marcia Morris, president of the 
Women’s Traffic Club of San Francisco; Leo Foley, president 
of the Transportation Club of San Francisco; Allan Hillman, 
president of the Pacific Traffic Association of San Francisco; 
and T. G. Differding, president of the Oakland Traffic Club. 
Announcements will be made by the secretary, F. A. Doebber, 
and there will be a roll call of member clubs. The report of 
the board of directors will be made by J. M. Fitzgerald, chair- 
man. The first formal address will be by Wallace L. Ware, at- 
torney and former president of the California State Railroad 
Commission. The second formal address will be by Jack Frye, 
president of T. W. A., Inc. 


At noon there will be a luncheon for club publication edi- 
tors. 


At the afternoon session there will be reports by the speak- 
ers’ committee, M. A. Keith, chairman; sustaining membership 
committee, A. L. Petersen, chairman; finance committee, Walter 
Bockstahler, chairman; membership committee, D. S. Mackie, 
chairman; committee on education and research, Prof. G. Lloyd 


W. C. Fitch 





Wilson, chair- 
man. There will 
be addresses by 
Joseph B. Shee- 
han, president 
of the American 
President Lines, 
and J. T. Saun- 
ders, vice-presi- 
dent of the 
Southern Pa- 
cific Company. 

In the even- 
ing, following a 
reception by the 
Transportation 

















Club of San 
Francisco, there 
will be a dinner 
and dance (in- 
formal) in the 
Palm Court, 
Palace Hotel. 
Harry G. Adam 
will preside and 
J. M. Fitzgerald 
will act as toast- 
master. The 
speaker has not 
been announced. 

At the Wed- 
nesday morning 
session of the 
convention 
there will be 
reports from 
delegates as to 
individual traf- 
fic club activi- 
ties, awards to 
individuals for outstanding service in 
traffic club educational work, and an 
award of prizes for editorial contribu- 
tions in the contest on the subject, 
“Why Should a Traffic Club Belong 
to and Cooperate with the Associated 
Traffic Clubs of America”? 

At the afternoon session there will 
be a report from the special committee 
on the proposed establishment of a 
national institute of traffic manage- 
ment and a discussion of ways and 
means of increasing the interest of in- 
dividuals in the work of the association. 

Wednesday noon there will be a 
luncheon for the chairmen of the edu- 
cational committees of the various 
clubs. 

The board of directors will meet 
after adjournment of the convention 


Jack Frye J. RR. Sheehan 











Allan Hillman T. G. Differding 





Wednesday. 

The Women’s Traffic Club of San Francisco will give a 
reception at 6:30 p. m., followed by a trip to Chinatown. 

Though it will not be a part of the Associated Traffic Clubs 
of America program, the Pacific Railway Club will have a 
meeting (not a dinner) Wednesday evening at which the 
speaker will be Henry A. Palmer, editor of the Traffic World 
and of Business Digest, on the subject, “The Plight of the 
Railroads.” 

Convention Committees 


The honorary chairman of the committee on general ar- 
rangements for the convention is William C. Fitch, general 
claim agent, Southern Pacific Company, a past president of 
the national association. The chairman, Harry G. Adam, is 
traffic representative, Port of Oakland. The vice-chairmen are: 

T. G. Differding, T. M., Oakland Chamber of Commerce; 
L. L. Foley, T. M., Swift & Co.; Allan H. Hillman, T. M., Don 
Lee, Inc.; Bess Jackson, American Hawaiian S. S. Co.; M. J. 
McCarthy, Mgr. For. Freight Dept., Stanton & Berry Co.; Mar- 
cia Morris, J. E. Lowden Co.; Walter Rohde, Mgr., Trans. Dept., 
S. F. Chamber of Commerce; John P. Ventre, T. M., Howard 
Terminal. 

The other officers and chairmen of committees are: Sec- 
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retary, Rudolph Illing, Chief Rate Clerk, Columbia Steel Co.; 
Treasurer, M. C. Darr, Auditor, McCormick S. S. Co.; Publicity, 
Wm. J. Gleason, Asst. F. F. A., McCormick S. S. Co.; Director 
of Advertising, Volney F. Grace, Traffic Rep., Encinal Termi- 
nals; Reception, Kenneth M. Ruttger, Pacific Coast Agt., Mis- 
sissippi Valley Barge Line Co.; Hotel Reservations, Nan G. 
Lawrence, secretary, S. F. Machinery Dealers Association; Reg- 
istration, Geo. D. Cron, T. M., Chevrolet Oakland Division, Gen- 
eral Motors Corp.; Dinner, Ross C. Bray, Western T. M., Tro- 
jan Powder Co.; Sightseeing, Christian Van Coevering, Sur- 
veyor, Souther Warehouse Co.; General Information, T. J. 
Halcrow, Jr., District Mgr., American Hawaiian S. S. Co., Oak- 
land; Transportation, C. M. Biggs, D. F. A., Southern Pacific 
Co.; Women’s, Kay Bugbee, Luckenbach S. S. Co. 

Thursday, June 29, has been designated Associated Traffic 


Clubs of America Day at the Golden Gate International Expo- 
sition. 





Questions and Answers 


N this column will be answered questions of both legal and practical 
nature that confront persons dealing with traffic. A specialist on inter- 
state commerce law, who is a member of our special service department, 
will give his opinion in answer to any simple question relating to the law 
of interstate transportation of freight. The same man, with long experience 
and wide knowledge, will answer questions relating to practical traffic prob- 


lems. We do not desire to take the place of the traffic man but to help him 
in his work. 


The right is reserved to refuse to answer in this column any question, 
legal or traffic, that it may appear to us unwise to answer or that involves a 
situation too complex for the kind of investigation herein contemplated. If a 
more comprehensive answer to a question is desired than is thought proper for 
this column, the department will answer it by letter for a reasonable charge. 


No attention will be paid to anonymous communications or questions 
from nonsubscribers. 


Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 
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Damages—Delay 


West Virginia.—Questions: We would appreciate your opin- 
ion on the following questions and thank you for any informa- 
tion and rulings you may give us: 

On December 5, 1938, we made a shipment of special 
Christmas merchandise to a customer in Solvay, N. Y. This 
shipment was routed via “A” trucking company to Pittsburgh, 
c/o “B” lines, and full routing was shown on the bill of lading. 
After about 10 days, the shipment not having been received, the 
customer wired us to this effect. We started tracing immedi- 
ately. Our customer later advised that if shipment was not 
received by December 24th it would not be accepted. 

On December 22nd we were advised by the “A” Trucking 
Company that they could not locate the shipment. We then 
filed claim against them. Was it proper to file claim for invoice 
value of merchandise, plus cost of telegrams which were ex- 
changed in tracing shipment? 

We were advised recently that this shipment was located 
in New York City by a trucking company that did not have 
connections to Solvay, N. Y. Our routing instructions beyond 
Pittsburgh had been disregarded. Must we accept this ship- 
ment, which will be of no value to us at this time since it was 
seasonal merchandise, or can we refuse shipment and demand 
payment of our claim? 

Answer: For unreasonable delay in the transportation of 
goods the shipper is entitled to recover the difference between 
the market value of the goods at the time and place at which 
dlivery should have been made, and their market value when 
delivery was actually made. (Section 445, Vol. 10, Corpus Juris, 
citing decisions of Federal Courts and courts of many states.) 

Delay in delivery of the goods, even though it is such as 
to render the carrier liable, does not constitute conversion, and 
the person entitled to the goods cannot on that account refuse 
to receive them and sue for the full value. (Section 444, Vol. 
10, Corpus Juris; Buston vs. Pa. R. Co., 116 Fed. 235; St. Louis, 
etc., R. Co. vs. Dreyfus, 132 Pac. 491; Hackett vs. B. C. & M. C. 
R. C., 35 N. H. 390; Fishman vs. Platt, 90 N. Y. S. 354; Chesa- 
peake, etc., R. Co. vs. Saulsburg, 103 S. W. 254; Spalding vs. 
Chicago, etc., R. Co, 75 S. W. 274, and other cases cited.) 

The carriers liability is to compensate for the damages 
growing out of the delay, and not for loss; and the remedy of 
the party entitled to the goods is to sue for the damages he has 
sustained by reason of the delay. (Section 444, Vol. 10, Corpus 
Juris; Moody vs. Southern Ry. Co., 60 S. E. 711; Southern 
Express Co. vs. Hanaw, 67 S. E. 944.) This as a rule is the 
difference between their market value at the time they should 
have been delivered and when they were delivered, with inter- 
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est, from the former date, less the freight, if unpaid. (E. T. V. & 
G. Ry. Co. vs. Johnson & Shahan, 11 S. E. 809; Gooden vs. 
Sou. Ry. Co., 54 S. E. 720.) 


In Southern Express Co. vs. Hanaw, 67 S. E. 944, the 
court on page 951, said: 


Mere unreasonable delay in transporting does not amount to con- 
version, so as to authorize the consignee, upon arrival of the goods 
to reject them and sue for their full value. His remedy is to sue for 
the damages he has sustained by reason of the delay. There may be a 
possible case where the property has ceased to be of any value at all, 


such as wholly decayed perishable goods. But the present case is not of 
that character. 


In S. L. & S. F. vs. Dreyfus, 132 Pac. 491; it was held that: 


As a rule, a consignee of freight has no right upon its arrivel at 
destination to refuse to accept the goods from the common carrier 
and recover for their full value merely because of delay in transporta- 
tion, unless delay has destroyed the value of the goods entirely or 
caused what is equivalent to a total loss. 


In Kansas City Sou. Ry. Co. vs. Mahey, 165 S. W. 279, 
which covered a shipment of holly from Horatio, Ark., to 
Kansas City, Mo., which, due to unreasonable delay on the part 
of the carrier reached destination at a time when there was no 
market for it; it was held that the evidence was sufficient to 
sustain a finding that, because of delay in delivery there was 
total loss, for which recovery might be had. 

It has been held that the amount spent in telegraphing and 
telephoning to trace the shipment is a natural result of the 
wrongful delay and may be recovered. Marrell vs. Pacific Ex- 
press Co., 14 Ark. 22, 14 S. W. 1098; Illinois Central R. Co. vs. 
Hopkinsville Canning Co., 132 Ky. 578, 115 S. W. 758; Haber- 
zettle vs. Trinity, etc., R. Co., 46 Tex. Civ. A. 527, 103 S. W. 219. 


Delivery by Carrier—What Constitutes 


South Carolina.—Question: I would like an answer to the 
following question: 

Shipments of grapes were transported from various points 
of origin to Chicago, Ill., by the Michigan Central Railroad. 
Upon arrival, each car was placed upon a public delivery track 
and notice thereof was given to consignee. As the cars were 
accepted, the seals were broken and unloading commenced. At 
that time, each of the cars contained the number of baskets 
and pounds of grapes received for transportation. A loss of 31 
baskets of grapes, valued at $8.68, occurred after the acceptance 
of the cars and their unloading had commenced and within 
the forty-eight hours free time, provided by the tariff. 

Kindly quote Interstate Commerce Commission and Su- 
preme Court rulings which is related to this case. 


Answer: In so far as deliveries on public team tracks are 
concerned, the Supreme Court of the United States has held in 
Michigan Central R. R. Co. vs. Mark Owens, 256 U. S. 427, 
41 S. Ct. 554, that until all of the goods had been taken from 
the car the liability of the carrier as a common carrier con- 
tinues for the 48-hour period of free time, after which time its 
liability is that of a warehouseman and as such it is liable only 


for negligence, the burden to prove which is upon the owner of 
the goods. 


Tariff Interpretation—Commodity Rate to be Read 


Light of Governing Classification 


Utah.—Question: Please give us your opinion on the fol- 
lowing: 

A motor truck carrier solicited and accepted at $1.00 rate, 
shipment from shipper at Ogden, Utah, for transportation to 
San Francisco, Calif., for export consisting of 12 crates min- 
ing machinery (mining cars, K. D.) weighing 13,020 lbs., Sept. 
29, 1937. 

Item 2040 of Inter-Mountain Coast Motor Freight Bureau 
Tariff No. 1, I. C. C. No. 1, effective July 15, 1937, authorizes 
$1.00 rate as named on page 117, westbound, between Ogden, 
Utah, and San Francisco, Calif., on “Machinery and Machines, 
as described under that heading in the current classification.” 
The National Motor Freight Classification under the heading 
of Machinery and Machines lists or describes mining, ore mill- 
ing or smelting machinery as described in certain preceding 
items, in mixed volume with a number of articles including 
hot metal, ladle, mine, pit, push or slag cars. As they are 
described under the heading of Machinery and Machines in 
the classification technically the tariff has been compiled with, 
so there is nothing unlawful about applying the $1.00 rate, 
especially since commodity rate items almost invariably in- 
clude mine cars in the list of mining, smelting, stone quarrying, 
electrical or iron working and bridge building machinery, 
showing that mine cars are generally considered in the mining 
machinery category and should move at the same rates. While 
it is true, as pointed out, that a mine care is not specifically 
listed under machinery in the classification or listed in a 
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separate item, it is equally true that the tariff does not ex- 
plicitly state that it has to be, the only requirement being 
that it be described under that heading in the current classifi- 
cation. Therefore can we not assume that since mine cars 
appear under that heading the same as other articles of ma- 
chinery they are described under that head for tariff identifi- 
cation purposes and conform to the tariff requirement con- 
tingent on the $1.00 rate? 

Attention is also directed to Item 3825, page 140 of tariff, 
naming a truckload or volume rate of 80 cents cwt. on 20,000 
lbs. minimum from Ogden to San Francisco, on Machinery 
and Machines as described under that heading in current clas- 
sification. On basis of this item charges would be $160.00. 
There seems to be no question concerning the applicability of 
this item inasmuch as the classification describes mine cars 
in the volume rating and this is a volume rate. Commodity 
rates that are not specific in their language should be flexible 
anyway to include any and all articles that reasoning shows 
to be entitled to that rate both from a lawful tariff standpoint 
and a standpoint of indiscrimination. 

Will you please, advise which, if either, of the above in- 
terpretations may be placed upon this shipment? 

Answer: The Commission has held that commodity 
items are to be strictly applied and that unless an article falls 
within the strict terms of the commodity rate the class rate 
must be applied. See Ekstrum vs. C. M. & St. P. Ry. Co., 152 
LC C..< See. 


The Commission has also held that commodity tariffs must 
be read in the light of the governing classification. Grosjean 
Rice Milling Co. vs. Director-General, 89 I. C. C. 395. 

Mine cars are carried in the National Motor Freight Classi- 
fication under the heading of Railway Equipment and not 
Machinery and Machines, therefore, under the decisions of 
the Commission that a commodity rate is to be read in the 
light of the governing classification, a commodity rate applying 
on machinery and machines may not, in our opinion, be applied 
on'a shipment of mine cars. Commodity rates being limited 
in their application to articles which fall strictly within the 
terms of the commodity rate, this principle of tariff interpreta- 
tion precludes the application of a commodity rate on machin- 
ery and machines as described under this heading in the cur- 
rent classification to mine cars, which are not listed under that 
heading in the classification. 


rate 


NEW COMPLAINTS FILED 


MC C-136, Southwest Freight Lines, Inc., commodities from Coffeyville. 
Kan. 
This is an investigation instituted by the Commission, division 
5, on its own motion, into the reasonableness and lawfulness other- 
wise of minimum charges and the rules, etc., in connection there- 
with, applicable to the transportation by motor of petroleum lubri- 
cating oils and greases, petroleum asphalt paint, and roofing ce- 
ment, from Coffeyville, Kan., to points in Oklahoma, shown in tar- 
iff MF-I. C. C. No. 138 of Southwest Freight Lines, Inc. 
MC C-137, Mid-Western Motor Freight Tariff Bureau, Inc., 
City, Mo., vs. Orscheln Brothers Truck Lines, Inc., et al. 
Alleges that rates, ratings, rules, regulations and provisions 
published in tariff MF-I. C. C. No. 1 by C. R. Morrow, general 
freight agent, on behalf of defendants, applicable to the trans- 
portation cf property between points in Colorado, Illinois, Iowa, 
Kansas, Missouri and Tennessee are unjust and unreasonably low 
and unnecessarily depressed in violation of the motor carrier act. 
Asks prescription of minimum scales of rates and ratings, etc. 
(F. P. Willette, 116 E. Ninth St., 30 Scarritt Bldg., Kansas City, 
Mo.) 
28262, competitive produce terminals of railroads at Denver, Colo. 
Investigation instituted by the Commission concerning the con- 
struction and operation of produce terminals at Denver by rail- 
roads with a view to determining whether the terminal projects 
are consistent with economical and efficient management of the 
carriers’ business. 
. 28278, Barre Forwarding Co., Barre, Vt., et al. vs. 
Wells River Railroad et al. 
Rates and charges, granite, marble and/or stone, points in Ver- 


Kansas 


No. 


Montpelier & 


mont and Massachusetts to points in Illinois, Michigan, Indiana, 
Minnesota, Wisconsin, Missouri and Ohio, in violation of sections 
1 and 6. Ask reparation. (Earl W. Cox, 110 W. 11th St., Los 


Angeles, Calif.) 
28279, St. Louis Basket & Box Co., St. Louis, Mo., vs. C. R. IL. & 
P. et al. 

Rate and charges, rough mill logs, Birta, Kan., to St. Louis, Mo., 
in violation of sections 1 and 3, the undue preference alleged being 
for Goodwin, and Eldorado, Ark. Asks reparation. (A. F. Versen, 
4503 S. Kingshighway, St. Louis, Mo.) 

. 28281, National Cooperage & Wecodenware Co., Peoria, Ill., vs. A. 

& S. et al. 

Alleges that demurrage charges assessed and collected on ship- 
ments of cooperage stock from points in Arkansas, Missouri, New 
York and Ohio to Peoria, Ill., are in violation of sections 1, 2, 3 
and 6. Asks reasonable charges and reparation. (Peter J. Naugh- 
ton, Peoria, Ill.) 


No. 
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Docket of the Commission 





NOTE—lItems in the docket marked with an asterisk (*) have 
been added since the last issue of The Traffic World. New assign- 
ments now on the Commission's docket of dates later than herein 
shown will not bear asterisks when they do appear. Current cancel- 
lations and postponements announced too late to show the change in 
this docket will be noted elsewhere. 


June 19—Bridgeport, Conn.—Federal Bldg.—Examiner Frizzell: 
MC 673, Sub. 1—H. G. Williamson, Glenbrook, Conn., certificate to 
extend operations. 


June 19—Brooklyn, N. Y.—Hotel St. George—Examiner Trezise: 
28249—-Great Lakes Coal & Coke Co. vs. A. T. & S. F. et al. 


June 19—Chicago, Iii.—Hotel Morrison—Examiner Fuller: 
17817 and Sub. 2—Chicago Gravel Co. et al. vs. A. T. & S. F. et al. 
June 19—Cleveland, O.—Hotel Carter—Jt. Bd. 59 and Examiner Bor- 
roughs: 
MC 1502, Sub. 14—Greyhound Lines, 
extend operations. 
MC 14375—Lederer Terminal Warehouse Co., Inc., Cleveland, license. 
June 19—Detroit, Mich.—Hotel Fort Shelby—Examiner Kassel: 
MC 77675—Wheeling-Chicago Motor Express, Inc., Detroit, certificate. 


June 19—Dover, Del.—Hotel Richardson—Examiner Garofalo: 
MC 92122—R. Reed, Dover, Del., certificate or permit. 
MC 95086—J. W. Pepper, Georgetown, Del. 


June 19—EI Paso, Tex.—Paso del Norte Hotel—Jt. Bd. 33: 
MC 100140—R. H. Miller, Barstow, Tex., certificate. 
MC 100212—G. Q. Avary, Barstow, Tex., certificate. 


June 19—Greensboro, N. C.—U. S. Court—Examiner McCaslin: 
MC 44602—R. V. Miller Trucking Co., Greensboro, certificate or 
permit. 


June 19—Los Angeles, Calif.—State Comm.—Examiner Croft: 
MC 33834, Sub. 1—Copper State Transportation Co., Los Angeles. 


June 19—Los Angeles, Calif.—State Comm.—Jt. Bd. 47: 
MC 33834—Copper State Transportation Co., Los Angeles, Calif. 


June 19—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 147: 
MC 24813, Sub. 1—J. W. Sandstede, Luverne, Minn. 
MC 93945—J. Stenberg, Elmore, Minn., certificate or permit. 


June 19—New York, N. Y.—641 Washington St.—Examiner Freldson: 
MC 93238—Abbatemarco Trucking Corp., Brooklyn, N. Y., permit. 
June 19—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 138: 

MC 95777—F. Koesters, Earling, Ia., certificate. 
MC 95779—T. Zimmerman, Earling, Ia., certificate. 
June 19—Philadelphia, Pa.—Benjamin Franklin 
Proudley: 
MC 18343, Sub. 1—Martella Motor Freight, Camden, N. J., certificate 
to extend operations. 
MC 21866, Sub. 1—West Motor Freight, Boyertown, Pa., certificate 
to extend operations. 
June 19—Phoenix, Ariz.—State Comm.—Jt. Bd. 47: 
* MC F-935—Cantlay and Tanzola, Inc., purchase, C. J. Lyons. 
June 19—Portiand, Ore.—Multnomah Hotel—Jt. Bd. 45: 
MC 52462, Sub. 1—W. A. Junge, Los Angeles, permit to extend 
operations. 
June 19—Sioux City, la.—Warrior Hotel—Jt. Bd. 148: 
MC 95704—H. N. Turnis, Platte, S. D., certificate. 
June 19—Topeka, Kan.—State Comm.—Examiner Dawson and Jt. Bd. 
180: 
MC 23582 and MC 53216—Hoerman Freight Service, Manhattan, Kan., 
certificate or permit. 
June 19—Washington, D. C.—Argument: 
27648—Ashland Coal & Ice Co., Inc., et al. vs. A. C. L. et al. 
27711—State Corp. Comm. of Va. et al. vs. C. & O. et al. 
27810—Smith-Rowland Co., Inc., vs. C. & O. et al. 
27886—-L. R. Gates Coal Co. et al. vs. C. & O. et al. 
27884 and Sub. 1—City of Norfolk vs. C. & O. et al. 


June 19—Washington, D. C.—Examiner Way: 
Fourth section application 17122—Salt from Texas and Louisiana. 


June 19—Wheeling, W. Va.—New Federal Bldg.—Jt. Bd. 59: 
MC F-916—Cooperative Bus Co., purchase, Penn Bus Co, 


June 20—Albuquerque, N. M.—Federal Bldg.—Jt. Bd. 89: 
MC F-887—R. G. Spitzer, purchase, Hedrick Truck Lines, Inc. 
June 20—Albuquerque, N. M.—Federal Bldg.—Examiner Hendon: 
MC F-898—G. C. Lebeck, purchase, L. D. Harris. 
June 20—Boston, Mass.—Hotel Manger—Jt. Bd. 231: 
MC 17146—General Express Office, Boston, license. 
MC 45850—Congress Stores, Inc., Boston, license. 
MC 17147—General Express Office, Boston, license. 
June 20—Chicago, I!1.—Hotel Sherman—Jt. Bd. 13: 
MC C-115—Hill-Clarke Machinery Co. vs. Webber Cartage Line of 
Waukegan, Il. 
June 20—Cleveland, O.—Hotel Carter—Jt. Bds. 61 and 27: 
MC 37578, Sub. 1—J. W. Trehan, Inc., Youngstown, O., certificate to 
extend operations. 
MC 90000—J. Cantelupe, Brookfield, O., certificate. 
June 20—Cleveland, O.—Hotel Carter—Examiner Higgins: 
* MC F-928—Transamerican Freight Lines, Inc., purchase, E. Otander 
and Co., Inc. 
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June 20—Cumberland, Md.—U. S. Court—Jt. Bds. 74 and 206: 
MC 2065—E. Clingerman, Cumberland, certificate or permit. 
MC 95863—J. M. Riley, Cumberland, certificate. 


June 20—El Paso, Tex.—Paso del Norte Hotel—Jt. Bds. 127 and 33: 

MC 100077—Moon’s Service, Las Cruces, N. M., certificate. 

MC 100204—A. H. Putts, Deming, N. M., certificate. 

June 20—Ely, Nev.—Federal Bldg.—Examiner Steer: 

Ex Parte 72, Sup. 1—In the matter of regulations concerning the class 
of employes and subordinate officials that are to be included within 
the term ‘‘employe’’ under the railway labor act. 

June 20—Hartford, Conn.—State Comm.—Jt. Bds. 227, 134 and 191: 

MC 89182—F. P. Walker, Putnam, Conn., permit. 

MC 100069—J. H. Skinner, Northampton, Mass., certificate. 

MC.508, Sub. 2—H. F. Church, Inc., South Windsor, Conn., permit to 
extend operations. 

June 20—Los Angeles, Calif.—State Comm.—Jt. Bd. 166: 

MC 89854—C-F Butane Tank Line, Los Angeles, permit. 


June 20—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 147: 

MC 89725—Berger Truck Line, Worthington, Minn., certificate. 
MC 94545—R. G. Kemper, Lismore, Minn., certificate or permit. 
MC 94904—H. Malchow, Lakefield, Minn., certificate or permit. 

June 20—New York, N. Y.—641 Washington St.—Examiner Freidson: 
MC 49455—A. Andre & Son, Inc., New York, certificate or permit. 
MC 93463—Edward Bly Moving & Storage, Woodside, N. Y., certif- 

icate. 

June 20—Oklahoma City, Okla.—Skirvin Hotel—Examiner Livingstone: 
MC 40085—Cain’s Truck Lines. 

MC 40085, Sub. 1—Cain’s Trunk Lines, Oklahoma City, certificate to 
extend operations. 

June 20—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 138: 

MC 95775—C. McMains, Moorhead, Ia., certificate. 
MC 95776—V. G. McFarland, General Trucking, Odebolt, Ia., cer- 


tificate. 

June 20—Philadelphia, Pa.—Benjamin Franklin Hotel—Examiner 
Proudley: 

MC 80289, Sub. 1—H. Kovler, Philadelphia, certificate to extend 
operations. 


June 20—Portland, Ore.—Multnomah Hotel—Jt. Bd. 172: 
MC 17287—-Standard Warehouse Co., Portland, license. 
MC 44191—Western Auto Express, Portland, license. 
MC 87258—R. Wilhelm Warehouse Co., Portland, license. 
June 20—Sioux City, la.—Warrior Hotel—Jt. Bd. 185: 
MC 89806—H. C. Cooper, Chambers, Neb., certificate. 
MC 100118—W. L. Swanson, Rodney, Ia., permit. 
June 20—Topeka, Kan.—State Comm.—Jt. Bd. 36: 
MC 94386—A. H. Struble and Son, Maple Hill, Kan., certificate. 
MC 10072, Sub. 1—G. G. Gardner, Leonardville, Kan., certificate to 
extend operations. 
June 20—Washington, D. C.—Argument: 
Finance 12272—Application of G. M. & O. and G. M. & N. for au- 
thority to acquire properties of M. & O., and merge properties of 
G. M. & N. 
Finance 12273—Application of G. M. & O. and G. M. & N. for au- 
thority to issue securities. 
12964—Consolidation of railroads. 
June 20—Washington, D. C.—Examiner Curtis: 
28257—-Blackwell Zinc Co. vs. A. T. & S. F. et al. 


June 20—Washington, D. C.—Examiners Cheseldine and Job: 
Fourth section application 16719—Sugar to points in Texas. 
June 20—Washington, D. C.—Examiner Cunningham: 


MC 83850, Sub. 1—Johnson’s Transfer, Washington, certificate to 
extend operations. 


MC 89285—J. M. Sheppard, Washington, certificate. 
June 20—Washington, D. C.—Examiner Carter: 
27862—-Swift and Co. et al. vs. Alton et al. 


June 21—Boston, Mass.—Hotel Manger—Examiner Flood: 


MC 7681, Sub. 1—C. R. Bowlby & Son, West Somerville, Mass., cer- 
tificate to extend operations. 


MC 15155, Sub. 1—H. & W. Motor Lines, Holyoke, Mass., certificate 
to extend operations. 
June 21—Brooklyn, N. Y.—Hotel St. George—Examiner Trezise: 
1. & S. 4613—Stop-off to load and unload on D. L. & W. 
1. & S. 4622—Stop-off to unload on Wabash. 
28266—Stop-off to load and unload on Lehigh Valley R. R. 
June 21—Cleveland, O.—Hotel Carter—Examiner Borroughs and Jt. Bd. 
57: 
MC 2651 and Sub. 1—Motor Haulaway Co., Elyria, O., certificate or 
permit and to extend operations. 
June 21—Cumberland, Md.—U. S. Court—Jt. Bd. 112: 
MC 74992—Bennett Transfer & Storage Co., Cumberland, license. 
June 21—Cumberland, Md.—U. S. Court—Examiner Denniston: 
MC 100329—Rogers Transfer Co., Keyser, W. Va., certificate. 
June 21—Detroit, Mich.—Hotel Fort Shelby—Examiner Kassel: 
MC 54435—Michigan Motor Freight Lines, Inc., Detroit, certificate. 
June 21—E! Paso, Tex.—Paso del Norte Hotel—Jt. Bd. 127: 
MC 100156—Deming Transfer & Fuel Co., Deming, N. M., certificate. 
June 2i1—El Paso, Tex.—Paso del Norte Hotel—Jt. Bd. 129: 
MC 10023, Sub. 1—Deming Transfer & Fuel Co., Deming, N. M., 
permit to extend operations. 
June 21—Grand Rapids, Mich.—U. S. Court—Examiner Higgins: 
MC F-904—Western Michigan Transportation Co., operation, Nelson 
Truck Lines, Inc. 
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MC F-905—Western Michigan Transportation Co., operation, Harold 
Slate. 


MC F-906—Western Michigan Transportation Co., operation, Michigan 
Associated Express, Inc. 


June 21—Hartford, Conn.—State Comm.—Examiner Frizzell: 
MC 49323—Carlson & Co., Manchester, Conn. 


June 21—Jackson, Miss.—New Heidleberg Hotel—Examiner Bradford: 
1. & S. M-705—Wall Bros. Truck Line, commodities in La. and Miss. 
June 21—Jackson, Miss.—New Heidelburg Hotel—Jt. Bd. 97: 
MC 66746—L. B. McGhee, Jackson, Miss., certificate or permit. 


June 21—Los Angeles, Calif.—State Comm.—Examiner Croft: 
MC 22061, Sub. 2—Contract Carriers, Inc., Fresno, Calif., certificate 
to extend operations. 
June 21—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 147: 
MC 93574—H. Marco, Bigelow, Minn., certificate or permit. 
MC 95191—R. Rongstad, Dovray, Minn., certificate. 


June 21—New York, N. Y.—641 Washington St.—Examiner Freidson: 
MC 59091—G. Rinear, Keyport, N. J., certificate or permit. 

June 21—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 138: 
MC 95761—Persia Produce Co., Persia, Ia., certificate. 
MC 95774—Brueck Bros., Battle Creek, Ia., certificate. 


June 21—Omaha, Neb.—Hotel Fontenelle—Examiner Worthington: 
27983—-Adams Lumber Co. et al. vs. A. C. & Y¥. et al. 


June 21—Philadelphia, Pa.—Benjamin Franklin 
Proudley: 
MC 93095—W. Myers, Paulsboro, N. J., certificate. 
MC 94774—Yetter’s Bus Service, Collingswood, N. J., certificate. 
June 21—Portland, Ore.—Multnomah Hotel—Jt. Bd. 172: 
MC 18334—Manning Warehouse and Transfer Co., Portland, license. 
MC 52006—Pihl Transfer and Storage Co., Portland, license. 
MC 68710—Oregon Transfer Co., Portland, license. 
June 21—Sioux City, la.—Warrior Hotel—Jt. Bd. 185: 
MC 93286—C. J. Beig, Hartington, Neb., certificate. 
MC 89423—E. Keller, Newport, Neb., certificate. 
June 21—Topeka, Kan.—State Comm.—Jt. Bd. 36: 
MC 773, Sub. 1—O. T. Sims, Wamego, Kan., certificate to extend 
operations. 
MC 55696, Sub. 1—E. E. Corder, Cawker City, Kan., certificate to 
extend operations. 
MC 37395, Sub. 2—H. W. Bowles, Jewell, Kan., certificate to extend 
operations. 
June 21—Washington, D. C.—Jt. Bd. 68: 
MC 100273—W. H. Webb, Alexandria, Va., permit. 
MC 100275—R. W. Ballard, Alexandria, Va., permit. 
June 21—Washington, D. C.—Argument: 
27862—-Swift and Co. et al. vs. Alton et al. 
June 21—Washington, D. C.—Examiner Kirby: 
* Finance 9923—A. C. & Y. and Northern Ohio reorganization. 


June 22—Boston, Mass.—Hotel Manger—Examiner Flood: 
MC 64335, Sub. 1—B. Price, Boston, certificate to extend operations. 
MC 94923—Beacon Trucking Co., Everett, Mass., certificate. 

June 22—Charleston, S: C.—Francis Marion Hotel—Examiner McCaslin: 


MC 1694—McAlister Transfer Co., Inc., Charleston, certificate or 
permit. 


June 22—Chicago, I!|.—Hotel Sherman—Examiner Linn: 
MC 59762—Advance Transportation Co., of Illinois, Inc., Chicago, IIl., 
certificate or permit. 
June 22—Cleveland, O.—Hotel Carter—Examiner Borroughs: 
MC 100051—B. & G. Trucking Co., Canton, O., permit. 
June 22—Hagerstown, Md.—Federal Bldg.—Examiner Denniston: 
MC 67003—L. A. Purnell, Oakland, Md., certificate or permit. 
June 22—Hartford, Conn.—State Comm.—Examiner Frizzell: 
MC 38385—W. L. Fitzgerald, Manchester, Conn., certificate or permit. 
MC 48744—G. Cavanna, Glastonbury, Conn., certificate or permit. 
June 22—Los Angeles, Calif.—State Comm.—Examiner Croft: 
MC 141, Sub. 2—Devere and Wallace, Inc., Los Angeles, certificate 
to extend operations. 
June 22—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 146: 
MC 92883—H. B. Yule, Owatonna, Minn., certificate or permit. 
MC 94042—P. Scholtes, Woodstock, Minn., certificate or permit. 
MC 94056—Naber Brothers, Lyle, Minn., certificate or permit. 
June 22—Minneapolis, Minn.—Nicollet Hotel—Examiner Fuller: 
* 1. & S. 4640—Stop-off to unload plaster at W. T. L. points. 
June 22—New York, N. Y.—641 Washington St.—Examiner Freldson: 
MC 59590—American Transport Corp., Kearny, N. J., certificate or 
permit. 
June 22—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 138: 
MC 94949—W. Plahn, Pierce, Neb., certificate. 
MC 95408—B. F. Pippitt, Little Sioux, Ia., certificate. 
June 22—Philadelphia, Pa.—Benjamin Franklin Hotel—Examiner 
Proudley: 
MC 100174—J. Calhoun, Philadelphia, certificate. 
MC 100318—C. High, Philadelphia, certificate. 
June 22—San Antonio, Tex.—Hotel Plaza—Jt. Bd. 77: 
MC F-908—H. P. Brown and O. E. Latimer, control, Southern Trans- 
fer & Storage Co. 
MC F-914—J. H. Robinson Truck Lines, Inc., purchase, H. H. Lawler. 
MC F-915—Alama Freight Lines, Inc., purchase, H. H. Lawler. 
June 22—Sioux City, la.—Warrior Hotel—Jt. Bd. 185 
MC 93070—R. Prokop, Gross, Neb., certificate. 
MC 94543—J. Peitzmeier, Bloomfield, Neb., certificate. 
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Personal Notes 


Friends and associates of J. E. Waldorf, freight traffic 
manager, Hamburg American-North German Lloyd Lines, at 
New York City, will give him a testimonial dinner at the Hotel 
Astor, June 29, to mark his retirement. Philip E. McIntyre, 
United States Lines, is chairman of the committee in charge 
of arrangements. 

Wilbur E. Coman, vice-president, Northern Pacific, Seattle, 
Wash., died in that city June 10. 

J. W. Wagner has been appointed traveling freight and 
passenger agent at Atlanta, Ga., and O. T. Burton, traveling 
freight and passenger agent at Salt Lake City, Utah, for the 
Chicago, Milwaukee, St. Paul and Pacific. 

Thomas V. Bush, New England coal traffic agent for the 
Chesapeake and Ohio, died at Boston, Mass., June 1. 

Charles F. Bradley has been elected secretary of the United 
States Lines, and secretary of the International Mercantile 
Marine, at New York, to succeed Alfred P. Palmer, who re- 
tired after 48 years of service. 

Francis Eugene Huck, Jr., vice-president, Black Diamond 
Lines, New York City, died June 6. 

Kenneth Gunion has been appointed commercial agent for 
the Western Freight Lines at Des Moines, Iowa. 

Lewis I. Bourgeois, general agent for the Federal Barge 
Lines at New Orleans, La., has been appointed a member of 
the New Orleans Airport Commission by the governor of 
Louisiana. 

N. B. Piper has been appointed district manager, Inter- 
State Motor Freight System, at Battle Creek, Mich. 

G. H. Rehm has been appointed general freight agent for 
the Colorado and Southern at Denver, Colo. 

John C. Prien, general agent, passenger department, Chi- 
cago, Milwaukee, St. Paul and Pacific, died at his home in Mil- 
waukee June 9. 

Walter W. Brown was elected chairman of the North 
Western Railway Traffic Club of Chicago, at a meeting in the 
North Western station at Chicago June 9. Donald A. Thatcher 
was elected first vice-chairman; Irving A. Horne, second vice- 
chairman; Ray M. Roth, secretary; William J. Mountain, alter- 
nate secretary, and Gordon F. Ganka, treasurer. The club will 
hold its annual picnic at North Western Park Desplaines, II1., 
August 19. There will be games and races, horseshoe pitch- 
ing and dancing. 

Frederick W. Lang, Jr., secretary, Pi Alpha Epsilon Trans- 
portation Society of Temple University, Philadelphia, received 
the distinguished scholarship key award presented yearly to a 
student of the university by the Commercial Traffic Managers 
of Philadelphia. The presentation was made by H. G. Schad, 
manager of rail traffic, Atlantic Refining Company, at the an- 
nual banquet of the society at the Stephen Girard Hotel June 
8. At the banquet, C. S. Belsterling, vice-president, United 
States Steel Corporatiton, was the speaker. G. Lloyd Wilson, 
profession of transportation, University of Pennsylvania, and 
instructor at Temple, was toastmaster. The society’s annual 
picnic will be held at Forrest Park, Chalfont, Pa., June 24. 

Charles M. Bardwell, one of the senior examiners of the 
Commission, died suddenly June 13 while attending a con- 
ference at Buffalo, N. Y. He was sixty-six years old and had 
been a member of the Commission’s staff since July 2, 1906. 

The Pennsylvania Railroad has announced the following 
appointments in its freight and passenger traffic departments: 
Bruce K. Wimer, industrial agent, Philadelphia; Harold C. 
Millman, industrial agent, Chicago; Alan B. Smith, general 
passenger agent, Pittsburgh; C. Gordon Pennington, general 
passenger agent, Washington, D. C.; Ellsworth M. Holt, as- 
sistant general passenger agent, Chicago; Earle R. Comer, 
assistant general passenger agent, Philadelphia; Holmes Ban- 
nard, assistant general passenger agent, Long Island Railroad, 
New York City; Irvin W. Adelhelm, division passenger agent, 
Indianapolis, Ind.; Austin C. Sigelen, division passenger agent, 
Cleveland, O. 


= Muber? 
S. Calumet Ave. 
Chicago Nlehde)- 345-1355 


Daily Refrigerator Service Between 
CHICAGO ATLANTA, GA. INDIANAPOLIS, IND. MIDDLESBORO, KY 
LEXINGTON, KY. LOUISVILLE, KY. KNOXVILLE, TENN. 


Connecting lines serving all pelnts In Kentucky, Tennessee, North Carelina, Seuth Carelina and Georgia 
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June 22—Topeka, Kan.—State Comm.—Jt. Bd. 19: 
MC 100046—Red Rock Gravel Co., Smith Center, Kan., certificate. 
June 22—Tupelo, Miss.—Jeff Davis Hotel—Jt. Bd. 110: 
MC 100141—V. Bostick, Red Bay, Ala., certificate. 
June 22—Washington, D. C.—Examiners Cheseldine and Valentine: 
Fourth section application 17712—Fertilizers to Burlington, Vt. 
June 22—Washington, D. C.—Jt. Bd. 12: 
MC 95821—Atwood’s Capitol View Tours, Washington, certificate. 
June 22—Washington, D. C.—Examiner Cunningham: 
MC 1539, Sub. 2—Inter-Mountain Transportation Corp., Wardensville, 
W. Va., certificate to extend operations. 
MC 53972, Sub. 3—Insley’s Transfer, Hollywood, Md., certificate to 
extend operations. 
June 22—Washington, D. C.—Examiner Mullen: 
9200—Railway mail pay. 
June 22—Washington, D. C.—Argument: 
* MC 30188—Parkhill Truck Co., Tulsa, Okla., common carrier applica- 
tion. 
* 1, & S. M-415—Boxes, paper—Ohio points to Winston-Salem, N. C. 
* MC C-95—Boxes, paper—Cincinnati, O., to North Carolina. 


June 22—Washington, D. C.—Examiner Boyden: 
* Finance 10881—Reorganization of C. & N. W. 


” Are You Making "3.7277 * 

re OU a ing you want? 
Many of today’s important, well-paid Traffic Managers 
were yesterday students of LaSalle training in Traffic Man- 
agement. By home study in their spare hours they qualified 
for every phase of transportation work; won the ability 
that assures advancement. Opportunities now greater than 
ever emphasize the need for traffic experts; somewhere in 
this field bigger earnings await YOU. Write today for our 
free 48-page book, which tells you this training story in full: 
shows you how quickly, thoroughly and authoritatively 
you may be able to prepare for promotions that come only 
to the expert! There is no obligation—and “doing it now” 
may lead you to a new career. 

Address Dept. 695-TA 


» LASALLE EXTENSION UNIVERSITY, Chicago, Ill. A 


A CORRESPONDENCE INSTITUTION 


QUAKER LINE 


and 


CALIFORNIA EASTERN LINE 


Coast to Coast Services 


Albany, New York, Philedelphia, Baltimore, Norfolk, 
Newport News, Savannah, Jacksonville, Cristobal 


and 
San Diego, Los Angeles, San Francisco, Oakland, Stockton, Secramento, 
Portland, Se and Tacoma 


DAWNIC STEAMSHIP CORP. 


General Eastern Agents 
17 Battery Place, New York 


Albany—D & H Building Chicago—327 S. LaSalle St. 
Philedelphie—The Bourse Pittsburgh—Gulf Bidg. 
Norfolk—111 E. Plume Street Detroit—General Motors Bidg. 
Baltimore—Keyser Building Savannah—Cotton Exchange Bldg. 
Boston—33 Broad Street Jacksonville—P. O. Box 1866 


ROUTE GALVESTON= 


For EFFICIENT, 
ECONOMICAL SERVICE 
and QUICK DISPATCH 


Galveston Wharf Company 


Est. 1854 
Geo. Sealy, Pres. F. W. Parker, V. P. & G. M. 
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Blue skies . . . vast desert plains . . . awe-inspiring Carlsbad 
Caverns . . . exotic Old Mexico . . . shimmering beach sands... 
modern cities . . . giant primeval forests . . . unbelievable Golden 
Gate International Exposition at San Francisco . . . snow-capped 
mountain peaks . . . majestic waterfalls . . . well-appointed trains 
with competent staffs to assure your complete comfort— Here 
are the ingredients for a perfect Western vacation that brings 
more thrills for your vacation dollars. You may go one way— 
return another. 

De luxe GOLDEN STATE LIMITED—luxury-economy CALIFORNIAN 
—daily between Chicago and Los Angeles; fine ROCKY MOUNTAIN 
LIMITED to Colorado. 


Direct Connections for San Francisco 
To make your trip long remembered and completely satisfying . . . 


Go ROCK ISLAND to 4ee 
MORE of the WEST 
4 


a Rock 
~ i) (sland 






«bt ee 


All-expense tours are economical, carefree. All 
of the fun, with none of the responsibilities. 
For further details consult 


W. J. LEAHY, Passenger Traffic Manager, Rock Island Lines 
723 La Salle Street Station, Chicago, III. 
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June 23—Boston, Mass.—Hotel Manger—Examiner Flood: 
MC 92661, Sub. 1—D. Tumminello & Son, Somerville, Mass., permit 
to extend operations. 


June 23—Boston, Mass.—Hotel Manger—Examiner Naefe: 
MC 100125—Costello Moving Service, Boston, certificate. 


June 23—Cleveland, O.—Hotel Carter—Examiner Borroughs: 
MC 25544—Inter-City Transport, Inc., Warren, O., permit. 
June 23—Columbia, S. C.—Federal Court—Examiner McCaslin and Jt. 
Bd. 2: 
MC 12169—S. C. Educational Tours, Columbia, license. 
MC 59049, Sub. 1—D. I. Reardon, Sumter, S. C., permit to extend 
operations. 
June 23—Detroit, Mich.—Hotel Fort Shelby—Examiner Kassel: 
MC 47942, Sub. 2—O. R. Hayden, Monroe, Mich., permit to extend 
operations. 


June 23—Frederick, Md.—Federal Bldg.—Jt. Bd. 74: 
MC 95743 and Sub. 1—C. U. Mehring, Keymar, Md., certificate and 
to extend operations. 


June 23—Hartford, Conn.—State Comm.—Examiner Frizzell: 
MC 77482, Sub. 1—Mortensen’s Express, Hartford, certificate to ex- 
tend operations. 
MC 90588—Seymour Trucking Co., Bridgeport, Conn. 


June 23—Los Angeles, Calif.—State Comm.—Examiner Croft and Jt. 
Bd. 127: 
MC 18719—Tri-State Motor Lines, Inc., Los Angeles, Calif. 
MC 59074—System Arizona Express Service, Inc., Los Angeles, Calif. 


June 23—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 146: 
MC 89945—H. Klankowski, Caledonia, Minn., certificate. 


June 23—Minneapolis, Minn.—Hotel Nicollet—Examiner Fuller: 
* |, & S. 4642—Alcoholic liquors to Minn. and N. D. 


June 23—New York, N. Y.—641 Washington St.—Examiner Freidson: 
MC 7531 and MC 15012—Capitol Coach Lines, Brooklyn, N. Y., cer- 
tificate or permit and license. 


June 23—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 138: 
MC 93079—R. P. Good, Jr., Allen, Neb., certificate. 


June 23—Philadelphia, Pa.—Benjamin Franklin 
Proudley: 
MC 100130—M. Marano, Philadelphia, certificate. 
MC 100152—Katham Corp., Philadelphia, permit. 


June 23—Portland, Ore.—Multnomah Hotel—Jt. Bd. 172: 
MC 16515—Rapid Transfer & Storage Co., Portland, license. 
MC 23659—H. J. Swartz, Portland, license. 
MC 28901, Sub. 1—Silver Wheel Motor Freight, Inc., Albany, Ore., 
certificate to extend operations. 


June 23—Pueblo, Colo.—Federal Bldg.—Jt. Bd. 86: 
MC 100253—H. L. Skilling, Garden City, Kan., certificate. 


June 23—Sioux City, la.—Warrior Hotel—Jt. Bd. 185: 
MC 94408—Lynus Howard Truck Line, O'Neill, Neb., certificate. 
MC 100155—L. Bishop, Hartington, Neb., certificate. 


June 23—Sioux Falls, S. D.—U. S. Court—Examiner Higgins: 
* MC F-929—Wilson Storage and Transfer Co., purchase, Black Hills 
Transportation Co. and F. B. Young. 


June 23—Washington, D. C.—Examiner Glover: 
Fourth section application 17771—Coal between points in the south. 


June 23—Washington, D. C.—Argument: 
MC 2200—Acme Fast Freight, Inc., certificate or permit. 


June 23—Washington, D. C.—Examiner Kirby: 
* Finance 11040—St. L. S. W. reorganization. 


June 24—Albany, N. Y.—Federal Bldg.—Examiner Frizzell: 
MC 95786—P. H. Hissinger, Amsterdam, N. Y., certificate. 


June 24—Boston, Mass.—Manger Hotel—Examiner Flood: 
MC 90080—Red and White Trucking, Fitchburg, Mass. 


June 24—Cleveland, O.—Hotel Carter—Examiner Borroughs: 
MC 3050—Basore Transfer & Storage, Lorain, O., certificate or permit. 
MC 40304—Feuchter Trucking Co., Cleveland, certificate or permit. 


June 24—Detroit, Mich.—Hotel Fort Shelby—Examiner Kassel: 
MC 100129—Acme Towing Service, Detroit, certificate. 


June 24—Houston, Tex.—Ben Milam Hotel—Jt. Bd. 32: 
MC F-926—Herrin Transportation Co., purchase, B. Coleman. 
Mc F-907—Herrin Transportation Co., purchase, Etienne T. Mal- 
brough. 
June 24—Houston, Tex.—Ben Milam Hotel—Jt. Bd. 77: 
* MC F-937—R. E. Gaines, purchase, A. T. Jackson. 
June 24—Las Vegas, N. M.-—U. S. Court—Jt. Bd. 87: 
MC 14000, Sub. 1—Wicks-Skeie Truck Line, Las Vegas, certificate to 
extend operations. 
June 24—Los Angeles, Calif.—State Comm.—Examiner Croft: 
* |. & S. M-735—Split deliveries at western construction sites. 
June 24—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 146: 
MC 100039—M. W. Fischer, Minnesota Lake, Minn., permit. 
June 24—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 138: 
MC 89186—F. Turner, Red Oak, Ia., certificate. 
MC 93976—R. E. Patton, Pisgah, Ia., certificate. 
June 24—Omaha, Neb.-—Hotel Fontenelle—Examiner Higgins: 
* MC F-931—Riss & Co., Inc., purchase, Ringsby Truck Lines, Inc. 
June 24—Philadelphia, Pa.—Benjamin Franklin Hotel—Examiner 
Proudley: 
MC 95864—Penn Highway Transit Co., Lancaster, Pa., certificate. 
June 24—Portland, Ore.—Multnomah Hotel—Jt. Bd. 172: 
MC 31908—Liberty Transfer & Storage Co., Portland, license. 
June 24—Pueblo, Colo.—Federal Bldg.—Jt. Bd. 126: 
MC 100308—Pueblo Transfer Terminal, Pueblo, certificate. 
June 24—Sioux City, la.—Warrior Hotel—Jt. Bd. 147: 
MC 100109—R. W. Spessard, Lake Park, Ia., certificate. 
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FASTEST 
INTERCOASTAL 
FREIGHT 
SERVICE 


EVERY SATURDAY FROM NEW YORK 
(Westbound) 


EVERY baa, Ae mete ‘wie FAST TRANSHIPMENT @ THROUGH 
RATES TO OTHER PACIFIC COAST 
EVERY SATURDAY FROM SAN FRANCISCO 1 
(Eastbound) PASSENGER AND MAIL STEAMERS. 
EVERY sett FROM LOS ANGELES REFRIGERATION FOR ALL CLASSES 
astooun 


OF PERISHABLES. 


PANAMA PACIFIC LINE 


ONE BROADWAY, NEW YORK, N. Y. 665 MARKET STREET, SAN FRANCISCO, CALIF. 
BALTIMORE TRUST BLDG., BALTIMORE, MD. 715 W.7TH STREET, LOS ANGELES, CALIF. 
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TO YOU—THE SHIPPER 
PORT HOUSTON 


HAS PLACED 
FOR YOUR CONVENIENCE 














The finest and most complete facilities, to 
build the Port of Houston above the aver- 
age in order to handle your shipments 
more expeditiously and economically. 


Send for your free copy of the May issue 
of the Houston Port Book, which con- 
tains much information of vital interest to 
all shippers. 


Address 


J. Russell Wait 
Director of the Port 
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ific Helps Us 


Union Paci 


MOVE FASTER. - 






STUFFED PRUNES ORIENTAL 





No. 40 


“ CCw hen we folks in the Dried Fruit 
family are shipped via Union Pacific, we gett MORE 
than a fast ride in clean, tight cars over The Strategic 
Middle Route. Yessir . . . we get cooperation in mov- 
ing us off the Grocer’s shelf! Since 1937, Union Pacific 
has been advertising western industries to the buying 
public; and this year, the radio program “Surprise 
Your Husband” (on 60 stations this summer!) has 
featured western-grown foods... has already distrib- 
uted a quarter-million recipes to listeners, creat- 


ing a better market for us. We call that SERVICE! 97 


R. R. MITCHELL, Freight Traffic Manager 
Union Pacific Railroad, Omaha, Nebraska 


owl VIA THE STRATEGIC MIDDLE ROUTE 


ee eee 








Soles Pacific Roilroad 


Road of the STREAMLINERS and the CHALLENGERS 
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Guide to Motor Transport Lines 


(This Guide is published in the third issue of each calendar month) 


Purpose of Guide 


This Guide has been prepared to provide trafic managers 
with conveniently organized information about respon- 
sible motor transport lines. The dependability of each 
advertiser has been investigated. has been highly 
recommended by well known shippers and has provided 
satisfactory evidence as to financial responsibility. 


Although THE TRAFFIC WORLD has taken every 
amas precaution to restrict this Guide to respon- 
sible, dependable and capable motor transport operators, 
it assumes no responsibility for dealings or service. /t 
requests, however, that tr managers report any unsatis- 
factory experiences or ings, si arise. The 
source of such reports will not be divulged even in cases 
that warrant the dropping of advertisers. 


Two Indexes Make Guide Easy to Use 


To simplify the finding of a service — fit any shipper's 
requirements, two indexes have epared: 
Alphabetical Index: When a s ic 
wanted, refer to the alphabetical index 
Index of Motor Trans: Lines by her Distribution 
Areas: This index enables the user to find the service or 
services available between any two points gan oo el 
to a complicated system of codes or cross 

Each motor trans: pie ie under all of the ke key 
cities it serves. Baloo each listing isa symbol whi 
shows the direction of the company's service into and 
out of the city. This system of di — symbols 
is illustrated by the following examples 


© 
© 


company is 


This indicates a local cartage company serving 
Key City, and Suburbs only. 


pale ‘a that the intercity service offered 
| company is en y within the Key 

tribution Area served by the Key City—See 
“Key Distribution Area” wall map. 


~ This indicates that four nenges are operated to 
points beyond the Key east, south, ae 
west, and mosthwest. e BOLD FACE 
signifies that the operations over these routes are 
both interstate and intrastate in character. 


e@e 
oe 


This indicates that three routes are operated to 
points beyond the Key City: south, west, and 
north. he LIGH FACE indicates that 

rations over these routes are interstate in 
character. 






Cases in which the services from a Key City are 
both Interstate and Intrastate the predominant 
character of these services determines whether light 
or bold face symbols are used. 

oe weal originate, with few exceptions, from major 
distribu ints. The use of these cities makes 
possible cs Bn ollowing quick, simple procedures for the 
selection of motor transport services: 

Routes from One Key City to Another: 


1. Look under both cities for the name or names of 
motor transport lines that serve both cities, then 
check maps in the advertisements of these com- 
panies for details of the character of service offered. 

2. If no company offers a through service, check maps of 
those companies which are prefaced by directional 
symbols indicating that they offer a service going in 

e direction wanted and make the selection of the 
companies to be used on the basis of the most 
efficient connections. 


Routes to or from Key Cities to Other Points: 


Check directional symbols under the Key City for com- 
panies operating services in the direction of the other 
point, then refer to individual maps. 


Routes Between Points Other than Key Cities: 


Refer to the motor transport lines listed under the Key 
Cities nearest the points to be served. The direc- 
tional symbols provide the means of determining 
which companies offer services in directions 
wanted. e reco: of major highway numbers 
makes possible the selection of an assu service 
between any two points listed on a highway map 
even when those points are not shown on the 
advertiser's map. 


Arrangement of Advertisements 


Data for companies an ofineees, or Bag sng ge 

ions are grouped. It is fy plan a co- 
et system of distribution a Ba the avail- 
able services by regions. 

Data Regarding Advertisers: The facts listed for each 

motor line follows a uniform arrangement: 
General facts. 

2. Address, telephone and teletype numbers, and person 
with whom to communicate at general office, and, 
when space permits, this data is also shown for 
branch offices 

3. Equipment—character, number of units. ownership. 


4. Insurance—types and amounts carried. When 
amount is shown, it relates in all cases to unit cover- 
age per vehicle or whatever other standard unit is 
applicable. All insurance data is verified at time 
advertiser is accepted. Important—When a star (*) 
is used it signifies that E TRAFFIC WORLD 
has established an arrangement with the under- 
writer or its agent by which it will be informed of 
any lapse in the insurance or bonds. 


5. Schedules of operations—number of runs daily, 
whether day or night runs, and average time of runs 
between major terminals, etc.—are shown when 
space permits. 


6. Special services and facilities—data regarding ac- 
ceptance of D. shipments, special terminal 
facilities, local services, etc. 


7. Association memberships are reported since some 
trafic managers use this as a measure of the standing 
of a company. 


Character of Highway Service Offered by Motor 
Transport Lines: The individual maps that accom- 
pany advertisements have been uniformly prepared. 
After once becoming familiar with the significance of the 
various types of route lines shown, one can tell at a 
glance the character of service offered via each route 
operated by each motor line. 


que Daily INTER- and INTRAstate service. 
se Daily INTERstate service (no INTRAstate). 
Daily coordinated rail-motor service. 








ems Service 2 or 3 times weekly. 





Irregular or special service routes. 
eecsees: Connecting lines. 
eeceece Ferries. 


@ O Principal points served. & Terminal cities. 


Unless otherwise noted on maps, motor lines offer- 
ing an intrastate service are also interstate 
operators when their routes extend into other states. 


LAPSE OF INSURANCE: The (*) appearing in in- 
surance statements signifies that an arrangement has been 
made whereby any lapse in insurance or bonds will be 
reported immediately to The TRAFFIC WORLD 


___ Alphabetical Index to Companies That Provide Outstanding Motor Transport Service __ 


COMPANY Page COMPANY Page COMPANY Page COMPANY Page 

Barnwell Brothers, Inc........... 2 Gateway City Transfer Co...... 5 McNamara Motor Express, Inc.. 4 a ae Company..... 3 
irks Motor Express Corp...... 

Clemans Truck Lines, Inc........ 4 Inland Motor Freight.......... 5 Merchants Fast Freight Service... 5 = ~ Seana ee = ; 

Consolidated Freightways, Inc.. Inter-State System............... 3 The Norwalk Truck Line Co..... 4 Wolverine Express, Inc. ........ 4 





Index of Motor Transport Lines by Key Distribution Areas 






































CALIFORNIA ILLINOIS INDIANA TERRE HAUTE MARYLAND DETROIT MUSKEGON 
BALTIMORE &q Inter-State if 
SAN FRANCISCO CHICAGO EVANSVILLE ~ 2. Seam 33* "System... : 2s 
' ystem...... >!-¢ Barnwell Phewec 4 Truck FOR» + 02 0:- 
.< Consolidated s! Gateway City ‘+ Inter-State 7 OOENETS. . . 2 ‘ Seskencue ov Wifeosien 4 
Frtways, Inc. .5 Transfer..... tl la >i Inter-State ° press, inc. . 
ystem...... 3 IOWA Ss 
ystem...... 3 FLINT SAGINAW 
$ ogee Diate Novick Transfer Inter-State 
DELAWARE 33 $ "System... 3 FORT WAYNE CEDAR RAPIDS i Company. . Seu "System 3 3,_ Inter-State 
eee 3 
‘+ Shirks Motor Ex. ' Norwalk Tomah e* System...... 3 
WILMINGTON . a s'¢ Inter-State ; v3 nger-State . , Press........ bo ness oats ki Nerwall Treck 
a a _N oni Truck 7as ystem...... ystem...... gt Tifgenee Ec, GRAND RAPIDS ' MP. ccasaces 
> orwalk Truck | ©  HegflMN@B. eee eens 
. wonthens see 2 ERs cimence eq Norwalk Truck z: a begee Sante 
Novick Transfer 2 #? Line... eee es DAVENPORT CUMBERLAND System...... 3 MINNESOTA 
By a a “ post “ < Borawall " e Clemans Truck 
ste Shir! r Ex- xpress, Inc. — . 7s rothers..... ° BB. oe 0 es MINNEAPOLIS 
press Corp....3 GARY-HAMMOND es McNamara Motor . 
anise (See Chicago) MASSACHUSETTS -; Express,Inc..4 *. st. . 
BOSTON : ‘a 
DIST. OF COL. JACKSON . 
Inter-State INDIANAPOLIS KENTUCKY Inter-State , s ces Gyeeey City 
WASHINGTON sg* “Rpemm....:- 3 . yotem...... ie ~~ MOE «+2 
» . (beens: Dee eae i i gee Inter-State 
pt Baznwell , ROCKFORD teens as seeeueeeen MICHIGAN $, Norwalk Truck *< ““System...... 
79 rothers..... Pe A eee et NS ee lllti(‘i<‘C OT CR OT 
pte Novick Transfer, City it Inter-State sie IngerState 3 BATTLE CREEK = KALAMAZOO ST. PAUL 
Company... .3 a a, ; —s 74s System...... 3 <2 Clemans Truck Clemans Truck (See Minneapolis) 
.¢ Shirks Motor Ex- ¢ Se 4 3° a ge 4 WINONA 
a a ma 3 ‘$ —_ , SOUTH BEND LOUISIANA 3 t —_ 3: *$ agen Sate ¢ 5t Cue Oe 
‘ ; [a sas  ~ - wp ee lll CS 6D pow an System...... ae. y 
Mrs cites 2 Se Clemane Track ALEXANDRIA _. McNamara Motor _! McNamara Motor Transfer.... 
ROCK ISLAND r) SOIR is we 9 4 ¢ Merchants Fast Express,Inc. . 74s Express,Inc. .4 
IDAHO (See Davenport) ° Freight ....... 5 BAY CITY LANSING MISSOURI 
>!'< Inter-State 
BOISE SPRINGFIELD 71S System...... 3 SHREVEPORT Zs ——— 33 —— 3 ST- LouIS 
», Consolidated ot Inter-State Norwalk beer ee Merchants Fast Norwalk Toast Norwalk Feush « Inter-State 
"ss Frtways,Inc..5 #¢ System...... 3 °¢ Spee Freight ....... 5 ' SED sec.cuns'e® i ga snaceu a Se 
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MONTANA 
BILLINGS 


~.- Consolidated 
Frtways, Inc. .5 


BUTTE 


:¢ Consolidated 
Frtways, Inc. .5 


GREAT FALLS 


-.« Consolidated 


os Frtways, Inc. .5 


NEVADA 


RENO 
.« Consolidated 
. Frtways, Inc. .5 


NEW JERSEY 


CAMDEN 
(See Philadelphia) 


JERSEY CITY- 
NEWARK 


(See New York) 


NEW YORK 
ALBANY 


eee Inter-State 


BUFFALO 
Inter-State 
ot System...... 3 
.¢ Shirks Motor Ex- 
‘ press Corp... .3 


NEW YORK 
.. Barnwell 
, Brothers... .. 2 
2 $« Inter-State 
System...... 3 


Novick Transfer 
Company... .3 


» 
7. 
’ 


ROCHESTER 
Inter-State 
3°e System...... 3 
.  Shirks Motor Ex- 
ve press Corp... .3 
SYRACUSE 
Inter-State 
SS System...... 3 


NO. CAROLINA 
ASHEVILLE 


.< Barnwell 
s Brothers. .... 2 


CHARLOTTE 


« Barnwell 


Brothers. .... 2 


GREENSBORO 


Barnwell 


Brothers..... 2 


‘+ Barnwell 


Brothers... .. 2 
WINSTON-SALEM 


Barnwell 


Brothers... .. 2 


NORTH DAKOTA TOLEDO 


BISMARCK 


Consolidated 
Frtways, Inc. .5 


see 


FARGO 


_. Consolidated 
. Frtways, Inc. .5 


OHIO 
AKRON 


'« Inter-State 


System...... 3 


‘ 
a 


CINCINNATI 
>!-¢ Inter-State 
CLEVELAND 


Inter-State 
System...... a 


Norwalk Truck 
% IO eee 


Shirks Motor Ex- 
. press Corp... .3 


‘ 
-+% 
748 


COLUMBUS 


! _ Inter-State 


vie 


DAYTON 


Norwalk Te 


eae 


YOUNGSTOWN 


>.< Inter-State 


s, Shirks Motor Ex- 
. press Corp.. .3 


OREGON 
KLAMATH FALLS 


§ | Consolidated 
Frtways, Inc. .5 


PENDLETON 


>! Consolidated 
. Frtways, Inc. .5 


PORTLAND 


Consolidated 
Frtways, Inc. .5 


‘e 
«> 
ss 


ee Inland Motor 


PENNSYLVANIA 


ALLENTOWN- 
BETHLEHEM 


_ Barnwell 


a Brothers. .... 2 


. Novick Transfer 
' Company... .3 


HARRISBURG 
'« Barnwell 
vas Brothers. .... 2 
. Novick Transfer 
, Company... .3 


»'¢ Shirks Motor Ex- 


press Corp... .3 


Tidewater Exp. 


' EMR c coc cnt b 
JOHNSTOWN 
. Novick Transfe: 
' Company... .3 
PHILADELPHIA 
_.¢ Barnwell 
74 Brothers. .... 2 
.¢ Inter-State 
System...... 2 
_!¢ Novick Transfer 
, Company... .3 
>,  Shirks Motor Ex- 
, press Corp... .3 
PITTSBURGH 
>! Inter-State 
as System...... 3 
READING 
., - Barnwell 
1 Brothers. .... 2 
.. Novick Transfer 
Company... .2 
- Shirks Motor Ex- 
al press Corp....2 
SCRANTON- 
WILKES-BARRE 
Barnwell 


at Brothers. .... 2 


Novick Transfer 
, Company... .3 


Index of Motor Transport Lines by Key Distribution Areas (Continued) 


WILLIAMSPORT 
'  Shirks Motor Ex- 
’ press Corp... .3 


SO. CAROLINA 
COLUMBIA 


»'+ Barnwell 


Brothers. .... 2 


VIRGINIA 
LYNCHBURG 


‘+ Barnwell 
' 


Brothers. .... 2 


t+ Novick Transfer 
Company... .3 


ia 


NORFOLK 


' Barnwell 


> Brothers. .... 2 
RICHMOND 


>!- Barnwell 
4 
ROANOKE 


« Barnwell 


<  Brothers..... 2 


.¢ Novick Transfer 
Company... .3 


‘ 
e 
9 


WASHINGTON 


SEATTLE 
. . Consolidated 
s Frtways, Inc. .5 


Inland Motor 
. Freight...... 5 





SPOKANE 


_ Consolidated 
. Frtways, Inc. .5 


aoe Inland Motor 


oe 
e 


> Freight...... 5 
TACOMA 

* Consolidated 

: Frtways, Inc. .5 


WALLA WALLA 

%q Inland Motor 
See. Pucigha.....- 5 
WENATCHE: 


. . Consolidated 
es Frtways, Inc. .5 


YAKIMA 


Consolidated 
Frtways, Inc. .5 


¢ 
- 
es 


WISCONSIN 


LA CROSSE 


_ Gateway City 
s Transfer... . 


MADISON 

>... Gateway City 
S  Transfer..... 5 

MILWAUKEE 


S Gateway City 
7g Veuuen Ses 5 


>, Inter-State 
71 System...... 3 
. McNamara Motor 
' Express,Inc. .4 
SUPERIOR 
(See Duluth) 








Established 1930 


B. L. Frazier 


—22 vans. 


INS 
Marine Ins. 
* Prop. Dam. $5, 
change. 


* Work. Comp. 
ciated Indemnity. 





Truck Owners Assn. 


All 
Operations 
Regular 
Schedule 
Service 






ICC Certif. No. 14181 


* Pub. Liab.,$25/50,000; 
Casualty Reciprocal Ex- 
Asso- 


MEMBER: A. T. A.; N. C. 


COMMON CARRIER 


Hawkins Street 


V. P.and T. M.—Rates BURLINGTON, N. C. 


TARIFF AGENCIES: So. Motor Carrier Rate 
Conf.; Mid. Atlantic States Motor Carrier 


Conf. 
EQUIPMENT: 86 tractors; 86 trail-rs. Trucks 
All company owned. 
CONNECTING LINES: Inter- 
change at New York, 
Sunbury, Scranton, Phila- 
delphia, and Baltimore. 
DRANCE: *Cargo $40,- 
000—Northwestern Fire & 








Barnwell Brothers, Inc. 


Telephones 1306-7-8-9 


Teletype 184 


P. L. Walker 


V. P.—Solicitation, 














SCRANTON NY, 


NEW YORK—Barnwell 


Brothers 
490 Greenwich St. Tel. Walker 5-4949 
PHILADELPHIA—Barnwell Brothers 
111 E. Luray St. Tel. (Bell) DAV 4949 
BALTIMORE—Atl. Coast Frt. Lines 
1240 Nanticoke St. Gilmer 7740-1-2-3 
RICHMOND—Blue & Gray Trans. Co. 
Tel. 3-0276 
CHARLOTTE—Barnwell Brothers 


17th & Dock Sts. 


632 Dowd Road Tel. 3-7538 


SHELBY (N. C.)—Barnwell 
Tel. 530 





BRANCH OFFICES 














































ca 





Brothers 


2 tractors, 2 trailers. 
vans (12 carry ice for refrigeration 
when needed); 2 open bodies. All 


company owned. 


%* Cargo, 
(Northern Assur. Co. of London) 
... Public Liability, $10,000 & 
Property Damage, 
$5,000-$50 deductible (Fidelity 
and Casualty Co. of N.Y.). Work- 
ingmen’s Compensation (Lum- 
berman’s Mutual Casualty). 


$50,000; 


HARRISB URG = 





EQUIPMENT 


INSURANCE 
$5,000 plus 


Trucks, 28 


$2,500 





Tidewater Express Lines, Inc. 


COMMON CARRIER=ICC Docket No. 1034 


204-30 Key Highway 
INCORPORATED (MD.) Established 1933 


BALTIMORE, MD. 
Telephone—SOuth 1551-2 


J.T. Bennett 
Traffic Manager 


BRANCH OFFICES 


Aberdeen, Md., Bel Air Ave. 
Walter 8. Wilson (Tel. 21W) 
Frederick, Md., 300 East St. 
Norman Murray (Tel. 557) 

York, Pa., Charles & Howard Sts. 
). H. Brown (Tel. 6122) 
Washington, D. C., 2613 B. 8t., 

N. W. 


J. A. Ward (Tel. MET. 9345) 
Lancaster, Pa., 701 E. Ross St. 
Lancaster Transportation Co. (Tel. 
2-2164) 
Harrisburg, Pa., 1539 Walnut 8t. 
Hill Express (Tel. 3-6121) 
TARIFF AGENCIES 
Individual: D. T. Waring, W. M. 
Mille 
Through bills of ladings and 
rates with principal steamship 
lines, serving Chesapeake Bay, 8. 
Atlantie and Gulf ports. 


LOCAL FACILITIES 


Terminals with rail sidings: 
Baltimore, Frederick. 


SCHEDULES 


(interstate). 


Daily common carrier service to 
all points with irregular service on 
truck load lots. Operating over 
highways in Maryland (intra- 
state and interstate); Pennsyl- 
vania and District of Columbia 
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700 N. Cameron St. 


N ovick Copel NEW YORK 
Transfer Company per Tamayo 
SA Miterleton (> , 


WINCHESTER. VA. 


Phones—430 & 78 
Teletype—582 


B. Belchic, Traf. Mgr. 
EQUIPMENT: 26 


tractors, 26 trailers. 
Trucks, |4 vans. 


INSURANCE: 

Cargo, $25,000. 

: =REW j Pub. Liab. $25/ 

en 50,000. Prop. 
, JERSEY J Dam., $20,000. 
Workmen's Comp. 


CONNECTING LINES: New York City 
to New England & New York State 
points. Roanoke to Virginia, North 
Carolina, Tennessee & . Virginia 
- Winchester to Pittsburgh & 
ichmond. 

SERVICE: Daily schedules. 

POOL CAR DISTRIBUTION: Winchester. 
MEMBER: Va. Highway Users Assn.; 
Highway Transport. Assn., N Y.;A.T.A. 





Northumberland 59 [Pe > Ne 
PENNSYLVANIA ip OSematili Fronntgrep or 
yf —> Zs ad A 


Est. 


iz7 Shirks Motor Express Corp. i 
COMMON CARRIER "fren MANHEIM PIKE 
LANCASTER, PA. 


CC Docket No. 1658 
EQUIPMENT: 10 Trac- 


tors, 12 trailers. 
Trucks, 12 van, 
open. All company 
owned 


SERVICE FEATURES: 

Daily serv. all routes. 

Pick-up and delivery womp—cwenge 
at all points. Cartage service at Lancaster. 


BRANCH OFFICES 
Baltimore—Ericsson Transfer Company. 
Buffalo—Chas. A. Kuhns. 
Cleveland—Shirks Motor Express. 
Philadelphia—Needham's Express. 
Rochester—Keystone Carting Co 
ilainaten~Weslashen Transport Co. 
INS.— *Cargo, $10,000-$20,000. %* Pub. 
Liab.,$10,000-$20,000. * Prop.Damage, 
$10,000-$20,000. %*Workmen’s Comp. 











Guide to Motor Transport Lines 
ATLANTIC AND CENTRAL STATES 


Shippers Use the Guide 
Because They Find It— 


Accurate— 


“Because of the continual changes in motor transportation, the 
up-to-the-minute information . . . in the Guide is often referred to.” 


(mail order company) 


Denver, Colorado 
Reliable— 


“Reliable information—such as you furnish, is badly needed in 
view of conditions that exist today. The main information should be 
as to reliability. Your Guide as to responsibility is a great help.” 


(building supply company) 
Davenport, Iowa 


Time Saving— 


“The Guide saves us time in investigation of new contacts which 
are necessary in expanding business.” 


(pharmaceutical manufacturer) 
North Chicago, Illinois 


Economical— 


“Guide used because of the investigation made of advertisers. 
These are taken at face value, and thus eliminate much costly expense 
on our part.” 

(steel company) 
Chicago, IHinois 


Inter-State System 


CENTRAL MICHIGAN B+ hte INC. 
EASTERN MICHIGAN FREIGHT LINES 
wechsatieiaeiniainet citnirneaaaa wintananaiaial sticaatiahaea 


LS 











St. estes at eae St. Detroit, Mich. 
B. C. Sproul, General Traffic Manager 


MISSOURI 





Unexcelled Transportation over fast, direct, scheduled 
routesthrough 16 industrial states. Terminals and 
Warehouses in principal cities. Check these advantages: 


Registering stations (electric time Wire reports on trucks in transit. 
clocks) every 100 miles or less. C.O.D. deliveries accepted. 
Experienced personnel. 
Courteous operators. 
Fully insured cargoes. 


Modern equipment. 


Free pick-up. Free delivery. 
Teletype service. 

Insurance inspectors at terminals. 
Highway Patrol System. 


Common Carrier 


ay in 1934, a Michigan corporation. 
I. C. C. Docket No. 35628. 


Equipment 
Total (owned and leased)—550 tractors, 445 
trailers; 75 trucks. Company owned—232 
tractors, 230 trailers; 75 pick-up trucks. All 
equipment modern and efficient. 


Insurance 


All forms of insurance carried in companies 

a to do business in each state as 

required 

rts : $10, 000-$20,000; Public Liability, 
25.000-$50. 000; Property Damage, $5,000; 

Gatieeonte Compensation. 


Tariff Agency 


Central States Motor Freight Bureau 
Schedules and Extent of Service 


Fellowiog day deliveries are ordinarily made 
on all shipments within a 360-mile radius of 
principal terminal points. 

All schedules based on 224% m.p.h._ All 
schedules operated daily. Pick-up and de- 
livery everywhere. 

Through lines and established connecting 


lines serve more than 7,600 points in the 
United States. 


Association Memberships 
A.T.A.; Mich. T.A.; Ohio T.A.; Chambers 


of Commerce in principal cities served. 
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CENTRAL STATES 






























Inc. Common Carrier 
Ew. i927 McNamara Motor Express, Inc. scc’bec. No. se95¢ 
E. McNamara, Pres. KALAMAZOO, MICH. 436 W. Willard St. 
M.L McNamara, Treas. INTERSTATE SERVICE Tel.-31371 


gatmeee|  Clemans Truck Lines, Inc. 


PENINSULA 


3 {iM os) MICHIGAN COMMON CARRIER, I. C. C. Certificate No. 2136 













: KGlamazoo’ , Established 1929 ; Incorporated 1934 TARIFF AGENCY: Central 
d Battle 815 Pennsylvania St., South Bend, Ind. See | ae 
iy” Thee Rott* | A. C. Clemans, President Tel. 4-2116 | | Creek, Tel. 22522; Chicago, | "i COMMCTNG Dis 
TARIFF AGENCY: Indiana Motor Rate & Tariff Bureau. | | Ripide “Tel. 98914¢ Mile |“"pReme Sueno 
BRANCH OFFICES: Battle Creek, 68 Pittee St. (Tel. int, |lC KALAMAZOO 
sguecrions 10 | 6511); Elkhart, 1401 W. Beardsley Ave. (Tel. 339); Grand EQUIPMENT: 2! tractors,5 |" sacs. 
ey) OUTHERNMICHIGAN o| Rapids, 39 Front Ave.S. W. (Tel. 8-1148); Indianapolis, trailers, 22 semi- (4 refr.); rT er ee 
301 S. Alabama St. (Tel. Li. 4514); Kalamazoo, 439 Portage trucks, 9 van, 2 open. } 


St. (Tel. 2-0158); Kokomo, 905 N. Union St. (Tel. 7381). 


EQUIPMENT: 12 Tractors; Trailers, | full, 1! semi (6 
open, 5 closed). Trucks, | van, 10 open. All equipment 
company owned. 


INSURANCE: Cargo, $10,000 (Hartford Fire Ins. Co.) 
* Public Liability, $10,000 & $50,000; *Property Dam- 


i . . age, $5,000; x Workingmen’s Compensation. (Hartford 
EdIndianapolis | Accident & Indemnity Co.) 

CONNECTIONS TO ALL POINTS 

SOUTHEAST, SOUTH, SOUTHWEST _| ASSOCIATIONS: A.T.A., Indiana Motor Truck Assn. 


INSURANCE: *Cargo, $5,- | 
$10,000 (Springfield Fire & | 
Marine); * Pub. Liab. $25,- | 
$50,000;% Prop.Dam. $5,000 | 
(Amer. Fidel. & Cas.); Work- | _ 
iouueons Comp. | 1 
s | 





Kokomo! 
INDIANA 





HE TRAFFIC WORLD—CHICAG! 


RVICE: Daily, overnight 
del. P. & D. at all ints. 
MEMBER: A.T.A., C.M.F. 
A., Ch. of Com. Chicago, 


Kalamazoo. Milwaukee. 


T 


INDIANA 















GA) _ig=a~~| Wolverine Express, Inc. 
Motor Line Indexes Make Selection if Trayeise Ging? COMMON ete No. 2998 




























Established 1928 Incorporated (Mich. | 1930 


of Services Easy 659 W. Western Ave., Muskegon, Mich 


® Cadillac 
i i . iy (a @ Telephone—22-681 
To simplify the finding of a service to fit any shipper’s requirements, nso Reed City B. F. Deyman, President 


sue Seanan Newey: Sieeee pennant George A. Johnson, General Manager 
TARIFF AGENCY, Central Mot. Frt. Assn., Chicago. 


BRANCH OFFICES—Grand Haven, Oscar 
Ehrmann (Tel.—526)., Chicago, 738 S. Clinton 


Ind : satrthatt ‘ Wy "MICHIGAN | Art Gerkie (Tel—Wabash 4738). 

Thiet - yo by mggeang t yy by Key Distribution Areas: ) EQUIPMENT—31 Tractors, 22 Trailers. Trucks: 
is index enables the user to find the service or services available 17 open; 9 refrigerator. Total, 79 units—67 com- 

between any two points without resort to a complicated system of Ii pany owned. 

codes or cross references. Each motor transport line is listed under p South Haven INSURANCE—Cargo, $10,000 and $5,000. 

all of the key cities it serves. Before each listing is a symbol which Public Liab.  250.000-$100,000. Property 

shows the direction of the company’s service into and out of the city. 


Dam., $50,000—$100,000 — additional $5,000— 
- $10,000. Workingmen’s Comp. 

The symbols, see first page of Motor Section, are simple and : es 

easy to use. ; fp" Wolverine Express, Inc. 


Alphabetical Index: When a specific company is wanted, refer to 
the alphabetical index. 


ASSOCIATIONS—Mich. Truck. Assn.; A.T.A. 
Ind. Mot. Frt.; Chicago A. of A. 











. ‘‘Satisfy your Customerswith OHIO TERMINALS 
The Norwalk Truck Line Co. pee orca 10 te k,n £185, 






a Elyria, 124 N. Maple St. (Phone 3484) 
J.E.Ernsthausen COMMON CARRIER Established 1921 ; oe Fremont, 211 E. State St. (MAin 2825) 
President 1.C.C. Docket No. 71096 Incorporated (Ohio) Bay City Fes NOS SAcinaw Bav Lorain, 206 11th St. (Phone 4135) 


Mansfield, 198 N. Franklin St. (Canal 2160) 
C. W. Hoke NORWALK. OHIO 36 Woodlawn Ave. / Norwalk, 36 Woodlawn (Phone 244) 
Vice-President ’ Telephone—71 or 244 Saginaw Sandusky, 1000 Maple St. (Phone — 
TARIFF AGENCIES Policy includes all standard Cargo Toledo, 145 8. St. Clair St. (Adams ) 
Central Motor Freight Assn., Inc. coverages and, in addition, Theft of an eee ae or ts a ee 
Ohio Motor Frt. Tariff Bureau. entire shipping package, Tornado, Riot, iit ; ng on (views 2-1435) 
EQUIPMENT Strike, etc. ’ > os 


Flint, 1220 Stever St. (Phone 3-5518) 
Jackson, 404 Water St. (Phone 4028) 
Lansing, 925 S. Grand Ave. (Phone 5-3449) 
Monroe, 317 W. Front St. (Phone 1032-J) 
Pontiac, 675 S. Saginaw St. (Phone 2-0115) 
Saginaw, 303 W. Genessee Ave. (Phone 8131) 
INDIANA TERMINALS 
Auburn, 334 W. 9th St. (Phone 618-J) 
Elkhart, 1401 W. Beardsley Ave. (Phone 466) 
Fort Wayne, 805 High St. (ANthony 4363) 
Goshen, 9th & Nye St. (Phone 111) 
Hammond, 1U55 Ind. Blvd. (WHiting 783) 
Kendallville, 1018 Garden St. (Phone 378-J) 
La Porte, 1203 First St. (Phone 2354) 
Michigan City. 2nd « Pine Sts. ( Phone 821) 


115 Tractors (75 company owned); Shippers are given complete insurance 
127 trailers (125 company owned); protection—all policies are with large, 
30 truck bodies (all company owned). strong American stock companies. 


INSURANCE ; SERVICE & SCHEDULES Rewtes 
* Cargo, $10/25,000 (The Connecticut Daily service over all lines—over night 
Fire Ins. Co.).  %*Public Liability, delivery via our own lines. 
*Property Damage, *Work- 
men’s Compensation, and Liability MEMBER 
Insurance on All Terminals (The Service Member, A.T.A.; Akron 
Travelers Insurance Co. & The Travelers Motor Transportation; Chicago Assn. 
Liability Co.). *Blanket Employees of Com.; and Chambers of Com. in 
Bond (Mass. Bonding Co.). Also South Bend, Fort Wayne, Detroit, 
bonded by new A. T. A. bond. Cargo Toledo and Cleveland. 





aN Tf hi NOIS TERMINAL 
SW\\ Lake Michi Wilf icago, 2440 W. Cermak Rd. (CANal 1320) 
_— \ XX eee MICHIGAN 
lavenpo , Evanston / 
SOebe wote | Chicago y 

b}3é s* 
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4 Ws 
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CENTRAL, SOUTHWEST AND PACIFIC STATES 


Merchants Fast Freight Service, Inc. 


Inc. (La.) COMMON CARRIER—I. C. C. Docket Nos. 19690 & 28801 Est. 1925 
219 Walnut St. 
Telephone—780 & 781; Teletype—5 
MONROE, LA. 


N. E. Dawson 

Vice-Pres. & Gen. Mgr. 
TARIFF BUREAU: S.W. Motor Freight Bur., Dallas. 
BRANCH OFFICES: Alexandria, Tel. 584; Baton 
Rouge; Shreveport, Tel. 4939. 
EQUIPMENT: 12 tractors, !2 trailers. Trucks— 
4 van, | open, | heavy duty. All company owned. 
INSURANCE: Cargo, $1,000-$5,000; *xPublic 
eg $10,000-$20,000; Property Damage, 
$5,000; Workmen’s Compensation, self-insured. 
Cc. O. D. Shipments accepted. 
CONNECTIONS: With responsible lines at 
Alexandria, Shreveport, Monroe, Baton Rouge. 
ASSOCIATIONS: National Safety Council; 
Louisiana Motor Freight Bureau, Inc. 


Gateway City Transfer Co. 
INCORPORATED (WIS.) COMMON CARRIER 
Established 1896 I. C. C. Docket—80430 
John F. McGrath LA CROSSE, WIS. 417-431 N. Third St. 
Vice-Pres. & Traf. Mgr. Teletype—28104 Telephone—179 & 199 

TARIFF AGENCIES: Northwest Tariff Bureau; Central States Bureau 


LOUISIANA 


To Grand Forks, Grafton, ‘o Bemidji 
and 


Guewey — Transfer Co., Inc. 


Intrastate Operations 


Between Milwaukee and 
Chippewa Falls, including 
points north of Tomah on 12, 
with no intermediate (locel) 
service between Tomeh « 
Milwaukee 


Between Milwaukee end Coon f 
Valley, including points north | 
of Richlend Center on 14. J 
Between Le Crosse and Rich- 

land Center on Highway 14, 1/// 
including intermediate points. | / 
Between Madison and Coon 
Valley, including points north 

of Richland Center on 14 
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Fer ae Falls 
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Fa < Mauston{ 16} ns 
Wiscomin Dells at Incorporated (Wash.) ° Common Carrier 
pode” Established 1918 Inland Motor Freight sce°Bec. No. 39077 

Cecil Gray SPOKANE, WASH. _ S. 110 Sheridan St. 
Rate Agent Teletype—94 Phone—Riverside 3194 


TARIFF AGENCY: Pacific Inland 
Tariff Bureau, 214 Weatherly Build- 
ing, Portland, Oregon. 

BRANCH OFFICES 
Portland—1001 S. E. Water Ave. 
Seattle—1565 Sixth Ave. S. 
Walla Walla—339 S. Second St. 
Lewiston—739 F St. 
CouleeCenter(CouleeDam, Wash.) 
Coeur d’ Alene—214 Lake Side Ave. 
EQUIPMENT: 6 tractors, 36 trail- 
ers. Trucks, 74 van, 5 open, 2 
heavy duty. All co or owned. 
INSURANCE: * Cargo, $ °006-$10,000. 
*Pub. Liab., $25,000-$50,000; 
*Prop. Dam.,$5,000; *Emp.Liab. 
POINTS IN SPOKANE AREA not 
served by us are served by carriers 
operating from our terminal—one 
otf best in U. S., all under one roof. 


CONSOLIDATED 
FREIGHTWAYS, INC. 


BRANCH OFFICES: Chicago, 
2433-53 W. 18th St. (Haymarket 
4411); Milwaukee, 1208 South 
Second St. (Mitchell 4949); St. 
Paul, 366 Ferdinand Ave. (Nes- 
tor 2806); Eau Claire, 429 
Gibson St. (Tel.—9833); Chip- 
pewa Falls, 818 High St. (Tel.— 
161); Winona, 76-78 E. 2nd St. 
(Tel.—3665); La Crosse, 417-431 N. 
3rd (Tel. 179). 


EQUIPMENT: 29 tractors, 26 trailers, 
32 straight trucks. All company owned. 
INSURANCE: Cargo, $10,000-$25- 
000 (Ins. Co. of No. Am.) ... *Public 
Liability, $25,000-$50,000. »*Property 
— $5,000 (Royal Indemnity Co.) 

. * Workingmen’s Comp., complete 
coverage (Employers Mutual of Wausau, 
a ... %&Fidelity Bonds (Am. Bonding 

0.). 


Y ile Janesvi 
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THE TRAFFIC WORLD —CHICAGO 


LOCAL SERVICES: La Crosse—Pool 
car dist.; cartage; rail siding; afhliated 
with Murphy Brothers Warehouses. 
Winona—Pool car dist.; cartage. 
SPECIAL SERVICES: C.O.D. collec- 
tions. P. & D. included in rates. 
AGENTS FOR: Universal Carloading 
& Distributing Company. 

MEMBERS: A.T.A.; Assn. of Com.— 
Chicago, Milwaukee, St. Paul. 


REFERENCE: Dun & Bradstreet. 
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INQUIRE ABOUT OUR MANY SERVICE FEATURES 


% INTERSTATE OPERATIONS: 
Washington 
nection with its participating carriers. 
of Consolidated for its many satisfied shippers. 


: : ' Fa “teest cous 
; . KANSAS City 7 roan 
SACRAMENTO 
SAN i by a stockton ~ 
All States 
INTRASTATE OPERATIONS: 
Idaho—Montana—Oregon 
PROTECTION FOR C.O.D. SHIPPERS 
In the interest of the shipping public Consolidated has added 
a $1,000.00 C.0.D. Bond effective July 19, 1938, to use in con- 
This Bond is in addition to the $10,000.00 Bond for interstate 
shippers and the $2,500.00 Bond for intrastate shippers. 
Complete Broome 1 sey Anes service—has always been the aim 
CHICAGO BRANCH OFFICE 
2400 W. Madison St. A. H. Richards, D. F. A. 


Hay. 1091 


POOL CAR DISTRIBUTION: Shipments may 
be consigned for distribution to, or in care of, Con- 
solidated Freightways, Inc., at points on its own 
lines. When such shipments are billed to Con- 
solidated Freightways, Inc., for distribution to 
points on its own lines or beyond, shipper will 
furnish carrier with the distribution sheets at the 
time of tendering shipments. Deliveries will be 
made in accordance with the distribution sheets, 


for which service a charge will be made to cover 
cost of unloading, segregating and reloading. 


MEMBER: Pacific Inland Tariff Bureau; 
Inter-Mountain-Coast Motor Freight Tariff 
Bureau; Northwest Tariff Bureau. 
INSURANCE: Cargo, $20,090 per truck and 
trailer, limit $50,000: $5,000 theft. Public 
Liability exceeding State and Federal ee 
ments. Property Damage, limit $50,000 


CONSOLIDATED FREIGHTWAYS, INC. 


Formerly CONSOLIDATED FREIGHT LINES, INC. 


Established 1929 
FRED C. LEIBOLD 
V.-P. in charge of traffic 


COMMON CARRIER 
PORTLAND, OREGON 


ICC Doc. No. 42487 
2029 N. W. QUIMBY ST. 
Tel. Broadway 2474 














June 17, 1939 


’ addition to large, modern piers, with more than 


1,000,000 square feet of covered storage space, this 
great terminal also provides vast open storage area 
sufficient to satisfy every requirement. 

In these immense yards, adjacent to piers, are accom- 
modations for the handling of rough lumber and bulky 
freight of many kinds; also more than 5,000,000 board 
feet of kiln-dried lumber can be stored in our specially 
constructed shed, the largest of its kind on the Atlantic 
Seaboard. 

Every modern lumber-handling equipment is provided. 
And our own railroad distribution yards, connecting with 
all trunk roads, enable us to route lumber to inland points 
with a minimum of handling and the very lowest cost. 

Whatever your storage and shipping requirements, 
they can be efficiently and economically met here. Pro- 
vision is made for bulk and packaged freight of every 
description. With railroad sidings on the piers, direct 


ship-to-rail transfer affords further economies. 


Detailed information and rates will be sent on request. 


The Traffic World 


With our vast facilities, both space and 
equipment, shiploads of pig iron, ore, 
steel and other bulky freight are 
handled speedily and at a saving. 


One of twenty-seven gangways 
available for lumber storage with 
direct rail connections all lines. 


Largest covered shed in the East for 
the accommodation of kiln-dried lum- 
ber. It is 1000 feet long by 92 feet 
wide, with space for millions of board 
feet. Railroad sidings, running ful! 
length of pier, permit economical 
transfer direct to and from ships. 


Address E. W. Stringfield, General Traffic Manager 
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PHILADELPHIA PIERS, INC. 


330 Chestnu 


t Street . Philadelphia 





DEPENDABLE 


@ Dependable personnel, skilled 


} 
7 
and conscientious...dependable : R 
| 
1 


plant and equipment, kept al- 
ways in A-1 condition...these 
factors add up to Chesapeake 
and Ohio's dependable service. 
Shippers, who measure a rail- 
road by results, know that 
Chesapeake and Ohio can al- 
ways be relied on for careful, 
intelligent handling and for 
delivery as promised—on time, 
in perfect condition. 

Test this dependability on your next ship- 
ment. Chesapeake and Ohio representatives, 


locatea in all principal cities, stand ready to 


put this service to work for you. 


CHESAPEAKE ...2 Of. LINES 


CONTROLLED PERFORMANCE 














